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i WAREHOUSES 
You may find that inactive stock is costing you a great Pr 
deal by occupying valuable space and causing serious Mi 
inconvenience. - 
Ca 
Manufacturing or active space is too precious in these WAREHOUSE De 
busy times to use as a storeroom. It may pay you to let LOCATIONS ™ 
us analyze your situation and work out a plan that will Pictured above, South Side Re: ™ 
i i sionments, “Adjacent to Great Clear- 
bring you relief. ing. Interchange Freight Yards. Ra 
Away from congestion. Carload 
= : ‘. a orders shipped on hour’s notice. =. 
Warehousing is our specialty. Our facilities enable us South Chicago Watertront_Ware- ; 
. ° * * ey all yy bulk po Ail 
to receive, prepare and distribute nearly any commodity Private 80-car_switeh track. Bell ws 
ad ° ad Railway of Chicago connections. i 
at a cost which shows savings to many organizations. Terminal.” Warehouses, Tne. All Qu 
water treig ting, storing an re- 
We may be able to do the same for you. sblgoieg facilities close to dews- Do 
atoms 1 BA ge lessen. Tr: 
e e 7 7 A sq. - brick and reintorce . 
With over 27 years of experience servicing the largest conerete. Adjacent to downtown a. 
a . or 
national distributors thru our warehouses in Gy Jeers Warchenss, 2700-2704 Per 
cated to round out Chicago service. 
Downtown Warehouse, 433 W. The 


Harrison Street, shown below. 
an Opposite new Post Office. 75-car 
* switehtrack under cover. 50-truck 


loading capacity under canopies. 


LOS ANGELES a tk 


we are confident of our ability to be helpful. 


Vame 


We suggest that you investigate. sins 


Make 1942 Your Biggest Year | 


CROOKS TERMINAL WAREHOUSES, Inc. . 


Chicago—433 W. Harrison St. New York Office—271 Madison Ave. Kansas City—1104 Union Ave. D. 


Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Blvd., Los Angeles 
For Additional Detailed Information See TRAFFIC WORLD WAREHOUSE SECTION LISTINGS. 
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Help your foreign dealers thaw out 
FROZEN INVENTORIES 


HE LESS MONEY your foreign 
outlets have “frozen” in 
inventories, the more money 
they'll have to invest in your 
fast-turnover items. That’s why 
both you and your foreign cus- 


tomer benefit when he stocks 


only the most popular itemsand 


relies on Pan American Inter- 
national Air Express to bring 
him the others as needed. Why 
not suggest to your dealers 
abroad that they use this fast, 
modern way of doing business? 





Air Express is geared for 
speedy sales operations. Sched- 
ules are frequent. One simple 
“Airwaybill” takes the place 
of many involved documents. 
Customs clearance is generally 
faster. Full coverage insurance 
at nominal rates is available, 
and in many countries there is 
alsoC.O.D. service. No brokers 
or agents needed. Your local 
Railway Express Agency office 
handles everything. Ask for a 
tariff schedule. 


AIR EXPRESS isin wan ara rraction or re cost 


U. S.-Buenos Aires, 324 days 
1 tb., $1.56* 





U. S.-Asuncion, 235 days 
334 Ibs., $6.92* 















U. S.-Guatemala, same day 
4 lbs., $2.96* 


U. S.-Panama, same day 
3 Ibs., $2.28" 
*Plus small charge for valuation. From L to R above, Alfreda 


Inc. lady’s hat sample, De Vry theater projection lens, 
Thordarson audio transformer, Borg- Warner transmission gear. 
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ATME Products Facilitate 
the Carriers’ “Full Loading Program’’ 


in freight cars) and Acme Steelstrap (for reinforc- 


@ Reducing loading and unloading time . . . releas- 
ing freight cars sooner . . . utilizing the maximum 
amount of loading space and capacity are duties 
which every shipper and receiver must observe if 
the nation’s transportation systems are to meet the 


tremendous demands now being placed upon them. 


Hence, Acme Steel products are 
continually assuming more impor- 
tant roles in the defense program 
. . » for Acme Unit-Load Bands 
(for bracing every type of product 


Bee WUMPANY 2 sce seme. encase, uumen 


ing individual shipping packs) permit safe capacity 
loading . . . reduce tare weight . . . simplify un- 
loading . . . release cars faster for other needs. Thus 
. bundles, 


cartons, bales, boxes and skid-loads . . . parallel the 


carload, pool car and l.c.l. ladings . 


acceleration of increased production. 


Cooperation with the carriers is essential to the 
defense effort because No Product Is A Defense 
Product Until It Reaches Its Final Destination 
. » « Quickly and Safely. 








Boz 
ber 
Mo! 
the 
tair 
wol 
Thi 
out 
abl 
abo 
the 


the 
vis¢ 
asst 
had 
an | 
diff 
to ¢ 
whi 
foll 


be . 


Susy 


RLD 








WRF ELC 
WORLD 


Henry A. Palmer, Editor 


JANUARY 3, 1942 


Perfect Shipping Month 


In spite of the fact that the board of directors of 
® the National Association of Shippers’ Advisory 
Boards, at its annual meeting in Chicago last Novem- 
ber, voted to repeat in 1942 the April Perfect Shipping 
Month campaign that has been so successful in each of 
the last five years, there is still a good deal of uncer- 
tainty about the matter. In the earlier campaigns, 
work was well under way by this time of the year. 
This year, though we have been at pains to try to find 
out just what is being done, we confess ourselves un- 
able to report any definite information. The only thing 
about which we can be certain, as things stand, is that 
there is a great deal of uncertainty about plans. 

It will be remembered that, when the report of 
the board of directors was made at the National Ad- 
visory Boards’ meeting, it was pointed out that the 
association could not force those regional boards that 
had voted against a repetition of the campaign to take 
an active part in it. Subsequent inquiry revealed some 
differences of opinion as to just what it was intended 
to do. At that time, we accepted the opinion of those 
who held that the 1942 campaign would substantially 
follow the lines of the earlier campaigns. 


There are indications now, however, that there will 
be no such intensive, concerted effort this year. We 


understand, for instance, that there is a disposition on 
the part of the freight claim division and the car service 
division of the Association of American Railroads to 
“let the shippers run the show this year.” Indications 
some months ago were that regional offices of the car 
service division had raised the point that the press of 
defense traffic—since changed to war traffic—made it 
impossible for the regional directors to plan to put in 
time and work on the campaign as in other years. 
There were also indications that some of those in the 
railroad organization who had been most active in the 
past were disturbed by criticisms of individual shippers 
who found fault with some of the things done and criti- 
cized the failure to do other things. From these things, 
apparently, springs the idea that the whole matter 
should be turned over to the shippers to be run as they 
think best. 


Passing for the moment the fact that only three 
of the thirteen regional boards voted for a repetition 
in 1942 of the campaign along the accustomed lines, 
and that, therefore, it is fair to assume that the others 
will not be overly enthusiastic about pushing it through, 
it should be recorded that, though an attempt has here- 
tofore been made to make Perfect Shipping Month 
appear to be a shippers’ project, the work fell largely 





OUR PLATFORM™M 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 


A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 


problem by the board created by Congress to make recom- 
mendations for legislation. 

Kill the St. Lawrence waterway proposal. 

Move the Commission to Chicago. 

Repeal the land grant rate law. 
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to the two mentioned sections of the Association of 
American Railroads. The association furnished the 
funds for the preparation and dissemination of litera- 
ture, the production and distribution of vocafilms, and, 
in many instances, the speakers for the Perfect Ship- 
ping meetings that brought thousands together to hear 
the message of better packing and loading. It is diffi- 
cult to see how, if the support and active work of the 
association is withdrawn in 1942, the campaign will 
amount to much. Of course, if the association does 
that, it cannot be expected that individual railroads will 
retain their interest. It doesn’t alter the picture to say 
—as some have said—that the railroads will continue 
the campaign so far as their own faults contribute to 
the burden of freight loss and damage. We assume 
that to be much more a continuing process than the 
special Perfect Shipping Month publicity and propa- 
ganda campaign among shippers. 

We may expect the war to furnish the excuse for 
many silly things in the months to come. None of 
these, however, can possibly be more foolish than to put 
forth the press of war work on car service and other 
railroad and rail association men as an excuse for 
failing to do whatever can be done to stop the waste 
of loss and damage to freight. The war, indeed, ought 
to be a motive for intensifying that effort. Whatever 
that waste may heretofore have cost in money and 
effort, there is now added the incalculable cost of the 
hurdle it puts in the path of our production and fight- 
ing effort. Instead of citing the press of war trans- 
portation as a reason for abandoning or slackening the 
intensity of the campaign, our present predicament 
ought to urge the railroads to tackle the job along 
broader lines than ever before. 





Trattic World Index 


With the Traffic World of January 10 will be 

mailed to subscribers the index for the six months 
volume, July-December, 1941, which should be pre- 
served for reference and bound with the copies of the 
magazine. 

The volume of 1,680 pages—26 numbers averaging 
slightly over 64 pages, exclusive of covers—is one of 
the three largest ever published by us in the nearly 
35 years of our existence. This is due to the expanding 
field to which our publication is devoted and our in- 
creasing efforts to cover it fully. 

In the next six months, while the field may not 
exactly “expand,” there will be interesting and im- 
portant developments due to changes in methods of 
transportation because of the war situation and the 
setting up by the President, under his war powers, of 
the Office of Defense Transportation, with Joseph B. 
Eastman as director. His authority is great. Those 
of our readers who are thoroughly acquainted with 
present methods of doing business may find many of 
them changed in the near future. It is, perhaps, need- 
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less to say that we shall keep fully abreast of these 
changes. 


Car Loadings and Estimates 


Fortunately, the railroads—though the 1941 per- 

centage increase in actual carloadings over 1940 
was about 72 per cent above their estimates early 
in 1941 —handled the traffic without any general 
car shortages. In view of the uncertainties involved, 
we think they are lucky that they were not caught 
short of equipment to do the job required of them. 
Their estimates were too conservative. We suggested 
as early as May 3, 1941, that it would be wise for them 
to revise their earlier estimates as to traffic expecta- 
tions (see Traffic World, May 3, p. 1096). We reiter- 
ated this view from time to time and urged them not 
to be overly cautious in their estimates of traffic and 
the rolling stock needed to handle that traffic if it 
materialized. 


As for 1942, it is not just a question of ordering 
cars and locomotives because, with the shortage of 
materials, the railroads will have to take what they can 
get. More liberal estimates as to needs for 1941 would 
have placed the railroads in better position to meet the 
demands of 1942. They, of course, did increase their 
estimates for 1942 and revised their orders accordingly, 
but they ran into the shortage of steel as the result of 
the defense program and car builders have not been 
able to keep up with the orders. 


As pointed out hereafter, it was suggested in Feb- 
ruary, 1941, that there would be a maximum increase 
that year of 8 per cent in traffic over 1940. Later, 
there was the estimate of 9.4 per cent by which the rail- 
roads stood for a time. There was talk of revision of 
this estimate but the figurers for the railroads, while 
admitting it was too low, hesitated to make a new esti- 
mate. An increase of 12.5 per cent was suggested as 
a substitute for the 9.4 per cent. Later there were 
suggestions that 1941 traffic would exceed that of 1940 
by 16.1 per cent and, finally, an estimate of the director 
of the bureau of research and statistics of the office of 
Ralph Budd, defense transportation commissioner, pre- 
pared as of May 28 but not made public until Septem- 
ber 4, put the estimated increase at 27.6 per cent. 


Through the week ended December 20, the rail- 
roads had loaded 41,678,401 cars of revenue freight— 
16.4 per cent over loadings for the corresponding period 
of 1940. The loadings for the remainder of the year 
were not expected to change materially this percentage 
of increase for the entire year. Total loadings for 1941 
of 42,250,000, or 16.2 per cent over 1940, were this 
week estimated by J. J. Pelley, president, Association 
of American Railroads (see elsewhere). The weekly 
peak loading in 1941 was 922,884 cars for the week 
ended October 18. 

As a matter of interest we have culled from the 


news columns of The Traffic World the following ex- 
(Continued on page 12) 
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January 3, 1942 


— Gurent. Jopica 


IN WASHINGTON 





The point has been made by 
commentators that President 
Roosevelt never abolishes a 
machine he sets up to grapple 
with the great number of emer- 
gencies he has discovered and 
declared. He merely sets up 
another. 

Creation of the Office of De- 
fense Transportation is a case in point. Nowhere in the Presi- 
dent’s order is it set forth that the transportation part of the 
Advisory Committee to the Council of National Defense is 
thereby abolished. However, it was inferred, from the broad 
grant of power to the new agency, that there was none left 
for the older organization. 

According to tales that circulate in Washington, the Roose- 
velt way of getting rid of something old was invented and put 
into use by a first line manufacturing executive years ago. 
He, for instance, used to send vice-presidents out on errands. 
When they returned they found that the furniture in their 
offices had been removed while they were away and that there 
were no checks for them on the next pay day. They inferred, 
but did not know exactly, that they had been fired. 

Another executive’s way is to appoint a man to a job and 
see to it that he is sitting in the displaced man’s place when 
the latter returns, the appointee announcing that he has been 
put into the job the other man had not been told he had lost. 


Ways of Big Execu- 
tives Seem Past Finding 
Out, Immediately 





“At as early a stage in the 
emergency as possible, an 
officer or agent should be 
designated by the President, 
with functions which might be 
termed those of a Director Gen- 
eral of Transportation.” 

So said Commissioner Aitchi- 
son in a statement before the 
War Policies Commission May 18, 1931. To permit prompt and 
unhesitating action in war, carriers or shippers, he said, should 
not be subject to the penalties of the anti-trust acts for things 
they did in response to emergency request or demand of the 
President or other agency of the government. These things, 
he said, out of the fullness of his experience in the first World 
War, when to get the railroads out of the mess into which they, 
and the government, got themselves, President Wilson took 
them over for operation by the government. 

“He should carry the authority of the President and Com- 
mander-in-Chief,” said Aitchison, carrying on his idea about 
a Director General of Transportation. “He should act as the 
coordinating agent between all branches of the military and 
civil establishments, and carriers of all descriptions . . . indi- 
vidually or collectively, so far as transportation is concerned 
and as may be deemed necessary. To that end he should be 
able to formulate the problem set to be met by the carriers 
and by regulatory bodies, federal and state, and he should 
speak responsibly and definitely as to where the public in- 
terest lies in respect of transportation, and as to production 
and distribution, so far as affected by transportation.” 

Three distinct courses, Commissioner Aitchison said, would 
be open to the President as commander-in-chief: First, utili- 
zation of the existing agencies, particularly by the use of his 
own statutory powers as to the order of priority through his 
Director General of Transportation and by the use of manda- 
tory expanded emergency powers of the Commission in the 
execution of the plan; exercise of these powers, he added, 
might be supplemented by such voluntary cooperation through 
organizations of carriers as he accepted; acquisition of posses- 
sion and control under the federal possession and control act 
Which falls short of actual government operation as to selected 
carriers so as not to oust the owners from the beneficial occu- 
pancy of their properties; and, third, possession and operation 
of selected or all transportation systems. Of those, he said. 
the first was the most desirable. The third, he said, should 

the last resort. 

Some modifications of the existing laws, the Commissioner 
sald, were desirable, for instance, the clarification of the fed- 


Ten Years Ago 
Aitchison Suggested the 
Office Eastman Holds 
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eral possession and control act of 1916 expression, “‘any sys- 
tem or systems of transportation,” so as to avoid uncertainty. 
But the radical suggestions were as to the power of the 
Commission. 

The Commission, he said, in time of war, with or without 
hearing, should be permitted to authorize pooling or division 
of traffic or earnings, “regardless of the effect upon com- 
petition,” the law at present requiring as a condition precedent 
that competition shall not be unduly restrained. Exigencies 
of war, he said, might require competition to be done away 
with for the time. 

“In time of war, or threatened war, the Commission,” 
said he, “should have summary power as to rates, similar to 
its powers as to service and routes, so that it may promptly 
fix rates limited to a period to be declared by the Commission; 
the resulting rates should be subject to review and correction 
upon a complaint, or on the Commission’s own motion, as in 
the case of rates established by the carriers in usual course.” 

Another suggestion was that the term “car service” be 
broadened so as to include other forms of transportation and 
the term, “carrier by railroad,” be broadened to include other 
kinds of carriers, the broadening being limited to the time 
of emergency. Still another suggestion made, now more than 
ten years ago, was the reenactment (which has been done) 
of the so-called Overman act. 

While President Roosevelt may have taken the general 
idea for the organization that Joseph B. Eastman, as Director 
of Defense Transportation, is setting up, the thought of ap- 
pointing a neutral, such as Mr. Eastman, must be attributed 
to the President. Commissioners and those familiar with their 
work know the suspicion that exists among the different forms 
of transportation. 

That suspicion is embodied in the term “railroad-minded.” 
It goes so far that it is almost ingrained in employes of the 
Bureau of Motor Carriers. The motor bureau man who is on 
friendly terms with those working on rail matters is almost, 
if not completely, suspect, as if an examiner with experience 
in rail rate regulation work could hardly be trusted with a 
motor rate case. 

With a railroad man at the head of transportation work 
in the war organization issuance of an order affecting all 
transportation would probably raise the question of whether, 
in issuing it, he was not thinking more of the interest of the 
railroads than of motor carriers. With Joseph Eastman, who 
has done much motor work, issuing orders, that brake on 
cheerful obedience, it may be suggested, will not exist. 





Rate and valuation men on the Com- 
mission’s staff, recalling the deter- 
mination of the anti-trust division of 
the Department of Justice to get into 
rate-making and other matters be- 
fore the regulating body, are wonder- 
ing what effect will be produced in 
the Commission’s work by the judg- 
ment to which 20 major oil com- 
panies, 52 pipe line companies, and seven subsidiaries have 
given assent limiting dividends to owner-shippers to 7 per 
cent on the Commission’s valuation. 

In addition. those companies have accepted the reaquire- 
ment of the judgment that any earnings in excess of 7 per 
cent shall be put into a special surplus account. That surplus 
may be used only to make additions to the facilities. But such 
facilities may not be added to the valuation accounts of the 
companies. though the valuation rules of the Commission pro- 
aang iad the addition of such extensions to the valuation made 

y it. 

The companies also are to make reports to the Attorney 
General. meaning that they must keep account books in addi- 
tion to those prescribed bv the regulating body. 

This judgment is based on a complaint by the Department 
of Justice that the dividends paid by the pipe line companies 
to stockholders. who had also been shippers, were rebates and 
refunds in violation of the interstate commerce and Elkins 
acts, and gave the owner-shippers advantages over competitors. 

Carried to its logical conclusion, it might be suggested 
that the owners of private car lines, if they shin anything 
belonging to themselves or affiliated companies, will be guilty 
of rebating and refunding if they make fat profits on their 
car lines or private freight cars. The same is true of such 
shippers as may have invested money in trunk lines to assure 
themselves of service when they think they need it in a more 
prompt manner than common or contract carriers in which 
they hold no financial interest provide. 

No provision is made in the judgment for recoupment, 
after a year, yielding less than 7 per cent, nor for the dis- 
tribution of the money obtained in a sale when the property 
built out of surplus funds goes into other hands. 


Heads | Win, Tails 
You Lose, in Pipe 
Line Rate-Making 
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That 7 per cent limit will have a tendency to drive down 
rates of prosperous companies to a point where the ones that 
can make only three or four per cent cannot remain in com- 
petition. Then, some have asked, what can the Commission 
do toward making a rate level high enough to allow the weaker 
lines, if any, to survive? Perhaps intervention of the Depart- 
ment of Justice in rate matters may become akin to a bull 
in a china shop. What could happen if the Department of Jus- 
tice took steps to keep down the earnings of the exceptionally 
prosperous Pocahontas lines as haulers of coal? 





Americans are so prodigious- 
ly wasteful in the use of 
petroleum that what their 
country produces in less than 
ten days is enough to last 
Japan a whole year, accord- 
ing to the American Petro- 
leum Institute. It says that 
Japan needs petroleum des- 
perately but that most experts agree that her stock of petro- 
leum and its products is great enough to last from one to two 
years. In 1941, it is estimated, she used only forty million 
barrels for both domestic and military purposes. That is less 
than 10 days’ production in this country. 

New York state alone uses more than that. Japan’s pro- 
duction in the territory controlled by the empire is estimated 
at 5,000,000 barrels. Oil from Manchurian shale, benzol, and 
alcohol may bring the total at her command to 10,000,000 bar- 
rels a year. She also has been developing oil from coal. Esti- 
mates run wildly as to that, from one to ten million barrels 
a year. 

What Germany did in the last war, and she and Japan 
in this, it is believed, explodes the idea that the war will come 
to an end because they will be unable to obtain fuel for their 
internal combustion engines. In the fuel tanks of German 
planes shot down in the first world war American observers 
never found anything other than just plain gasoline. 

What was the inference from that? Nothing other than 
there are men who trade with the enemy in every war. And 
one country has no more of such traitors than another. 
Blockade running did not begin or end with the Civil War. In 
every country there are jokes about the profit such and such 
citizens made in dealing, in a roundabout way, with men 
suspected of being agents for an enemy country.—A. E. H. 


Japan's Annual Consump- 
tion of Oil Less Than 
10 Days’ U. S. Production 





Car Loadings and Estimates 
(Continued from page 10) 


cerpts indicating the situation with respect to estimates 
of 1941 traffic: 


M. J. Gormley, executive assistant, Association of Amer- 
ican Railroads, in an address before the American Warehouse- 
men’s Association in February, 1941, at Chicago, said that, at 
the very highest, the defense program would add no more than 
4 per cent to the average carloadings of 1940, and, adding 
another 4 per cent for the limit of increase in commercial 
traffic, he arrived at a maximum increase of 8 per cent, easily 
to be handled by the existing railroad plant (see Traffic World, 
Feb. 15, p. 398). 

The Bureau of Research and Statistics of the National 
Defense Advisory Commission estimated that revenue freight 
loading in 1941 would total 39,780,237 cars. an increase of 
3,426,628, or 9.4 per cent, over 1940, and in 1942, 42,493,982 cars, 
an increase of 2,713,745 cars, or 6.8 per cent, over 1941 (see 
Traffic World, April 26, p. 1066). 

Referring to the estimate that 1941 loading would be 9.4 
per cent above that of 1940, made by the Bureau of Research 
and Statistics, Advisory Commission to the Council of National 
Defense, Ralph Budd said these two bureaus would revise the 
estimates from time to time, based on later information, and 
such a revision was then in process. 

“Advance figures indicate that the carloadings for 1941 
will be substantially more than 40,000,000,” said he. “Should 
they be 41,000,000, it would mean an increase of 12% per cent 
for the year” (see Traffic World, May 3, p. 1123). 

There was some discussion (at a meeting of rail chief 
operating officers in Chicago, May 26) about revising the orig- 
inal estimate of a 9.4 per cent 1941 increase in carloadings. 
There was no way of telling when the revision would be ready 
for official release, it was said, because day-to-day develop- 
ments in the defense program and in commercial traffic needs 
made the job highly complicated, but the statement that it 
would probably be about 12% per cent was repeated (see 
Traffic World, May 31, p. 1391). 


TRAFFIC WORLD 


“The volume for 1941 is uncertain, but for the first five 
months it is about 16 per cent ahead of 1940,” said Mr. Budd 
in = _— at Chicago, June 3 (see Traffic World, June 7, 
p. : 

Chairman Kendall, A. A. R. car service division, referring 
to the original estimate of a 9.4 per cent increase in carloadings 
in 1941 over 1940, said that had been raised first to 12.5 per 
cent, then to 16.1 per cent, and that now, “no one knows how 
high it will go” (see Traffic World, June 7, p. 1444). 

Administrator Henderson, in his order requiring prefer- 
ence for freight car material and equipment deliveries, said: 
“There is a critical shortage in the nation’s freight cars” (see 
Traffic World, June 14, p. 1512). 

The 1941 fall peak probably will involve movements of 
1,000,000 cars weekly and the supply of freight cars is “defi- 
ee Magazine (see Traffic World, Aug. 

s : 

Current indications, said Mr. Church (of the Department 
of Commerce), point to 1,000,000 or more carloadings weekly 
in the fall seasonal peak (see Traffic World, Aug. 9, p. 343). 

Should defense production move forward rapidly in the 
early autumn, a railroad shortage as high as 40,000 cars a week 
may develop in October. The peak demand may fall between 
1,020,000 and 1,030,000 cars. On the other hand, estimates of 
peak capacity available indicate a supply of only 980,000 cars. 
—From statement issued by National Planning Association (see 
Traffic World, Sept. 13, p. 654). 

If carloadings follow the usual pattern in rising to the fall 
peak, and especially in view of diversion of freight from other 
carriers to the rails, then “the highest weekly loading may be 
between 975,000 and 1,000,000 cars,” said Ralph Budd, defense 
— commissioner (see Traffic World, Sept. 13, p. 

This survey indicates an imminent serious shortage of 
transportation facilities. . . . The indicated shortage of 132,000 
cars may become one of the most serious “bottlenecks” of the 
defense program.—From estimate made in June by Harry Mag- 
doff, Office of Production Management (see Traffic World, Sept. 
27, p. 787). 

Carloadings for September had not increased according to 
normal expectations and it did not appear likely that a weekly 
peak of more than 960,000 cars would materialize “this season.” 
—Bureau of Statistics of Commission (see Traffic World, Oct. 
18, p. 1000). 

Revised estimates of carloadings for 1941 were prepared 
for Mr. Budd by Stacy May, director of the bureau of research 
and statistics of the Advisory Commission to the Council of 
National Defense. These were submitted by Mr. Budd in testi- 
mony before the Maloney petroleum investigating committee 
of the Senate September 4. As of May 28, 1941, Mr. May 
estimated carloadings for 1941 equivalent to a percentage in- 
crease of 27.6 over 1940, as against the previous estimate of 
9.4 per cent (see Traffic World, Sept. 6, p. 584). 


COMMISSION FOREGOES HOLIDAY 


A skeleton force was on duty in many of the Commission's 
bureaus on Jan. 1 and in a few the entire staff reported for 
duty. The Commission was thereby prepared to do any task 
of an emergency nature that might be brought up. No task 
of that sort, however, was placed before it. 

Determination of the Commission to be on the alert on the 
first day of 1942 followed an inquiry from the Bureau of the 
Budget, a part of the President’s executive force, as to what 
the Commission intended to do. Division 1, which has general 
administrative charge of Commission affairs decided that in 
view of the fact that other governmental agencies would be 
on duty it would be seemly for the Commission to do likewise 

The Commission’s schedule calls for the promulgation of 
reports and orders and other information for the public three 
times a day. The first of such promulgations, at 10 a. m. is 
usually a hundred or more documents. The initial “release” 
on Jan. 1 consisted of a single sheet of paper making a correc: 
tion in a motor finance “press memo” issued the day before 
There was nothing on the second release at noon. The third 
release, however, consisted of several notices and more thal 
20 orders. 


DAYLIGHT SAVING 


Authority to the President to advance or retard the stané 
ard time of each zone, or any part thereof, but not more tha! 
two hours in any zone or part thereof, would be provided b! 
passage of S. 1260, introduced by Senator Wheeler, of Mor: 
tana. The bill would reenact and amend section 3 of the act ® 
March 19, 1918. Similar legislation is pending before the Hous 
committee on interstate and foreign commerce. Enactment § 
desired by the President to save electric power. 
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January 3, 1942 





Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





La. & Tex. Commodity Rates 


With Commissioner Alldredge concurring, the Commission, 
by division 2, in a report in I. and S. No. 4966, commodities 
between New Orleans and Texas, embracing fourth section ap- 
plication No. 19017, various commodities between New Orleans, 
La., and Texas, has granted railroads relief from the long-and- 
short-haul part of the fourth section, by fourth section Order 
No. 14470, to establish and maintain proposed export, import, 
coastwise, and intercoastal rates on various commodities be- 
tween interior Texas points and New Orieans and points 
grouped therewith. 

in the suspension proceeding the Commission found unlaw- 
ful in violation of section 4, to the extent that they did not 
conform to the fourth section relief authorized, rates proposed 
by the ‘:exas & New Orleans, Missouri Pacific, and subsidiaries, 
and ‘texas Electric between the Texas points and New Or- 
leans. ‘the proposal was carried in schedules filed to become 
eltective June 1, 1941, and later, which were suspended until 
Jan. 1, 1942, and further voluntarily postponed pending dis- 
position of the proceeding. ‘The schedules have been ordered 
canceled on or before Jan. 30, 1942, without prejudice to the 
flung of new ones in conformity with the fourth section relief 
authorized. 

Specincally, the applicants have been authorized to es- 
tablish and maintain between the port of New Orleans, includ- 
ing points within the port limits thereof, and interior Texas 
points, rates on export, import, coastwise, and intercoastal 
traffic, in carloads, less-carloads, and any-quantity, also all- 
commodity rates not lower than the rates contemporaneously 
maintained on traffic of like kind and description between New 
Orleans, including points within the port limits thereof, and 
the same interior Texas points over routes in connection with 
lines of the Texas & Pacific or the Louisiana & Arkansas, and 
tc maintain higher rates from intermediate points on outbound 
traffic, and to intermediate points on inbound traffic, subject 
to conditions. The relief is not to apply to any rate that yields 
less than 5 mills a ton-mile where the carload minimum is 
40,000 pounds or more, or less than 10 cents a car-mile where 
the carload minimum is less than 40,000 pounds; nor is it to 
apply to any rates covered by fourth section order No. 13096 
in application No. 15456, Export and Import Rates from and 
to Gulf Ports, 227 I. C. C. 61. The railroads’ application was 
based on carrier competition. 

Commissioner Alldredge, in his concurrence, said that for 
reasons set forth at length in his dissenting expression in I. 
and S. No. 4648, All Freight to Pacific Coast (mimeographed), 
he was of the opinion that the all-commodity rates of the char- 
acter proposed did not meet the requirements of the interstate 
commerce act, particularly section 1 (6) thereof. Inasmuch, 
however, as the Commission sitting as a whole in the proceed- 
ing cited, did not condemn such rates, he said, “I shall feel con- 
strained as a member of a division to follow that precedent 
until it is changed.” 





Boston Commercial Zone 


Agreeing with the probable popular conception of Boston, 
the Commission, by division 5, in Ex Parte MC 26, Boston, 
Mass., commercial zone, has determined that Boston itself and 
fifteen municipalities and townships surrounding it constitute 
the zone adjacent to and commercially a part of Boston, and 
contiguous municipalities, so far as independent motor trans- 
portation is concerned. In that zone transportation by motor 
Vehicle, in interstate or foreign commerce, not under a com- 
mon control, management, or arrangement for a continuous 
carriage or shipment to or from a point beyond it, is par- 
tially exempt from regulation under section 203 (b) (8) of the 
interstate commerce act. The case has been a hot fight for 
years. 

In addition to determining the zone the Commission, after 
a further hearing, has decided that removal of the partial ex- 
emption provided by the part of the statute mentioned for that 
zone is not necessary for carrying out the national transporta- 
“on policy. By appropriate amendment of the applicable pro- 
Visions of the Code of Federal Regulations effect is given to 
the determinations in this report, effective 30 days from the 


date of the order which is Dec. 13. The report was made pub- 
lic Dec 27. 

The zone as established includes the municipalities of Bos- 
ton, Chelsea, Revere, Everett, Malden, Somerville, Medford, 
Cambridge, Newton and Quincy and the area within the town- 
ships of Winthrop, Watertown, Needham, Dedham, Brookline 
and Milton. 

As a result of the first hearing under the investigating or- 
der issued in 1938, the examiner recommended the removal 
of the partial exemption provided by the statute. Adoption 
of that report would have brought the motor vehicle transpor- 
tation in the Boston area under the regulation that is applied 
to the trucks engaged in what is generally referred to as line- 
haul transportation. A further hearing was ordered on August, 
1939, solely for the purpose of determining whether it was 
necessary, to carry out the policy of Congress as set forth in 
section 202 of the motor carrier act, that the exemption pro- 
vided in section 203 (b) (8) be removed in whole or in part 
within the Boston zone. 

This matter was considered in the light of amendments 
made by the transportation act of 1940, the hearing having been 
held prior to the passage of that statute. The Commission 
came to the conclusion that proper interpretation of the amend- 
ments, changes in language made necessary by the revision 
of the earlier provisions, must lead to the same conclusions 
with respect to the issues here presented. In other words, that 
the changes were of form rather than of substance. 

The total area of Boston and the contiguous cities and the 
contiguous towns, according to the report, is 148 square miles. 
In 1935 it had a population of 1,443,327, a density of 9,752 a 
square mile and in 1936 its manufactured products were valued 
at $760,327,405. 

A large feature in the proceeding was created by the com- 
plexities resulting from the hauling of wool in the area. That 
was so much so that the parties stipulated into the record the 
testimony of witnesses for certain shippers, and the Cotton and 
Wool Haulers’ Association, in Wool Transportation by Motor 
Vehicle, Boston, Mass., 26 M. C. C. 297. 


/ MIDWESTERN MOTOR RATES 


Acting on a petition of the Western Trunk Line Motor 
Common Carriers Bureau, the Commission, by division 5, in a 
third supplemental report in Ex Parte MC 23, midwestern 
motor carrier rates, nas further modified its findings and order 
in the original report, 27 M. C. C. 297, as subsequently modi- 
fied, prescribing minimum rates, charges, classifications, excep- 
tions thereto, and rules and regulations for motor common 
carriers between points in western trunk-line territory, so as 
to permit the establishment of reduced classification ratings, 
effective not earlier than Jan. 2. 

The new ratings, as set forth in an appendix attached to 
the report (not herein reproduced), designed to meet similar 
ratings maintained by the rail carriers, apply on the following: 
Automobile parts; bags, burlap, gunny or jute, new; bearings, 
other than ball or roller, iron or steel; bins, grain; blooms or 
ingots, iron or steel; bolts; brushes; caps, workmen’s; cartons, 
bottle carrying, paper; connections, pipe; cribs, corn; excelsior, 
paper; faucets; games or toys; glassware; guards, cattle, steel; 
houses, farrowing, live stock, or poultry; insecticides and fungi- 
cides; nuts, edible, shelled; nuts, iron or steel; oakum; oil well 
outfits and supplies; packing, vegetable fiber; pails, woodpulp, 
nested; paper, braided or twisted, and napkins; rivets, iron or 
steel; screws, iron or steel; siphons, sewer flushing, cast iron; 
twine, binder; ventilators, window, automobile; and washers, 
iron or steel. 

The Commission said that in the determination of the basis 
of rates prescribed, fractions of less than one-half cent should 
be disregarded and fractions of one-half cent and over should 
be increased to one cent. 


Pacifie Coast Lumber Rates 


In finding rates on lumber from ports in Oregon and 
Washington to ports in California not unreasonable (see Traffic 
World, Dec. 27), the Commission, by division 2, flatly disagreed 
with the contention of the Office of Price Administration and 
Civilian Supply that the increased rates that became effective 
last June were too high. The rates which had been suspended 
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in I. and S. No. 4946, which is also covered by this report, and 
then allowed to become operative, are generally 50 cents a thou- 
sand board feet higher than those in effect prior to June 11. 
The proceeding has been discontinued. 

Variations in prices of 50 cents or more a thousand board 
feet, among the lumber mills on the same day were frequent, 
said the report. Nevertheless, it added, the competing mills 
appeared to have little difficulty in marketing their output. It 
was most unlikely, therefore, said Commissioner Porter’s report, 
that the increases in rates would have important effect on the 
movement from Oregon and Washington to California. 

“Moreover,” said the report, ‘the record establishes that 
these rates exceed the average operating costs by no more 
than a slight margin.” 

The protesting OPACS’ position, according to the report, 
was that increases in rates should not be permitted in the pres- 
ent national emergency unless clearly warranted by operating 
conditions within the particular trade involved. It contended, 
said the report, that the increased rates would result in infla- 
tionary price levels on lumber and would adversely affect na- 
tional defense activities. West coast lumber interests sup- 
ported the position of the price administration. The report said 
that the transportation of lumber on the coast reflected a con- 
dition of keen competition, commencing soon after the first 
world war, among water carriers engaged in the trade. Yet in 
1922 and 1923 rates for the service ranged from $7.50 to $10.50, 
the critical rate before the increases went into effect being 
$7.50, the rail rates being from $7.50 to $9 to San Francisco and 
$11 to $13.20 to Los Angeles. Those figures were used to show 
that notwithstanding the OPACS and lumber shippers’ conten- 
tion that the rates were too high lumber was moving between 
the two territories at present that were higher than those now 
in effect via the water lines. 

The increased rates, according to the report, were designed 
to offset, to some extent, the increased cost of operations. In 
1940, the report said, the average revenue from three typical 
vessels was $6.85 a thousand board feet, the operating expense 
$6.34. In the first three months of 1941, according to the report, 
the average revenue was $7.62 and the operating costs $8.14 
leaving a loss of 52 cents instead of a profit of 51 cents, to stare 
into the face of the operator. 

Labor demands were assigned as the chief reason for the 
increased cost of operation, longshoremen wages going from 75 
to 85 cents an hour in 1934 to 95 cents an hour straight time and 
$1.40 an hour for overtime in 1940 and in February, 1941, to $1 
and $1.50 an hour, respectively. 

After setting forth the fact that from December, 1940, 
to March, 1941, the delivered price of No. 1 common lumber 
at San Francisco increased from $25.30 to $29.75 a thousand 
feet, Commissioner Porter observed that if applied to a unit of 
106 pounds the increase in rates would be only 1% cents. 

“These facts make it plain,” said Commissioner Porter, 
“that protestants’ contention that the increase in these freight 
rates will result in an inflationary rise for lumber is entitled 
to little weight in determining the issues before us.” 


CERTIFICATE FOR BUXTON LINES 


Effective 45 days from Dec. 20, the Commission, by divi- 
sion 4, by order in W-746, Buxton Lines, Inc., common carrier 
application, has issued a certificate authorizing the applicant 
to continue operation as a common carrier, in which it was 
engaged Jan. 1, 1940, the “grandfather” date, by self-propelled 
vessels, in the transportation of commodities generally between 
the ports of Norfolk, Newport News, Hopewell, and Richmond, 
Va., by way of the Elizabeth River from Norfolk to Hampton 
Roads, thence by way of Hampton Roads to James River, thence 
by way of James River to Newport News, Hopewell and, 
Richmond. Applicant applied for a certificate under section 
309 (a) of the interstate commerce act, and the Commission 
found that public convenience and necessity required continu- 
ance of the operation 


CENTRAL TERRITORY MOTOR RATES 


The Commission, by division 5, in Ex Parte MC-21, cen- 
tral territory motor carrier rates, by its forty-third supple- 
mental report, has modified its findings and order in the orig- 
inal report, 8 M. C. C. 233, as subsequently modified, permitting 
reduced commodity rates to be made effective not earlier than 
Jan. 2, on one day’s notice. 

According to the report, the proposed changes were sought, 
in general, to meet rates maintained by other transportation 
agencies or to provide rates on certain commodities comparable 
to those prescribed on other commodities having similar trans- 
portation characteristics. None of the parties to the proceed- 
ing, the report said, opposed grant of the petitions of the Cen- 
tral States Motor Freight Bureau, Inc., asking permission to 
make the changes. 


TRAFFIC WORLD 


Among the proposals were reduced commodity rates on 
automobile parts in mixed truckloads from Indianapolis, Ind., 
to Flint, Mich.; and on brass, bronze and copper plates, sheets, 
strips and scrap between East Alton, Ill., and that portion of 
St. Louis, Mo., on and north of Salisbury street and Natural 
Bridge avenue. The proposal with respect to the bronze and 
copper articles was 5 cents a hundred, minimum 25,000 pounds, 
the sheets to be transported being used in making cartridges. 


FRESH MEAT MINIMUM TOO LOW 


Bowing to the representations of a meat packing company 
at Caldwell, Ida., Consolidated Freightways, Inc., established a 
rate of 75 cents a hundred on fresh meats from Caldwell to San 
Francisco on a minimum of 24,000 pounds. The Commission 
suspended it in I. and S. No. M-1463, fresh meats, Caldwell to 
San Francisco, but before the Commission came to a conclu- 
sion about that rate and minimum they went into effect. 


In a report in the suspension proceeding the Commission, 
by division 2, came to the conclusion that the rate of 75 cents 
on the 24,000 pound minimum had not been shown to be just 
and reasonable. But that finding was without prejudice to its 
continuance on a minimum of 28,000 pounds. At the hearing 
Consolidated Freightways, Inc., expressed a willingness, accord- 
ing to the report, to raise the minimum to 28,000 pounds. On 
that minimum, which was also satisfactory to Idaho Meat 
Packers, the shipper, the report said, there would be minimum 
earnings of 24.6 cents and on the average loading in 1941, 29 
cents a hundred a truck-mile. 


Idaho Meat Packers said they could transport their products 
at a cost of about 64.2 cents a hundred and that unless they 
were accorded a rate of 75 cents they would buy more refrigera- 
tor trucks and do their own hauling. Packers at intermediate 
points protested and the Wholesale Butchers Association of the 
San Francisco Bay area asserted that if the 75-cent rate were 
permitted to become effective the meats shipped on that rate 
would materially lower the price of fresh meat in that market 
to the hurt of its members. 


The respondent, however, contended that it should be per- 
mitted to meet the private competition of the shipper in trans- 
porting its own freight. Under the conditions here disclosed, 
the Commission said it believed such a rate would be reason- 
ably compensatory, under the minimum of 28,000 pounds 


WATER APPLICANT SUBSTITUTION 

The Commission, by division 4, by an order dated Jan. 1, 
1942, in W-765, Steel Products Steamship Corporation sub- 
stitution, has granted an application of the Steel Products 
Steamship Corporation, purchaser, and the Steel Products 
Transportation Corporation, for substitution of the former in 
lieu of the latter as applicant for a permit under section 309 of 
the interstate commerce act. The Commission found that the 
transaction was not subject to section 5 of the act, that the 
purchaser was fit, willing, and able properly to perform the 
service proposed by the application for a permit when it re- 
places a vessel requisitioned by the Maritime Commission, and 
to conform to the provisions of part III of the act and the re- 
quirements, rules and regulations of the Commission thereunder. 


Commission Reports 
Virginian Signal Change 


No. 28000, Sub. 54, application for approval of proposed 
modification of systems or dé@vices under section 25 (b) of 
the interstate commerce act. By division 3. Application of 
the Virginian Railway Co. to discontinue 5.9 miles of manual 
block system between Merrimac and Ellett, Va., and as a 
substitute therefor install an automatic block signal system 
through the Alleghany Tunnel, about a mile in length, granted. 
The Commission’s jurisdiction was questioned on the ground 
that the present and proposed installations were but single 
blocks and not a series of consecutive blocks and hence neither 
was a block signal system within the meaning of the law, said 
the report. It pointed out that what constituted a block signal 
system was not defined by the act, but that, by its order of 
April 13, 1939, it had defined a block system, such defini- 
tion applying to a single block as well as a series of con- 
secutive blocks. Due to its design, construction, maintenance 
and operation, the Commission said it had “consistently con- 
sidered that a block system may consist of a single block and 
it has been so regarded by the carriers in their reports to the 
Commission.” 'The Commission found that the proposed modi- 
fication would not result in reduced safety of operation pro- 
vided that the territory in which the automatic block signal sys- 
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tem was to be installed extended from the east portal of the 
tunnel to the station at Ellett and was coextensive with the 
present manual block signal system. The application was 
granted on that condition. 


Commodity Rates 


Fourth section application No. 19171, commodity rates 
from and to Blakely, Ala. By division 2. Authority granted by 
F. S. O. 14471, on conditions, to establish and maintain com- 
modity rates between Blakely, Ala., on the one hand, and points 
in the United States and Canada, on the other, the same as those 
in effect on like traffic between Mobile, Ala., and those points, 
as to which temporary relief was given by F. S. O. 14332, with- 
out observing the long-and-short-haul part of the fourth section. 
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Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 102718, Spencer Waddell, Columbus, Ga., contract 
carrier application. By division 5. Permit granted. Such 
commodities as are dealt with in by chain retail and mail or- 
der department stores, Columbus to points within 35 miles 
thereof in Ala. and Ga., and repossessed or used merchandise 
and damaged or rejected shipments on return. 


*MC 78766, Sub. 1, W. C. Voges, Dennison, O., extension— 
Ohio-Pennsylvania-West Virginia. By division 5. On recon- 
sideration, findings in prior report and order of July 7, 1941, 
amended so as to authorize operation as a contract carrier of 
clay products, except pottery and earthenware, and of as- 
phaltum compound, vegetable fiber packing, and rubber pack- 
ing rings, from specified points in Ohio to points in specified 
territories in Pa. and W. Va., and of machinery, materials 
and supplies used in the manufacture of the described com- 
modities in the reverse direction. 


*MC 80092, Sub. 1, E. Brooke Matlack, Philadelphia, Pa., 
extension—petroleum, liquid fuels, and solvents in tank cars. 
By division 5. Permit granted. Liquid petroleum products, 
liquid coal-tar products, liquid fuels and solvents, in tank 
trucks, between specified points in N. J., N. Y., Pa., Del., Md., 
Va., and D. C. 


*MC 63127, Sub. 1, Kansas City & Leavenworth Trans- 
portation Co., Kansas City, Kan., extension—Kansas City, Mo. 
By division 5. Certificate granted. General commodities, with 
exceptions, between Kansas City, Kan., and North Kansas City, 
Mo., over a regular route serving the intermediate point of 
Kansas City, Mo., restricted to traffic moving to or from Kan- 
sas City, Kan., or points beyond. 


*MC 38199, Sub. 1, Ed. J. Beslow, Seattle, Washi, exten- 
sion—Seattle. By division 5. Certificate denied. General com- 
modities between Seattle, Wash., and points within 15 miles 
thereof. 


*MC 51091, Sub. 1, August J. Brandt, Mount Holly, N. J., 
extension—coal. By division 5. Certificate granted. Anthra- 
cite coal, points in Schuylkill and Luzerne counties, Pa., to 
Wrightstown, Burlington, Mount Holly, and Medford, N. J., 
and points on Long Beach Island, N. J., between Barnegat City 
and Holgate, including those points. 

*MC 56304, Sub. 1, W. Guy Molesworth, Frederick, Md., 
contract carrier application. By division 5. Permit denied. 
Flour, Westminster, Md., to Baltimore, Md. 

*MC 101756, Arlo Barnes, Malcom, ta., common carrier 

application. By division 5. Certificate granted. Live stock, 
Malcom, Ia., and points within 15 miles thereof, to Chicago and 
Peoria, Ill.; feed, from Forest Park, Ill., and hardware from 
Chicago, to Ewart, Ia.; and farm machinery and implements 
and parts therefor, from Chicago, Rock Island, Moline, East 
Moline, Sandwich, Joliet, Rock Falls, Canton, and Rockford, 
Ill, to Malcom, and points within 15 miles thereof, except 
municipalities. 
_ *MC 34930, Sub. 3, J. Ludwin Proulx, Epping, N. H., exten- 
sion—Maine-New Hampshire. By division 5. Certificate 
granted. Petroleum products in bulk, in tank trucks, Portland 
and South Portland, Me., to points in described New Hampshire 
territory, and from Portsmouth, N. H., to points in a designated 
area in Maine. 


_ *MC 1896, Boss Lines, Inc., Buffalo, N. Y,, common car- 
tler application. By the Commission. On reconsideration, find- 
ings in prior report amended so as to authorize operation as a 
Common carrier of general commodities, with exceptions, be- 
tween Port Allegheny and Austin, Pa., via Coudersport, Pa., 
over U. S. highway 6 and Pennsylvania highway 872, with serv- 
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ice at all intermediate points, and the off-route point of Shin- 
glehouse, Pa. 


YOSEMITE VALLEY REORGANIZATION 


The Commission, by division 4, in Finance No. 11481, 
Yosemite Valley Railway Co. reorganization, for the information 
of those entitled to vote on acceptance or rejection of the re- 
organization plan approved by it, has made a release of orders 
limiting the right to vote to the holders of Yosemite Valley 
first mortgage 5 per cent sinking fund 30-year gold bonds, and 
instructions for voting. 

In one of the orders the Commission informed those inter- 
ested that the court having jurisdiction over the matter had 
divided the creditors into three classes, the first class being the 
holders of the bonds mentioned; the second being the holders 
of no-par common stock and the third being holders of other 
sorts of claims. As before set forth, the Commission limited 
the right to vote to the first mentioned class and issued instruc- 
tions as to how they should prepare their ballots. The ballots 
are to be returned to the Commission in envelopes postmarked 
on or before March 8, 1942. 


c. 0. & G. ET AL. ABANDONMENT 

The Commission, by division 4, in Finance No. 13342, Choc- 
taw, Oklahoma & Gulf Railroad Co. et al. trustees abandon- 
ment, has issued a certificate permitting abandonment by Frank 
O. Lowden, James E. Gorman, and Joseph B. Fleming, as 
trustees of the Choctaw, Oklahoma & Gulf, and abandonment 
of operation by them as trustees of the Chicago, Rock Island & 
Pacific, of a branch extending approximately 25.2 miles from 
Tecumseh Junction to Asher, in Pottawatomie county, Okla. 
In view of the rapidly declining revenues, the necessity for ex- 
tensive repairs on the branch, and the absence of evidence in- 
dicating any substantial and reasonably assured increase in 
traffic, the Commission said it concluded that further operation 


would impose an unnecessary and undue burden on interstate 
commerce. 


N. Y. S. & W. REORGANIZATION 

The Commission, by division 4, has made a part of the 
record in Finance No. 11681, New York, Susquehanna & Western 
Railroad Co. reorganization, a report dated Dec. 22, 1941, pre- 
pared by its Bureau of Valuation, at its direction, in this case, 
on its investigation concerning the property of the N. Y. S. & W., 
the debtor, that of its subsidiary companies, the Hackensack 
and Lodi Railroad Co., the Lodi Branch Railroad Co., the Passaic 
& New York Railroad Co., and the Susquehanna Connecting 
Railroad Co., and that part of the property of the Erie Terminals 
Railroad Co. (owned jointly by the debtor and the Erie Railroad 
Co.) used by the debtor, relative to original cost exclusive of 
lands and rights, cost of reproduction new, cost of reproduction 
less depreciation, value of lands and rights, and working capital 
as of Dec. 31, 1940. According to an order in this case announc- 
ing its action, the Commission said that pursuant to the pro- 
visions of section 77(c)(11) of the bankruptcy act, it ‘may 
direct” the bureau to file such a report. 


F. D. D. M. & S. REORGANIZATION FEES 


The Commission, by division 4, in Finance No. 12545, Fort 
Dodge, Des Moines & Southern Railroad Co. reorganization, 
has fixed, out of claims totaling $112,173.23 filed by various 
petitioners, sums totaling $41,132.45 as maximum limits of final 
allowances to be paid out of the estate of the F. D. D. M. & S. 
to the petitioners as reasonable compensation for all services 
rendered, and as reimbursement for all actual and reasonable 
expenses incurred, by them in connection with the proceedings 
and plan of reorganization of the F. D. D. M. & S. The total 
fixed, less $5,000, covers the period to July 9, 1941. The lump- 
sum maximum of $5,000 is to cover services and expenses for 
all parties after July 9, 1941. Among the amounts claimed were 
$2,094.19 for the bondholders’ protective committee, for first 
mortgage bondholders. This, according to the report, did not 
include compensation sought by members of the bondholders’ 
protective committee. A maximum of $1,419.67 was fixed. 


MOTOR FINANCE CASES 

MC F-1419, Carolina Freight Carriers Corporation, purchase— 
Charles O. Lovette. Purchase by Carolina Freight Carriers Corporation, 
of Cherryville, N. C., of operating rights of Charles O. Lovette, doing 
business as C. O. Lovette Truck Line, of North Wilkesboro, N. C., ap- 
proved and authorized, subject to conditions. 
MC F-1522, Black Motor Lines, Inc., purchase—J. W. Shamburger 
et al. Purchase by Black Motor Lines, Inc., of El Dorado, Ark., of 
the operating rights of J. W. Earl and John W. Shamburger, partners, 
doing business as J. W. Shamburger & Sons, also of El Dorado, ap- 
proved and authorized, subject to condition. 

MC F-1626, Western Motor Freight, Inc., purchase—H. J. Helphrey 
and J. P. Luft. Appiication of Western Motor Freight, Inc., of Spo- 
kane, Wash., to purchase operating rights and certain property of 
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H. J. Helphrey and J. P. Luft, partners doing business as Matthews 
Auto Freight, also of Spokane, denied. 

MC. F-1734, Harvey H. Sentle, purchase—Great Lakes Motor Dis- 
patch, Inc. Petition for authority under section 210a(b) of Harvey H. 
Sentle, doing business as Sentle Trucking Co., of Toledo, O., for tem- 
porary operation of motor-carrier rights of Great Lakes Motor Dispatch, 
Inc., also of Toledo, denied December 24, 1941. 

MC F-1641, Harry G. Masser, purchase—Carlie McRoy Bowers et al. 
Purchase by Harry G. Masser, doing business as Masser Motor Express, 
of Hagerstown, Md., of certain operating rights of Carlie McRoy Bow- 
ers, of Baltimore, Md., and operating rights and properties of (1) 
George E. Burrier, of Frederick, Md., and (2) Amos J. Harshman, 
doing business as Harshman Daily Motor Express, of Waynesboro, Pa., 
approved and authorized, subject to condition. 

MC F-1565, A-B-C Transfer & Storage Co., Inc., purchase—Edward 
Walde; Joseph Robertson, control—A-B-C Transfer & Storage Co., Inc., 
embracing No. MC F-1566, Robertson Drayage Co., Inc., control—High- 
way Transport, Inc. 

i. Acquisition by Joseph Robertson, of San Francisco, Calif., of 
control of A-B-C Transfer & Storage Co., Inc., of San Francisco, through 
stock ownership, and purchase by the latter of operating rights and 
property of Edward Walde, doing business as A-B-C Transfer & Stor- 
age Company, of San Francisco, approved and authorized. 

2. Acquisition by Robertson Drayage Co., Inc., of San Francisco, 
of control of Highway Transport, Inc., of San Francisco, through owner- 
ship of its capital stock. approved and authorized, subject to condition. 

MC F-1640, Milton L. Lahn, purchase—Joseph A. Kupfer. Purchase 
by Milton L. Lahn, doing business as Lahn Motor Transportation, of 
Bridgeton, N. J., of operating rights and property of Joseph A. Kupfer, 
also of Bridgeton, approved and authorized, subject to condition. 

MC F-1731, The Short Line, Inc., issuance of notes. Authority 
granted The Short Line, Inc., of Providence, R. I., to issue its un- 
secured promissory note or notes in the principal amount of $290,525.25 
to assume obligation of its proprietary company. 


MC F-965, The Southeastern Management Company, operation— 
Southeastern Greyhound Lines and Union Bus Company; or Union Bus 
Company—lease—Southeastern Greyhound Lines, embracing Nos. MC 
F-1390, C. G. Schultz, control—Crescent Stages, Inc.; MC F-1402, Guy 
A. Huguelet, control—Crescent Stages, Inc.; MC F-1590, Southeastern 
Greyhound Lines, merger—Union Bus Company and The Southeastern 
Management Company; MC F-1591, Southeastern Greyhound Lines, 
merger--Dixie Coaches, Inc.; MC  F-1594, Southeastern Greyhound 
Lines, issuance of stock; and MC F-1597, Southeastern Greyhound Lines, 
issuance of stock. 


1. Application of The Southeastern Management Company, of 
Jacksonville, Fla., Southeastern Greyhound Lines, of Lexington, Ky., 
and Union Bus Company, of Jacksonville, for authority in the alterna- 
tive (a) for operation and management by The Southeastern Manage- 
ment Company of certain properties of Southeastern Greyhound Lines 
and properties of Union Bus Company, (b) consolidation or merger 
into The Southeastern Management Company of such properties for 
mangement and operation only, or (c) lease by Union Bus Company of 
certain properties of Southeastern Greyhound Lines, dismissed. 


2. Applications of C. G. Schultz, of Jacksonville, and Guy A. 
Huguelet, of Lexington, respectively, for approval of purchase of cap- 
ital stock of Crescent Stages, Inc., of Anniston, Ala., dismissed. 

3. Merger in Southeastern Greyhound Lines of operating rights 
and properties of Union Bus Company, The Southeastern Management 
Company, end Dixie Coaches, Inc., of Tuscaloosa, Ala., approved and 
authorized, subject to condition. 

4. Authority conditionally granted Southeastern Greyhound Lines 
to issue not exceeding 54,300 shares of common stock, par value $5 
per share, and not exceeding 5,000 shares of 6 per cent second pre- 
ferred stock, par value $100 per share, and to assume obligation in 
respect of promissory notes of Union Bus, face amount not exceeding 
$1,782, and of Dixie Coaches, face amount not exceeding $50,400. 

MC F-1725, Signal Trucking Service, Ltd., merger—Signal Harbor 
Service, Inc. Application to merge operating rights and property of 
Signal Harbor Service, Inc., into Signal Trucking Service, Ltd., both 
of Los Angeles, Calif.; denied. 

MC F-1629, Lecrone-Benedict Ways, Inc., purchase—Lecrone Motor 
Transport Line, Inc., embracing Nos. MC F-1630, Lecrone-Benedict 
Ways, Inc., purchase—Benedict Lines, Inc., MC F-1631, C. Alton Ram- 
sey—control, D. B. and T. Transportation Co., Inc., and MC F-1659, 
Lecrone-Benedict Ways, Inc., purchase—D. B. and T. Transportation 
Co., Inc. Acquisition by C. Alton Ramsey, of Columbus, O., of control 
of D. B. and T. Transportation Co., Inc., of Parkersburg, W. Va., 
through purchase of capital stock, and consolidation of D. B. and T. 
Transportation Co., Inc., Lecrone Motor Transport Line, Inc., and 
Benedict Lines, Inc., of Columbus, into Lecrone-Benedict Ways, Inc., 
also of Columbus, approved and authorized, subject to condition. 

MC F-1544, The T. & M. Transportation Co., lease—Comet Motor 
Express Co. Lease by the T. & M. Transportation Co., of Denver, 
Colo., of certain operating rights of Comet Motor Express Co., of 
Craig, Colo., approved and authorized. 

MC F-1721, The Santa Fe Trail Transportation Company, merger— 
Santa Fe Trails of Illinois, Inc. Merger in The Santa Fe Trail Trans- 
portation Company of Wichita, Kan., of operating rights and proper- 
ties of Santa Fe Trails of Illinois, Inc., also of Wichita, approved and 
authorized, subject to condition. 

MC F-1700, John Ruan, purchase—Central Freightways, Inc. Peti- 
tion for authority under section 210a (b) of John Ruan, doing business 
as Ruan Motor Freight Cv., of Des Moines, Ia., for temporary operation 
of motor-carrier rights of Central Freightways, Inc., also of Des 
Moines, granted December 31, 1941, provided, within 15 days from 
December 31, 1941, John Ruan, doing business as Ruan Motor Freight 
Co., shall have (1) filed with the Commission three conformed copies 
of a lease agreement embracing the terms of the lease authorized 
under section 210a (b), (2) complied with sections 215 and 217 of the 
act and rules and regulations prescribed thereunder, (3) instituted 


TRAFFIC WORLD 


operations pursuant to the authority granted, and (4) confirmed, in 
writing, to the Commission, immediately upon commencement of 
operations, the date operations were commenced. 

MC F-1727, Pan American Greyhound Lines, Inc., control and 
merger—Pan American Bus Lines. Applicant’s petition granted for 
extension to January 20, 1942, of period for compliance with condi 
tions of order of December 15, 1941, granting temporary authority 
under section 210a (b). 

MC F-1654, Atlantic Greyhound Corporation, purchase—Neel Gap 
Bus Lines, Inc. Purchase by Atlantic Greyhound Corporation, of 
Charleston, W. Va., of certain operating rights and property of Neel 
Gap Bus Line. Inc., of Gainesville, Ga., approved and authorized, sub- 
ject to condition. 

MC F-1655, Karn’s Transfer, Inc., purchase—Charles C. Moyer. 
Purchase by Karn’'s Transfer, Inc., of Hazleton, Pa., of operating rights 
and certain property of Charles C. Moyer, of Wilkes-Barre, Pa., ap- 
proved and authorized, subject to condition. 

MC F-1625, Pacific Freight Lines, merger—Universal Interstate 
Freight, Inc. Merger in Pacific Freight Lines, of Los Angeles, Calif., 
of the operating rights and properties of Universal Interstate Freight, 
Inc., also of Los Angeles, approved and authorized, subject to condi- 
tion. 

MC F-1514, Pierce Auto Freight Lines, Inc., purchase—Clay M. 
Sugg. Purchase by Pierce Auto Freight Lines, Inc., of Medford, Ore., 
of operating rights and property of Clay M. Sugg, doing business as 
K. & L. Truck Line, of Grants Pass, Ore., approved and authorized, 
subject to condition. 

MC F-1730, John Kemp, lease—Southwestern Greyhound Lines, Inc. 
Lease by John Kemp, of Mineral Wells, Tex., doing business as Kemp 
Bus Line, of certain operating rights of Southwestern Greyhound Lines, 
Inc., of Fort Worth, Tex., approved and authorized, subject to condi- 
tion. 

MC F-1504, The Gallagher Transfer and Storage Company, pur- 
chase—Colorado-Wyoming Express. Purchase by the Gallagher Trans- 
fer and Storage Company of Denver, Colo., of certain operating rights 
and property of Colorado-Wyoming Express, also of Denver, approved 
and authorized, subject to conditions. 

MC F-1606, Transamerican Freight Lines, Inc., purchase—John J. 
Lapp. Purchase by [Transamerican Freight Lines, Inc., of Detroit, 
Mich., of operating rights of John J. Lapp, doing business as Medina 
Express, of Medina, N. Y., approved and authorized, subject to con- 
dition. 

MC F-1664, Herrin Transportation Company, purchase—James S. 
Tatum. Purchase by Herrin Transportation Company, of Houston, 
Tex., of operating rights of James S. Tatum, doing business as Jim 
Tatum Trucking Service, of New Iberia, La., approved and authorized, 
subject to condition. 

MC F-1515, U. S. Truck Co., purchase—H. Slate. Second supple- 
mental petition for authority under section 210a (b) of U. S. Truck 
Company, of Detroit, Mich., for temporary operation of motor-carrier 
rights and properties of H. Slate, doing business as William Walton 
Company, of Saginaw. Mich., granted December 31, 1941, provided, 
within 15 days from December 31, 1941, U. S. Truck Company shall 
have (1) filed with the Commission three conformed copies of a lease 
agreement embracing the terms of the lease authorized under section 
210a (b), (2) complied with sections 215 and 217 of the act and rules 
and regulations prescribed thereunder, (3) instituted operations pur- 
suant to the authority granted, and (4) confirmed, in writing, to the 
Commission, immediately upon commencement of operations, the date 
operations were commenced. 


MC F-1736, Earl F. Buckingham et al., consolidation—Buckingham 
Transportation Company of Colorado, Inc., and Glen O. Buckingham 
et al. Petition for authority under section 210a (b) of Earl F., Glen 
O., Harold D., and Oliver Buckingham, a partnership, doing business 
as Buckingham Transportation Company, of Rapid City, S. D., for 
temporary operation of motor-carrier rights and properties of Buck- 
ingham Transportation Company of Colorado, Inc., of Denver, Colo., 
and Glen O., Harold D., and Oliver L. Buckingham, a partnership, 
doing business as Buckingham Transportation Company, also of Rapid 
City, granted December 31, 1941, provided, within 15 days from De- 
cember 31, 1941, Earl F., Glen O., Harold D., and Oliver L. Bucking- 
ham, a partnership, doing business as Buckingham Transportation 
Company, shall have (1) cemplied with sections 215 and 217 of the 
act and rules and regulations prescribed thereunder, (2) instituted 
operations pursuant to the authority granted, and (3) confirmed, in 
writing, to the Commission, immediately upon commencement of 
operations, the date operations were commenced. 


MC F-1646, Kaplan Trucking Co., purchase, D. Wood Trucking 
Co., Ine. Purchase by the Kaplan Trucking Co., of Cleveland, O., of 
certain operating rights and property of D. Wood Trucking Co., Inc., 
of Beloit, O., approved and authorized, subject to condition. 

MC F-1619, Evans Line, Inc., purchase—Logan Merchants’ Service, 
Inc. Purchase by Evans Line, Inc., of Bluefield, W. Va., of certain 
operating rights of Logan Merchants’ Service, Inc., of Huntington, 
W. Va., approved and authorized, subject to condition. 

MC F-1456, Witte Transportation Company, lease—The Leonard 
Lines, Inc. Application of Witte Transportation Company, of St. 
Paul, Minn., seeking authority to lease certain operating rights of 
the Leonard Lines, Inc., of Des Moines, Ia., denied. 


MC F-1521, George H. Blewett et al., purchase—Hester Truck 
Lines, Inc. Purchase by George H. Blewett, Leonard W. Harper, and 
Marion L. Martin, partners, doing business as T. S. C. Motor Freight 
Lines, of Houston, Tex., of operating rights and property of Hester 
Truck Lines, Inc., of Jackson, Miss., approved and authorized, sub 
ject to condition. 

MC F-1599, J. M. English, purchase—Charles Perrin. Purchasé 
by J. M. English, of Houston, Tex., doing business as J. M. English 
Truck Line, of operating rights and property of Charles Perrin, of 
Harvey, La., approved and authorized, subject to condition. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Southern Live Stock Adjustment 


A new and complete rate structure, supplemented with 
transit arrangements similar to those in the western district, 
resulting, if adopted by the Commission, in material reductions 
in charges, has been recommended by Examiners A. S. Worth- 
ington and T. Leo Haden in a proposed report in I. and S. No. 
4779, live stock to and from the south and the large number 
of formal complaint and investigation and suspension cases 
joined with it. The basic recommendation, based on findings 
of unreasonableness of rates and minimum weights, is that the 
Commission prescribe a mileage scale for application within the 
south and between the south and the east. As to traffic from 
the western district to the south the examiners recommend 
combinations of proportionals based on the Mississippi that will 
result in lower charges than prevail at present. 

Broadly speaking the basic scale will be higher than the 
scale in the eastern part of the country for the shorter hauls, 
by one or two cents a hundred pounds, but about the same as 
in the eastern district on the longer hauls. 

A part of this basic finding is that the rates were not un- 
reasonable in the past, thereby barring reparation, but that 
they will be unreasonable for the future. Reparation, however, 
was proposed on a number of shipments to Louisville. 


What is proposed by the examiners is such a change that 
to call it an overhauling or revision would be misleading. More 
nearly descriptive, it is believed, would be an assertion that 
they recommend a throwing away of what exists for something 
they propose. Another idea with regard to the matter is that 
the examiners propose, by the scale they propose, to give rec- 
ognition to the fact that the south has become a live stock 
region. The formal complaints joined with the title proceeding 
has been taken as indicative of a thought in the south that it 
was time the Commission accorded such recognition. The cases 
joined with the title proceeding are: 


No. 28179, Farris & Co. et al. vs. Atlantic Coast Line et al.:; No. 
28289, Eastern Meat Packers Association et al. vs. Aberdeen and Rock- 
fish et al.: No. 28289 (Sub. No. 1), Swift and Co. et al. vs. Aberdeen 
and Rockfish et al.; No. 28312, Louisville Live Stock Exchange vs. 
The Alabama Great Southern et al.; No. 28365, the Bourbon Stock 
Yard Co., Ine., et al. vs. Same; No. 28372. Louisville Live Stock Ex- 
change vs. Same et al.;: No. 28425. Louisville Board of Trade vs. The 
Alabama Great Southern et al.; No. 28450, Alabama Public Service 
Commission et al. vs. Aberdeen and Rockfish et al.; No. 28518, Armour 
and Company et al. vs. Same and No. 4780. live stock from and to 
the south: I. & S. No. 4781, live stock south to east; and No. 4782, 
live stock east from south; and fourth section application No. 18114, 
live stock from and to points in the south. 


The basic scale begins with a rate of 12 cents for 5 miles, 
becomes 21 cents at 100 miles, 27 cents at 200 miles, 33 cents 
at 300 miles. 38 cents at 400 miles. 46 cents at 600 miles, 59 
cents at 1.000 miles, 77 cents at 1.500 miles, and runs out 
with a rate of 79 cents at 1,600 miles. 


Minimum weights recommended by the examiners are 
22,000 pnounds for cattle in single deck cars; 16,000 for calves 
in sinele deck cars: 24.000 nounds for calves in double deck 
cars: 17.000 pounds for hogs in single decks: 23.000 pounds for 
hogs in double decks; 12,000 pounds for goats, sheep, hogs and 
lambs in single deck cars. and 18.000 pounds for goats, sheep, 
hogs and lambs in double deck cars. 

The examiners recommended that rates on stocker and 
feeder live stock between all points in southern territory be 
not more than 85 per cent of those recommended for the same 
kind of live stock when fit for slaughter. They also recom- 
mended a rule for the disposition of fractions. saying that frac- 
tions less than one-quarter of a cent or greater but less than 
three-quarters should be shown as one-half cent and fractions 
of three-quarters of a cent or greater should be shown as the 
next whole figure. 

Under the distance scale proposed, the examiners said the 
rate between any two points should be determined by the 
shortest route over which carload traffic could be moved with- 
out transfer of lading; but that when the shortest route would. 
within the meaning of section 15 (4) short haul a carrier or 
where such route was impracticable the carrier be not required 
to maintain over the shortest route the rate determined as 
before indicated, but to maintain the rate determined as indi- 


cated only over routes which did not require short hauling 
and routes which were practicable. 

_ The examiners said that from the western district to des- 
tinations in southern and official territories through the lower 
Mississippi River crossings the rates would be unreasonable for 
the future to the extent they might exceed through rates made up 
of the local rates now applicable in the western district to the 
crossings and those herein proposed to be found reasonable for lo- 
cal application from the crossings, deducting 4 cents from each 
factor of the local rates, except that no rate should be reduced be- 
low 16 cents. Another recommendation was that the bridge charge 
applicable at the lower Mississippi River crossings from the 
western district to destinations in southern and official terri- 
tories in addition to the proportional rates from and to those 
crossings resulting in unreasonable charges should be canceled. 

The examiners said the Commission should find the pres- 
ent charges for bedding live stock in southern territory were 
unreasonable to the extent they exceed $1.10 for single deck 
cars and $1.65 for double deck cars. 

The examiner said the transit and other rules sought by 
the complainants in Nos. 28450, 28365, 28372, and 28425 with 
the exception of those proposed in items 1 (c), 4, and 9 (bb) 
in appendix “C” not herein reproduced, be found reasonable; 
also that the charges proposed by the complainant for the 
transit service specified in these items were reasonable with 
the exception of those set forth in items Nos. 6 and 10 of ap- 
pendix “C” which were less than those applicable for similar 
services respecting dead freight. The examiners said the as- 
sailed switching charges on live stock at the Ohio River mar- 
kets had not keen shown to be unreasonable or otherwise 
unlawful. 

According to the examiners. the charges assailed in No. 
28312 on shipments from Big Lake and Best at a rate of 885 
cents and from Barnhart at a rate of 87.5 cents to Louisville 
via the Memphis gateway were applicable, but that other rates 
were unreasonable to the extent indicated and that reparation 
should be awarded. 

The examiners said that the Commission should find the 
suspended schedules in I. and S. Nos. 4781 and 4782 had not 
been justified. but that the suspended schedules in I. and S. 
Nos. 4779 and 4780 had been justified. 


Liquefied Petroleum Gas 


Finding not unreasonable or otherwise unlawful the esti- 
mated weight used, and freight charges assessed, on shipments 
of liquefied petroleum gas (butane, iso-butane, and provane) 
from Seminole, Okla., and Overton. Tex., to Mvrtle Beach, 
S. C.. Smithfield, N. C., and destinations in Florida, Examiner 
H. W. Archer in a proposed report in No. 28663, Green’s Fuel, 
Inc., vs. Atlanta & Sainte Andrews Bay Railway Co. et al., 
has recommended dismissal of the complaint. 

Complainant alleged that the rates assessed, and the esti- 
mated weight used, were unjust and unreasonable, unjustly 
discriminatory, and unduly prejudicial to it and its dealers, 
and unduly preferential of dealers handling competing commodi- 
ties. Reasonable rates and estimated weights on shipments from 
Seminole were sought for the future. and the Commission was 
asked to award reparation to complainant and its dealers on 
shipments from Overton and Seminole in the statutory period, 
and pendente lite. 

Although complainant assailed the rates, as such, the report 
said, it was principally concerned with the estimated weight of 
6.6 pounds a gallon used in determining the transportation 
charges on the liquefied gas. This gas, referred to in the report, 
embraces among others, such vroducts as butane, iso-butane 
and propane. Butane weighs 4.85 pounds a gallon, iso-butane, 
4.72 pounds, and propane. 4.24 pounds a gallon. says the report. 
The mixture as shipped by complainant, it adds, averages an- 
proximately 462 nounds a gallon. Defendants, the report said, 
did not contest the accuracy of these figures. Complainant 
sought an estimated weight of 4.8 pounds a gallon. Complainant, 
according to the report, “relies upon the generally accepted 
principle that estimated weichts should closely approximate the 
actual weight. and argues. therefore, that liquefied gas should 
be accorded the estimated weight to which its acual weight 
entitles it, and should no longer be penalized with the estimated 
weight accorded the heavier refined oils.” 
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The examiner said the rates assessed were based on those 
prescribed on refined oils in Petroleum and Its Products, 171 
I. C. C. 286, and since April 17 had been even lower than that 
basis. The earnings under the rates assailed, he said, compared 
favorably with those under the rates prescribed on compressed 
carbon black and wrought iron pipe, and, considering the 
character of the traffic, the empty return movement, the heavier 
equipment used, and other transportation factors, the earnings 
did not seem to be excessive as compared with those on black- 
strap molasses and special iron, referred to by complainant. 
It was true, the examiner said, that the actual weight of this 
liquefied gas was appreciably lower than the weight used in 
determining the transportation charges, and, standing alone, 
there was little doubt that defendants would find it difficult 
to justify the higher basis used. But, he added, the Commission 
should here, as in Tankar Gas, Inc., vs. Alton & S. R., 231 
I. C. C. 586, be more concerned with the per car charges and 
earnings than with the estimated weight used in determining 
those charges. 

The examiner said that in view of his recommended find- 
ings it would ordinarily be unnecessary to pass on the right of 
complainant’s dealers to an award of reparation were the charges 
to be found unreasonable. But, said the examiner, this being a 
proposed report, it was believed to be desirable to give expres- 
sion to conclusions in that respect, the railroads having objected 
to any testimony being given by the dealers with respect to the 
paying and bearing of the charges. The railroads pointed out 
that the dealers were not named as parties to the complaint, 
their names being shown only in an appendix. The examiner 
said it was perhaps unfortunate that written authority for 
bringing the complaint in behalf of the dealers was not to be 
found in the record but that, he said, was sufficiently cured by 
the fact that 17 dealers out of the 21 named appeared at the 
hearing and raised no objection to the complaint but rather 
supported it. Due to the close business relationship between 
the dealers and complainant it was believed, said the examiner, 
that “our administrative rules which permit only registered 
practitioners to represent shippers other than the one with 
whom he is directly connected, should here be waived.” Cer- 
tainly, equity and justice, said the examiner, would not be 
served by strict adherence to this requirement under the cir- 
cumstances here present. 





Sugar Minimum Controversy 


In a report on further hearing in No. 27004, Godchaux 
Sugars, Inc., et al. vs. Ahnapee & Western et al., embracing 
No. 27213, Savannah Sugar Refining Corporation vs. Southern 
Railway Co. et al., Examiner H. W. Archer has recommended 
that the Commission find the minimum carload weight on sugar 
from the New Orleans, La., district and from Port Wentworth, 
Ga., to destinations in central territory east of the Monon line 
unduly prejudicial to refiners at those points and unduly pref- 
erential of refiners at New York, Philadelphia and Baltimore. 

Since Nov. 9. 1939, according to the report. a minimum 
carload weight of 60,000 pounds has been in effect from the New 
Orleans district and from Port Wentworth to the affected terri- 
tory, and a minimum of 40,000 pounds from New York. Phil- 
adelphia and Baltimore. This difference in the minimum weights 
was unsatisfactory to complainants, namely, Godchaux Sugars, 
Inc., and Henderson Sugar Refinery, located in the New Or- 
leans, La., district, and engaged in refining and distributing 
sugar. Accordingly, they filed petitions asking the Commission 
to correct the disparity. The questions.to be considered were 
what minimum weights should be prescribed under section 1 
from New Orleans and Port Wentworth. and whether the min- 
imum weights should be uniform from the north Atlantic ports 
and from the southern origins. It was complainants’ position, 
the report said, that a 40,000-pound minimum should have 
been prescribed in connection with the rate basis found reason- 
able in Sugar from Gulf Coast Port Grouns to Northern Points, 
290 I. C. C. 623, and 234 I. C. C. 247, and they asked that that 
minimum now be fixed. In any event, the report added. “they 
demand a parity with the north Atlantic ports. but would not 
be entirely satisfied with a 60.000-pound minimum from the 
east because of the movement of sugar by water to the lake 
vorts and the truck service beyond in comparatively small 
lots, and also because a large proportion of the beet sugar pro- 
duced in this destination area moves by truck.” Southern 
railroads supported complainants’ vosition and, according to 
the report, were willing to establish a minimum of 40000 
pounds, but the northern lines refused to participate in joint 
rates from the south based on that minimum. 

The examiner said it was conceded that sugar could readily 
be loaded to 60.000 pounds, but complainants contended that 
with the lower minimum from the east it was impossible to 
market their production in the larger units. Eastern refiners, 
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he said, admitted that there was an advantage in the 40,000- 
pound minimum, but they, as well as the eastern rail lines, 
contended that, due to the available transportation facilities 
on the New York State Barge Canal and the Great Lakes, that 
minimum was necessary from the east if any appreciable ton- 
nage of sugar was to move thence by rail. 

“The further hearing fully demonstrates that the higher 
minimum from the New Orleans district and from Port Went- 
worth than from the north Atlantic ports places the refiners 
at the former points at a marked disadvantage as compared 
with refiners at the latter ports, and that the attendant cir- 
cumstances are not sufficiently dissimilar to justify the different 
minima from the respective origins,” says the report. ‘We are 
not convinced, however, that the 60,000-pound minimum has 
been shown to be unreasonable. As hereinbefore stated, no 
difficulty is experienced in loading cars to 60,000 pounds, and 
the car-mile earning on this minimum from New Orleans to 
Columbus, O., for example, is 33.4 cents for a distance of 952 
miles, revenue that can hardly be considered exorbitant.” 

The examiner recommended that the minimum be found 
unduly prejudicial and unduly preferential to the extent that 
the minimum from the New Orleans district and Port Went- 
worth exceeded, or might exceed, the minimum carload weight 
contemporaneously maintained from New York, Philadelphia 
and Baltimore, respectively. 


Water Lines Problems Case 


Applying guides laid down in cases arising under the rail 
and motor parts of the interstate commerce act to a construc- 
tion of section 303 (f) (2) of the water carrier part which 
exempts “towage” from regulation in part, Examiner Stiles, 
in a proposed report in No. W-104, Union Barge Lines Corpora- 
tion applications for certificate, permit and exemptions, has 
recommended that the Commission issue a grandfather certifi- 
cate for less than the applicant asked. His construction was the 
foundation for that denial. 

The examiner recommended denial of a certificate as a 
common carrier for operations on, for illustration. the Gulf 
Intracoastal Canal, carried on by having Union line barges 
towed by Coyle Lines. a common carrier operating in its own 
right. It did so notwithstanding a contract between the ap- 
Dlicant and Coyle under which the common carrier liability 
for loss or damage was borne by Union and was specifically 
made non-applicable to Covle. In doing that he specifically 
disregarded an administrative ruling by the Commission’s 
Bureau of Water Carriers, on which the applicant relied in 
part. The ruling was made by the bureau in answer to a ques- 
tion. The bureau said that “a person when performing towage 
service as agent for or under contractual arrangement with 
such other carrier, is exempt under the provisions of section 
303 (f) (2).” 


“Upon the facts.” said the examiner. “the Commission 
should find that the transportation by Coyle Lines of freight 
in Union’s barges on the canal was not and is not performed 
by it as a tower under an agencv or contractual arrangement, 
but was made and is performed bv it as a common carrier 
by water on the Gulf Intracoastal Canal on Jan. 1. 1940. and 
has not so operated continuously since that date. and that its 
anvlication for a certificate of public convenience and neces- 
sity under the grandfather clause of section 309 (a) to operate 
or that waterway should be denied.” 


. Authority sought by Union by contract carrier and exemp- 
tion applications, said the examiner, should be found to have 
been granted by the Commission’s order in Towage of Foating 
objects, Ex Parte No. 147 (see Traffic World, Nov. 8, p. 1222). 

Examiner Stiles, in recommending a grandfather certificate 
as a common carrier of general commodities by reason of 
grandfather rights, excluded all routes over which its barges 
had been towed by the vessels of other common carriers. He 
said the applicant should be found entitled to a certificate as 
such a carrier between all ports on the Alleghenny. Monon- 
gahela, Ohio. Kanawha, and Wolf Rivers (the latter being the 
stream on which Memphis, Tenn., is situated) and the Mis- 
sissippi Rivers. : 

By its applications the Union asked for a certificate cov- 
ering operations, including towage of any vessel or property. 
over regular routes between points in all the states on rivers 
constituting the Ohio and Mississippi River systems; and a per- 
mit as a contract carrier on the Mississippi and Ohio Rivers and 
all connecting navigable inland waterways which are com- 
monly referred to as the Mississippi River system. The apnli- 
cation for a permit, said the examiner, was filed only to pro- 
tect the applicant’s rights with respect to traffic as to which 
exemption was sought under section 303 (e). At the hearing. 
according to the examiner, the applicant waived any rights it 
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might have to operate as a common carrier on the Mississippi 
above St. Louis. 

Rail carriers in official, southern and southwestern car- 
riers intervened in opposition, said the examiner, and many 
water carriers intervened as their interests might appear. 

Speaking of the intercorporate relations of the Union, the 
examiner said Dravo Corporation, a shipbuilder at Pittsburgh 
engaged also in heavy contracting, the sale and installation 
of machinery, the production of sand and gravel and river 
transportation owned 76.4 per cent of the stock of Union and 
that its executive vice-president was president of the barge 
line company. Dravo Corporation, the examiner said, had filed 
an application under the grandfather clause, as a common car- 
rier. Union owns 100 per cent of the stock of the Southern 
Transfer Co. which, the examiner says, operates the terminal 
used by Union at Memphis, Tenn. Union, he added, also had a 
corporate relation to Inland Rivers Wharf Co., Eastern Ohio 
Sand & Supply Co., Standard Builders’ Supply Co. and 
Charleroi Supply Co. in that the Dravo Corporation controlled 
meee companies through ownership of a majority or all their 
stock. 

In 1940 Union had equipment of a book value of $2,957,659 
which had grown to $3,735,475 in the first six months of 1941. 
In 1940 it handled 845,489 tons and in the first six months of 
1941, 507,212 tons. Its gross revenue in 1940 was $1,824,871 
and in the first six months of 1941 it was $1,142,410. 

The examiner said the great bulk of Union’s traffic was on 
the Monongahela, Allegheny, Kanawha, Ohio and Mississippi 
Rivers but that it had solicited traffic in general commodities to 
and from all points on the tributaries of the Ohio and Mis- 
sissippi. 

Questions as to its status on the canal arose from the fact 
that it made arrangements to have Coyle Lines furnish the 
motive power for the barges filled with traffic moving under 
Union’s bills of lading, the towing agency disclaiming all 
liability, by means of a contract, as a common carrier. It also 
had similar arrangements with the Mississippi Valley Barge 
Line. In some tariffs they and River Terminals Corporation and 
Coyle Lines were shown as connecting carriers. Those corpora- 
tions protested against the issuance of a certificate covering 
their routes. The examiner said the question whether the 
movement of Union barges through the intracoastal canal was 
transportation by Union or Coyle did not arise until the early 
part of 1941. Coyle contended that under one tariff it was 
provided joint rates. River Terminals has filed an application 
for a certificate covering the route through the canal. 


Examiner Stiles said applicant and protesting lines relied 
heavily on conclusions of the Commission and the courts on 
the more or less similar questions under the motor carrier act. 
For that reason Examiner Stiles examined some of them closely. 
But he pointed out that the regulatory problems sought to be 
dealt with and the objects sought to be attained by parts II and 
III were markedly different. For example he said, under part II 
there were the problems of the operator without resources or 
permanency of operations, and the character of competition 
created thereby. Under part III he remarked, the larger capital 
investment required, alone largely prevented the occurrence of 
that problm. 

Among the motor cases considered in connection with this 
subject were Dixie Ohio Express, 17 M. C. C. 735, Riss & Co., 
Inc., common carrier application, 21 M. C. C. 521 and Cater’s 
Motor Freight System, Inc., 2 M. C. C. 223. 


An effort was made by the protestants to have the certifi- 
cate that might be issued to the applicant carefully restricted 
as to commodities to be hauled and intermediate points to be 
served. On the latter phase the examiner said certainly as 
liberal a construction, as to intermediate points, should be 
adopted as to part III as was shown in Consolidated Freight 
Lines, Inc., Common Carrier Application, 11 M. C. C. 136, in 
which the certificate granted covered all intermediate points. 


Proposed Reports 
Lime and Products 


No. 28669, United States Lime Products Corporation vs. 
Atchison, Topeka & Santa Fe et al. By Examiner Harold M. 
Brown. Carload rates, lime and lime products, shipped since 
May 7, 1939, Sloan, Nev., to certain destinations in California 
such as San Francisco, San Diego, and Fresno, not unreason- 
able or unduly discriminatory but unduly prejudicial, now and 
for the future, to the extent they exceed or might exceed those 
concurrently applicable from Nelson, Ariz., to the same Cali- 
fornia destinations. Undue prejudice proposed to be ordered re- 
moved. Complainant alleged that the rates “were and are 
unreasonable, unjustly discriminatory, and unduly preferential 
of” its competitors at Nelson. The examiner said the evidence 
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was insufficient to support an award of reparation under a find- 
ing of undue prejudice. 


Compressed Carbon Black 


No. 28651, Firestone Tire & Rubber Co. of Tennessee vs. 
Atchison, Topeka & Santa Fe et al. By Examiner Carl A. 
Schlager. Dismissal proposed. Rates charged on compressed 
carbon black shipped between Nov. 10, 1939, and June 16, 
1940, inclusive, to Memphis, Tenn., of 88 cents from Borger, 
Elfco, Sanfcrd, Sheerin, and Sunray, Tex., 94 cents from 
Wickett, Tex., and 83 cents from Sayre, Okla., not shown to 
have been unreasonable. Reparation was sought on the basis 
of rates established June 17, 1940, voluntarily by defendants, 
of 76 cents from the Texas points named, except Wickett, 82 
cents from Wickett, and 71 cents from Sayre. 


Pulpboard Boxes 


No. 28700, Downing Box Co. vs. Chicago, Milwaukee, St. 
Paul & Pacific. By Examiner Carl A. Schlager. Rates charged, 
pulpboard boxes, corrugated and other than corrugated, 
knocked down, shipped between Feb. 10, 1940, and June 17, 
1941, Milwaukee, Wis., to Minneapolis, St. Paul, Minnesota 
Transfer, South St. Paul, Duluth, and Winona, Minn., and 
Superior, Wis., over an interstate route, inapplicable. The ap- 
plicable rate, the examiner said, the Commission should find 
was 19 cents, minimum 40,000 pounds, on boxes other than 
corrugated, and from 30,000 to 40,000 pounds, depending on 
size of car on corrugated boxes. Reparation, with interest pro- 
posed. A rate of 24 cents was charged to Minneapolis, St. 
Paul, Minnesota Transfer, and South St. Paul, and 26 cents to 
Duluth and Superior, said the report. Complainant sought the 
19-cent rate which applied from Iron Mountain, Mich., to Ash- 
land, Wis. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type, 
with name of town or city following.) 


Delaware (Wilmington)—-MC 102914, John Decino, com- 
mon carrier application. Examiner Ralph Pierce. Served Dec. 
30. Denial proposed. Scrap iron between Wilmington, Del., 
and points in Del., and Pa. 

South Carolina (Myers)—MC 103193, Highway Express 
Co., Inc., common carrier application. Joint board 130. Served 
Dec. 30. Dismissal of application for a certificate proposed at 
request of applicant. Petroleum and products in bulk and in 
packages from and to points in Ga., N. C., and S. C. 

INinois (Cisne)—MC 102414, H. L. Johnson, common car- 
rier application. Joint board 21. Served Dec. 30. Certificate 
recommended. Machinery, materials, supplies, and equipment 
incidental to or used in the construction, development, opera- 
tion, and maintenance of facilities for the discovery, develop- 
ment, and production of natural gas and petroleum, between 
points in Ill., and Ind. 

Ohio (Berea)—MC 86910, Sub. 2, Erwin H. Meilander, ex- 
tension—fertilizer materials. Joint board 27. Served Dec. 30. 
Permit proposed. Specified commodities, Cleveland, O., to 
points in specified counties in Pa., and rejected, refused and 
returned shipments to Cleveland. 

California (Sebastopol)—-MC 77451, Sub. 1, Rodney Miller, 
dba Rodney Miller’s Trucking Service, extension of operations. 
Examiner F. Roy Linn. Served Dec. 30. Certificate recom- 
mended. Coal and lumber between Sebastopol, Calif., on the 
one hand, and points within 15 miles of Sebastopol, on the other. 
Twenty-five days for exceptions. 

Michigan (Detroit)—-MC 66913, Sub. 2, Motor City Express, 
Inc., extension—Detroit area. Joint board 76. Served Dec. 30. 
Certificate recommended. General commodities, with excep- 
tions, from and to all points within 8 miles of Detroit, Mich., 
as intermediate or off-route points, as an extension of appli- 
cant’s present regular route operation. 

West Virginia (Great Cacapon)—-MC 3114, Sub. 4, T. H. 
Compton, extension—Cumberland. Examiner Joseph B. Hobbs. 
Served Dec. 30. Certificate recommended. Kerosene, in bulk, 
in tank trucks, El Dorado, Pa., to Cumberland, Md., and points 
within 5 miles thereof. 

Ohio (Cleveland)—-MC 1502, Sub. 40, Pennsylvania Grey- 
hound Lines, Inc., extension—Ohio. Joint board 117. Served 
Dec. 30. Certificate proposed. Passengers and their baggage, 
express, mail and newspapers, between junction old U. S. high- 
way 62 and relocated U. S. highway 62, located approximately 
one-half mile north of Harrisburg, O., and junction relocated 
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U. S. highway 62 and old U. S. highway 62, relocated approxi- 
mately one-half mile south of Harrisburg, O., over relocated 
U. S. highway 62. 

Louisiana (Shreveport)—-MC 1414, Sub. 1, Herrin Transfer 
& Warehouse Co., Inc., extension—Barksdale Field. Joint board 
164. Served Dec. 30. Certificate recommended. General com- 
modities, with exceptions, between points within Shreveport, 
La., and within a radius of 2 miles of the corporate limits of 
Shreveport and between Barksdale Field, La., and Shreveport, 
and points within a radius of 2 miles of the corporate limits 


of Shreveport. 

Ontario, Canada (Black Hawk) —MC 103170, William 
Campbell, common carrier application. Joint board 248. Served 
Dec. 26. Certificate recommended. Pulpwood, from the inter- 
national boundary between the U. S. and Canada, through the 
port of entry, at International Falls, Minn., to International 
Falls. Hearing on request. Thirty days for exceptions. 

West Virginia (Wilbur)—MC 102804, W. E. Doak, contract 
carrier application. Joint board 61. Served Dec. 26. Permit 
proposed. Such merchandise as is dealt in by wholesale gro- 
cery houses from Marietta, O., to points in Tyler county, W. 
Va., other than those on West Virginia highways 2, 18, 23 and 
74, over irregular routes, with transportation in the reverse 
direction limited to rejected and returned shipments. 

North Carolina (East Rockingham)—MC 101930, Walter L. 
Patterson and H. L. Patterson, dba Patterson Transfer Co., 
common carrier application. Joint board 103. Served Dec. 26. 
Certificate proposed. General commodities, with exceptions, 
between Rockingham, N. C., on the one hand, and points within 
6 miles of Rockingham, on the other. Hearing on request. 
Thirty days for exceptions. 

Minnesota (Fergus Falls)—-MC 95223, Sub. 1, Clarence G. 
Elliott, dba Elliott Transportation Co., extension—Fergus Falls- 
Detroit Lakes, Minn. Joint board 145. Served Dec. 26. Cer- 
tificate proposed. Passengers and their baggage, and express, 
mail and newspapers in the same vehicle with passengers, be- 
tween Fergus Falls and Detroit Lakes, Minn., over U. S. high- 
way 59, serving all-intermediate points. Hearing on request. 
Thirty days for exceptions. 

New York (New York)—MC 90195, Sub. 1, Barnett Ben- 
nett, extension—upholsterers’ supplies. Examiner R. J. Burns. 
Served Dec. 26. Permit recommended. Upholsterers’ supplies 
and uncrated new furniture parts, between New York, N. Y., 
and South River, N. J. 

Utah (Salt Lake City)—-MC 88857, Sub. 7, Owen Milton 
Collett, extension—Powder Wash, Colo. Joint board 213. Served 
Dec. 26. Certificate recommended. Petroleum and petroleum 
products, in bulk, in tank trucks, from Powder Wash, Colo., 
and points within 10 miles thereof, to Woods Cross, Utah, and 
Craig, Colo. Hearing on request. Thirty days for exceptions. 

Wisconsin (Ettrick)—-MC 69230, Sub. 2, Henry J. Solberg, 
common carrier application. Joint board 96. Served Dec. 26. 
Certificate proposed. General commodities, with exceptions, 
between Ettrick and points within 10 miles thereof, and lumber 
and building materials between Ettrick and points within 10 
miles thereof, on the one hand, and Arcadia, Whitehall, and 
Taylor, Wis., on the other. 

Oklahoma (Oklahoma City)—-MC 68913, Warren G. Shay- 
ler, broker application. Joint board 88. Served Dec. 26. 
Denial proposed. On further hearing, findings in prior report, 
28 M. C. C. 113, modified so as to find that operation as a 
broker at Oklahoma City in arranging for the transportation of 
general commodities between points in the U. S., would not be 
consistent with the public interest and the national transporta- 
tion policy. 

Virginia (Harrisonburg)—-MC 34767, Sub. 3, Stanford C. 
Good, extension—Florida. Examiner Robert A. Joyner. Served 
Dec. 26. Denial of certificate proposed. Dressed poultry be- 
tween points in Fla. 


Minnesota (St. Paul)—MC 13333, Sub. 8, Oliver Bucking- 
ham, Glen Buckingham and Harold Buckingham, dba Bucking- 
ham Transportation Co., extension—Twin City ordnance plant. 
Joint board 145. Served Dec. 26. Certificate recommended. 
General commodities, with exceptions, between Minneapolis and 
St. Paul, Minn., on the one hand, and the site of the Twin City 
ordnance plant, Mounds View township, Ramsey county, Minn., 
on the other. Hearing on request. Thirty days for exceptions. 

Virginia (Cheriton)—-MC 9840, Carlton B. Gibbs and F. 
Gates Gibbs, dba Gibbs Brothers, common carrier application. 
Examiner Roy R. Waterbury. Served Dec. 26. Denial of cer- 
tificate or permit proposed under the ‘grandfather’ clauses. 
General commodities, or specified commodities, between points 
in Conn., Del., Fla., Ga., Md., Mass., N. J., N. Y., Pa., R. 1, S. C., 
Va., and D. C. 

North Carolina (Farmville)—-MC 1338, Sub. 2, J. W. Hardy, 
dba Hardy’s Transfer, extension—Florida. Examiner Virgil J. 
Livingstone. Served Dec. 26. Dismissal of application for a 
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certificate proposed at request of applicant. Unmanufactured 
leaf tobacco and tobacco baskets and sheets between points in 
Fla., Ga., N. C., and S. C. 

Ontario, Canada (Emo)—-MC103074, Sid Benwell, common 
carrier application. Joint board 248. Served Dec. 27. Certifi- 
cate proposed. Pulpwood, from the international boundary be- 
tween the U. S. and Canada near International Falls, Minn., to 
International Falls. Hearing on request. Thirty days for excep- 
tions. 

Rhode Island (Providence)—-MC 102764, Albert Nardi, dba 
Providence-North Scituate Line, common carrier application. 
Joint board 18. Served Dec. 27. Certificate recommended. 
Passengers, in round-trip charter operations from North Scitu- 
ate, R. I., and points in Johnston, R. I., to points in Mass., over 
irregular routes, and return, with no pick-up or discharge of 
passengers en route. 

Maryland (Baltimore,—MC 102702, Gordon B. Frey, com- 
mon carrier application. Examiner Joseph B. Hobbs. Served 
Dec. 27. Certificate proposed. Horses (other than ordinary live 
stock), and equipment and paraphernalia incidental to the care, 
transportation, and exhibition of such horses, between points in 
Md., on the one hand, and points in Del., Pa., N. J., N. Y., N. H., 
Mass., R. IL., Va., W. Va., and D. C., on the other. 

INinois (Chicago)—-MC 101906, Illinois Trucking Co., com- 
mon carrier application. Joint board 21. Served Dec. 27. Cer- 
tificate proposed. General commodities between all points in the 
Chicago commercial zone, over irregular routes. The joint board 
recommended that applicant’s operations within the commercial 
zone be found, in part, subject to the exemption provisions of 
section 202 (c) (2) and 203 (b) (8) of part II of the interstate 
commerce act, and, in part, subject to full regulation under the 
act. In view of the fact that some of applicant’s operations 
“are not clearly shown to be within the exemption, it is believed 
that it should be authorized to serve the entire Chicago zone,” 
says the joint board. If it later appears that the terminal areas 
of the respective carriers served are such as to bring applicant’s 
operations within the exemption of section 202 (c) (2), it adds, 
it can bring the matter to the attention of the Commission. 

Illinois (Chicago)—-MC 10250, Albert Barnish, dba Barnish 
Trucking Co., common carrier application. Joint board 149. 
Served Dec. 27. Denial of certificate proposed on finding ap- 
plicant’s operation as a common carrier of general commodities, 
with exceptions, in the performance of collection and delivery 
service at Chicago, not subject to regulation under section 202 
(c) (2) of the interstate commerce act. Applicant performs col- 
lection and delivery service at Chicago for line-haul motor car- 
riers subject to part II of the act, the service being within the 
terminal areas of the motor carriers serving Chicago, according 
to the report. Hearing on request. Thirty days for exceptions. 

New York (New York)—MC 86578, Sub. 1, Sam Lihn and 
Louis Neistadt, dba L & N Moving & Storage Co., extension— 
Bridgeport, Pa. Examiner R. J. Burns. Served Dec. 27. Cer- 
tificate proposed. Uncrated new furniture frames, from Brook- 
lyn, N. Y., to Bridgeport, Pa., uncrated new upholstered furni- 
ture from Bridgeport and East Greenville, Pa., to points in N. Y., 
Conn., Mass., R. I., Del., Md., and N. J., and return or rejected 
shipments in the reverse direction. 

Ohio (Akron)—MC 68183, Yankee Lines, Inc., common car- 
rier application. Examiner Mack Myers. Served Dec. 27. Cer- 
tificate proposed on further hearing. General commodities, with 
exceptions, between points in O., Pa., W. Va., Md., Del., N. J., 
and D. C. 

Missouri (St. Louis)—-MC 61616, Sub. 18, Missouri Pacific 
Transportation Co., extension—Prairie Village district. Joint 
board 36. Served Dec. 27. Certificate proposed. Passengers and 
their baggage, and express and newspapers in the same vehicle 
with passengers, between Kansas City, Mo., and the junction of 
U. S. highway 69 and 75th Street, Johnson county, Kan., over a 
regular route. Hearing on request. Thirty days for exceptions. 

Massachusetts (Haverhill)—-MC 52636, Taylor’s Express 
Co., common carrier application. Joint board 69. Served Dec. 27. 
Certificate recommended. Continuance of operation, general 
commodities, with exceptions, between Boston, Mass., and 
Haverhill, Mass. 

Michigan (Grand Rapids)—-MC 46280, Dallas L. Darling, 
common carrier application. Joint board 76. Served Dec. 27. 
Certificate recommended. Continuance of operation, general 
commodities, with exceptions, between Grand Rapids and Fre- 
mont, Mich., between Big Rapids and Muskegon, Mich., and 
between Grand Rapids and Big Rapids, Mich. 

Oklahoma (Oklahoma City)—-MC 40985, Sub. 1, L. A. Cobb, 
dba L. A. Cobb Truck Line, extension—Oklahoma-Texas. Ex- 
aminer F. R. Benny. Served Dec. 27. Denial of certificate 
proposed. Specified commodities between specified points in 
Tex., on the one hand, and all points in Okla., on the other. The 
report said, among other things, that it was evident that exist- 
ing carriers conducted operations to all parts of Oklahoma, and 
that there was no showing of a need for service to any points. 
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Montana (Cut Bank)—-MC 33003, Sub. 1, J. Hugo Aronson, 
dba The Galloping Swede, common carrier application. Joint 
board 82. Served Dec. 27. Certificate proposed. Chrome and 
chrome products in bulk, or in packages, ores and minerals, and 
mining machinery, equipment and supplies, used in connection 
with mining operations and the development of such operations, 
between points in Carbon, Stillwater, Sweet Grass and Park 
counties, Mont. 

Michigan (Adrian)—MC 32474, Sub. 2, C. A. Conklin Truck 
Line, Inc., extension—Chrysler Corporation tank arsenal. Joint 
board 76. Served Dec. 27. Certificate recommended. General 
commodities, with exceptions, between Detroit, Mich., and 
Chrysler Corporation tank arsenal, near Detroit, over Michigan 
highway 53. Hearing on request. Thirty days for exceptions. 

New York (Elmira Heights)—-MC 26759, Sub. 2, Arthur 
Naglee, dba Art Naglee’s Transportation, extension—frozen foods. 
Examiner Samuel M. Badian. Served Dec. 27. Certificate pro- 
posed. Frozen foods, over irregular routes, from Elmira, N. Y., 
to Albany, N. Y., when such commodities are destined to points 
in Me., N. H., Vt., Mass., R. I., and Conn. Hearing on request. 
Thirty days for exceptions. 

Oklahoma (Tulsa)—-MC 22920, Sub. 2, W. G. Burgess, dba 
Reliable Motor Freight Line, extension—Oklahoma highway 33. 
Joint board 88. Served Dec. 27. Certificate recommended. Gen- 
eral commodities, with exceptions, between Tulsa, Okla., and 
the junction of Oklahoma highway 33 and U. S. highway 66, 
over Oklahoma highway 33. Hearing on request. Thirty days 
for exceptions. 

New York (Brooklyn)—MC 9837, Red Circle Freight Lines, 
Inc., contract carrier application, embracing Sub. 1, Same, 
extension—Baltimore, Md., Essex, Hudson, Passaic, and Union 
counties, N. J. Examiner B. E. Williams. Served Dec. 27. Find- 
ings in prior report, 24 M. C. C. 319, modified, and permit 
proposed. Continuance of operations, such merchandise as is 
dealt in by wholesale, retail, and chain grocery and food busi- 
ness houses, and, in connection therewith, equipment, materials, 
and supplies used in the conduct of such business, between 
Newark and Paterson, N. J., and points in the New York, N. Y., 
commercial zone; the same commodities between Brooklyn, 
N. Y., and Baltimore, Md.; and canned food products, from 
Baltimore, Md., to New York, N. Y., and points in Essex, Hud- 
son, Passaic and Union counties, N. J., and specified commodi- 
ties, from Passaic to Baltimore and Washington, D. C. 

West Virginia (Sistersville)—-MC 5080, Sub. 1, Luther B. 
Still, extension—Pleasants and Wetzel counties, W. Va. Ex- 
aminer Emil W. Kerttu. Served Dec. 27. Certificate recom- 
mended. Specified commodities between points in Pleasants and 
Wetzel counties, W. Va., on the one hand, and points in O., 
Pa., and W. Va., on the other. 


Texas (Houston)—-MC 2226, Sub. 23, Red Arrow Freight 
Lines, Inc., extension—army flying field, Texas. Joint board 77. 
Served Dec. 27. Certificate proposed. General commodities, 
with exceptions, between Harlingen, Tex., and the site of the 
U. S. army flying field, approximately 3 miles east of Har- 
lingen, over Rio Hondo county road, with service at all inter- 
mediate points and off-route points within 1 mile of the high- 
way. Hearing on request. Thirty days for exceptions. 


Colorado (Denver)—MC 52709, Sub. 6, Ringsby Truck 
Lines, Inc., extension—routes. Joint board 138. Served Dec. 
31. Certificate proposed. General commodities, with excep- 
tions, between specified points in Neb. and Ia. 


Nevada (Las Vegas)—-MC 102996, Sub. No. 1, J. A. Griffin, 
common carrier application. Joint board 128. Served Dec. 31. 
Certificate recommended. General commodities, with excep- 
tions, any-quantity, between Las Vegas and points within 25 
miles thereof, and in quantities of not less than 5,000 pounds 
between Las Vegas and points within 25 miles thereof, on the 
one hand, and points within 75 miles of Las Vegas, but not 
less than 25 miles thereof, on the other. Twenty-five days for 
exceptions. 

Nebraska (Omaha)—MC 102745, Sub. 1, Union Pacific Rail- 
road Co., common carrier application. Joint board 128. Served 
Dec. 31. Certificate proposed, subject to the condition that 
the service to be performed shall be limited to service which is 
auxiliary to or supplemental of rail service of the railroad. 
General commodities between Las Vegas and McCarran, Nev. 

Delaware (Wilmington)—-MC 102742, Urban W. Doeber, 
common carrier application. Examiner Ralph Pierce. Served 
Dec. 31. Certificate proposed. Rough timber and piling, points 
in those portions of Md. and Del., located east of the Chesa- 
Peake Bay to Wilmington, Del., Chester and Philadelphia, Pa., 
Trenton, Newark and Jersey City, N. J., New York, N. Y.., 
Portsmouth, Newport News and Norfolk, Va., and Washington, 

is 

Nevada (Logandale)—-MC 102734, Elmer S. Bowman, com- 
mon carrier application. Joint board 78. Served Dec. 31. 
Denial of certificate proposed. General commodities and live 
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stock between points in Nev. and Calif. 
exceptions. 

Indiana (Muncie)—MC 102679, Frank McLain, dba McLain 
Storage Co., common carrier application. Examiner Mack 
Myers. Served Dec. 31. Certificate proposed. Household 
goods between Muncie, Ind., and points within 15 miles thereof, 
on the one hand, and points in Ill., Ky., Mich. and O., on the 
other. 

Indiana (Wabash)—MC 101050, Sub. 1, Usher Trucking, 
Ine., contract carrier application. Examiner Mack Myers. 
Served Dec. 31. Denial of permit proposed. Specified com- 
modities between points in Ind., Ill., Ia., Mo., Wis., Mich., O., 
Ky., Pa. and W. Va. 

Maryland (Leonardtown)—-MC 95935, Robert Miedzinski, 
common carrier application. Joint board 200. Served Dec. 
31. Certificate recommended. General commodities, with ex- 
ceptions, between points in St. Mary’s county, Md., on the one 
hand, and D. C., on the other, and agricultural machinery, Har- 
risburg, Pa., to points in St. Mary’s county. 

Illinois (Chicago)—-MC 95690, Harry Samsky and Fannie 
Samsky, dba Acorn Express & Van Co., common carrier appli- 
cation. Examiner T. M. Hanrahan. Served Dec. 31. Certifi- 
cate proposed on further hearing. Household goods between 
Chicago, Ill., and points in IIl., located within the Chicago com- 
mercial zone, on the one hand, and points in Ind. and Mich., 
on the other. 

North Carolina (Henderson)—-MC 93980, Sub. 7, Vance 
Trucking Co., Inc., extension—Maryland. Examiner Virgil J. 
Livingstone. Served. Dec. 31. Certificate proposed. Lumber, 
Henderson and points in N. C. and Va., within 100 miles thereof 
to points in Va., Md. and D. C. 

Missouri (St. Louis)—MC 88982, Sub. 12, Frisco Trans- 
portation Co., extension—Wichita, Kan. Joint board 36. Served 
Dec. 31. Certificate recommended. Passengers and their bag- 
gage, and express, newspapers and mail in the same vehicle 
with passengers between Joplin, Mo., and Wichita, Kan., and 
between Altamont, Kan., and Parsons, Kan. 

North Carolina (Wilson)—-MC 76232, Sub. 3, D. J. Thurs- 
ton, Jr., dba Thurston Motor Lines, extension—Lexington. Joint 
board 103. Served Dec. 31. Certificate proposed. General 
commodities, with exceptions, between Raleigh, N. C., and Lex- 
ington, N. C. 

North Carolina (Wilson)—-MC 76232, Sub. 2, D. J. Thurs- 
ton, Jr., dba Thurston Motor Lines, extension—Wilmington. 
Joint board 103. Served Dec. 3. Certificate proposed. Gen- 
eral commodities, with exceptions, between Goldsboro, N. C., 
and Wilmington, N. C. 

Ohio (Hamilton)—-MC 68759, A. Wirtz Transfer Co., com- 
mon carrier application. Joint board 117. Served Dec. 31. 
Dismissal of application for a certificate proposed at request 
of applicant. General commodities between Hamilton, O., and 
points within 25 miles thereof in Ohio. 

Iinois (E. St. Louis)—-MC 50132, Sub. 6, Eugene Callo- 
way, National City, Ill., extension. Examiner H. W. Angle. 
Served Dec. 31. Permit recommended. Fresh meats, packing 
house products, canned food products, cheese, butter and butter 
substitutes, National City, Ill., to points in Tenn., Miss., Ala. 
and Ga., and rejected shipments in return. 


North Carolina (Gastonia)—MC 2154, Sub. 1, Neal 
Hawkins Transfer Co., Inc., extension—additional points in 
N.C. and S.C. Joint board 2. Served Dec. 31. Cotton waste 
between points in N. C., on the one hand, and points in S. C., 
on the other. 


Twenty-five days for 





0. C. AND SANTA FE ABANDONMENT 


Examiner T. K. Carpenter in a proposed report in Finance 
No. 13343, Oklahoma Central Railroad Co. et al. abandonment, 
has recommended that the Commission, division 4, find that 
the present and future public convenience and necessity per- 
mit abandonment by the Oklahoma Central, and abandonment 
of operation by the Atchison, Topeka & Santa Fe, of the lire 
extending 41.21 miles from a point near Purcell to a point near 
Chickasha, in McClain and Grady counties, Okla. The ex- 
aminer said the evidence clearly established that there was 
not sufficient traffic to support the line sought to be abandoned; 
that the prospective traffic was wholly inadequate to justify 
the expenditures necessary to place the line in operation; that 
the resumption of operation thereof would impose an undue 
burden on the applicants’ resources and on interstate com- 
merce; and that the proposed abandonment would not result 
in serious public inconvenience. The net salvage value of the 
line is estimated at $159,160. 

On June 9, 1941, the report said, the flood condition of 
Walnut Creek, a diversion creek completed in 1931, washed out 
640 feet of track, including 42 feet of open deck trestle known 
as bridge 91-B, and the bank protection between mile post 91 
plus 4,305 feet and mile post 91 plus 4,945 feet, which is 
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about 1 mile southeast of Kirfort. The total estimated cost 
of repairing the line and maintaining it in the next 5 years, 
it said, was $493,246. The estimated cost of relocating that 
part of the line paralleling Walnut Creek, it added, was from 
$330,000 to $385,000. 


MICHIGAN MOTOR PURCHASE 


Examiner Bruce W. Card of the section of finance of the 
Commission’s Bureau of Motor Carriers, in a proposed report 
served Dec. 29 in MC F-1515, U. S. Truck Co., purchase, Harold 
Slate, has recommended purchase by the former, of Detroit, 
Mich., of operating rights and property of the latter, dba William 
Walton Co., of Saginaw, Mich. He declared that the proposed 
transaction would give the U. S. Truck Co. access to the impor- 
tant industrial cities of Saginaw and Bay City, Mich., in which 
were located branch plants of automobile manufacturers now 
served by it, and would permit the elimination of present inter- 
change of a large volume of traffic at Flint destined to those 
points, after explaining that Slate’s operations had been handi- 
capped by lack of capital and had become involved financially. 
Savings, the examiner said, would be effected by consolidation 
of separate operating functions, and the U. S. Truck Co., with 
its superior resources, better equipment and other facilities, 
would provide an improved service over the routes involved. 
Several new employes, in addition to those of Slate, he added, 
would be employed by the U. S. Truck Co., to conduct the opera- 
tions being purchased. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 13541, New York, Susquehanna & 
Western Railroad Co. trustee operation, authorizing operation, under 
trackage rights, by Walter Kidde, trustee of the New York, Susque- 
hanna & Western Railroad Co., over lines or parts of lines of railroad 
of the New York, Ontario & Western Railway Co., and the Middle- 
town & Unionville Railroad Co., in Orange, Sullivan and Delaware 
counties, N. Y., and Wayne, Susquehanna and Lackawanna counties, 
Pa. Approved. 

Report and certificate in F. D. No. 13559, Baltimore & Ohio Rail- 
road Co. abandonment of operation, permitting the Baltimore & Ohio 
Railroad Co. to abandon operation, under trackage rights, over the 
lines of railroad of the Reading Company and the Central Railroad 
Company of New Jersey between Park Junction, Philadelphia, Pa., and 
New York, N. Y., on the condition that joint through passenger train 
service be established effective as of the date of abandonment from 
points on the lines of railroad of the Baltimore & Ohio Railroad Com- 
pany south of Park Junction, Pa., over the lines of the Reading Com- 
pany and the Central Railroad Co. of New Jersey, to New York, N. Y. 
Approved. 

Report and order in F. D. No. 13560, Wheeling & Lake Erie Rail- 
way Co. equipment trust certificates, granting authority to assume 
obligation and liability in respect of not exceeding $1,050,000 of 
Wheeling & Lake Erie Railway equipment-trust certificates, series I, 
to be issued by the Union Trust Co. of Pittsburgh, as trustee, and 
sold at 99.30 per cent.of par and accrued dividends in connection with 
the procurement of certain equipment. Approved. 

Report and order in F. D. No. 13567, Pennsylvania Railroad Co. 
equipment trust certificates, granting authority to assume obligation 
and liability in respect of not exceeding $18,465,000 of Pennsylvania 
Railroad equipment-trust certificates, series M, to be issued by the 
Fidelity-Philadelphia Trust Co. as trustee, and sold at 100.18 per cent 
of par and accrued dividends in connection with the procurement of 
certain equipment. Approved. 

Report and order in F. D. No. 13555, Beston & Maine Railroad et al. 
operation, authorizing operation, under trackage rights, by the Boston 
& Maine Railroad and the Maine Central Railroad Co., each over lines 
of railroad of the other in Coos County, N. H. Approved. 

Order in F. D. No. 13585, Skagit River Navigation & Trading Co. 
purchase, authorizing the Skagit River Navigation & Trading Co. to 
operate for a period of 60 days the vessel proposed to be purchased 
from the Peninsula Navigation Co., Inc. Approved. 

F. D. 13010, Wabash Railway Co. receivership, 
approved. 

1. Approving purchase by the Wabash Railroad Co. of the rail- 
road properties and other assets of the Wabash Railway Company, and 
operation by the former of such railroads including those operated 
under contract, lease, or agreement, and acquisition of control by the 
Wabash Railroad Co., through ownership of capital stock, of certain 
other railroad companies. 

2. Granting authority to issue not exceeding 598,186 shares of 
common stock of no par value, to be deposited in escrow under an 
escrow agreement, to be executed with the Bank of Manhattan Co. 


report and order 


COMMISSION ORDERS 


No. 28420, storage practices of railroads at north Atlantic ports. 
Petitions of the Baltimore Association of Commerce and respondents 
for further proceedings pursuant to order of investigation denied. 

W-14, Atwacoal Transportation Co., exemption section 303(e). Pro- 
ceeding reopened for further hearing at such time and place as Com- 
mission may hereafter direct. 

1. & S. No. 4374, class rates between Kentucky and western trunk 
line points. Order entered October 26, 1940, further modified to be- 
come effective March 1, 1942. on not less than one day’s notice, instead 
of January 1, 1942. 

Finance No. 13494, application of Pittsburgh, Lisbon & Western for 
a certificate permitting abandonment of line between Signal and Lis- 
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bon, O. Applicant’s motion to overrule examiners’ refusal to certify 
to Commission their ruling regarding admissibility of offered evidence 
overruled. 

Finance No. 13496, Pittsburgh, Lisbon & Western purchase. Mo- 
tion of Pennsylvania Railroad Co., Pittsburgh & Lake Erie and Balti- 
more & Ohio to dismiss application overruled. 

MC 44761, Lee Brothers, Inc., contract carrier application; and MC 
52522, Harold J. Lee and Francis P. Lee, dba Lee Brothers, common 
carrier application. Motor Carriers Central Freight Association per- 
mitted to intervene. 

MC 27089 Sub. No. 1, Kochs Motor Service, contract carrier appli- 
cation. Applicant’s motion to strike exceptions filed by Beer Trans- 
port Corporation overruled. Request of Beer Transport Corporation 
for oral argument denied. 

MC 30359, W. A. Sabins and Son, common carrier application. Mat- 
ter reopened for reconsideration on present record, solely to determine 
applicants’ right to transport petroleum products from Providence, 
East Providence and Tiverton, R. I., and Fall River, Mass., to points 
in Connecticut, over irregular routes. Order entered September 2, 
in so far as it denies applicants right to conduct above-described 
operation, vacated and set aside. 

MC 39141, Jacob Prctetch, contract carrier application. Detroit- 
Pittsburgh Motor Freight, Inc., and Oyler Motor Transit Co. permitted 
to intervene. 

MC 41404, R. K. Argo, C. R. Scates and R. G. Collier, common 
carrier application; and MC 41404 Sub. No. 1, Same, Memphis-Mont- 
gomery extension. Denial order of November 14 modified to become 
effective January 24, 1942, instead of December 24, 1941. 

MC 47109 Sub. No. 2, Robert E. Sullivan, extension, Allentown. 
Yankee Lines, Inc., permitted to intervene. In all other respects, peti- 
tion filed by Yankee Lines, Inc., for leave to intervene and for rehear- 
ing denied. 

MC 89913 Sub. No. 11, Frisco Transportation Co., common carrier 
application; MC 13880, MC 37905 and MC 70463, Frisco Transportation 
Co. (successor in interest to C. F. Reddish, dba Reddish Truck Serv- 
ice), common carrier applications. Kimbel Lines, Inc., and Highway 
Express, Inc., permitted to become parties, with leave to file é@xcep- 
tions, and to participate in all further proceedings. 

MC 101186, Cleo Ramsey, common carrier application. Matter re- 
opened for further hearing at time and place to be fixed. At such 
further hearing evidence will be received to determine whether certifi- 
cate issued in matter on March 4 should be amended or revoked, in 
whole or in part. 

MC F-1734, Harvey H. Sentle, purchase, Great Lakes Motor Dis- 
patch, Inc. Petition requesting approval, under section 210a(b), of 
temporary operation by Harvey H. Sentle, of Toledo, O., dba Sentle 
Trucking Co., of the properties of Great Lakes Motor Dispatch, Inc., 
also of Toledo, denied. 

MC 8989, Sub. No. 5, Howard Sober, Inc., common carrier applica- 
tion. Applicant’s petition to vacate order reopening matter for further 
hearing, denied. 

MC 48846, Great Lakes Driveaway Corporation of Ohio, common 
carrier application; MC 30837, Sub. No. 8, Kenosha Auto Transport 
Corporation (successor in interest to Great Lakes Driveaway Corpora- 
tion of Ohio), common carrier application. Denial order entered Octo- 
ber 31, further modified to become effective January 13, 1942, instead 
of December 13, 1941. 


Water Applications Dismissed 


The Commission, by division 4, by orders, has dismissed 
the following applications of water carriers for authority to 
continue operations or for exemption from the provisions of 
part III of the interstate commerce act: 

W-870, Booras Navigation Co., Inc., applications; W-252, 
Central States Construction Co., exemption application; W-516, 
San Francisco Towing Co., common carrier application; and 
W-255, O’Boyle & Kenny, Inc., common carrier application. 


The first two mentioned cases, W-870, for temporary au- 
thority under section 311(a) and for a permit under section 
309 of the act, and W-252, for an order of exemption from the 
provisions of part III in accordance with section 302(e), were 
dismissed at the request of the applicants. 


In W-516, for a certificate to continue operations as a com- 
mon carrier in the performance of general towage between 
points in San Francisco Bay area and waters tributary thereto, 
the Commission found that such operations consisted of the 
transportation of not more than three commodities in bulk, the 
towing and assisting of vessels for other carriers subject to the 
act or for other water carriers engaged in foreign commerce 
not subject to the act, and the towing of construction barges 
in intrastate commerce; and that such transportation was not 
subject to the requirements of part III by reason of the exemp- 
tions in section 303(b) and (f) thereof, or was not transporta- 
tion - interstate or foreign commerce as defined in section 
302(i). 

In W-255, for a certificate to continue operations as 4 
common carrier by water under section 309(a) of part III, the 
Commission found that applicants’ operation consisted entirely 
of the transportation of liquid cargoes in bulk, in tank vessels 
designed for use exclusively for such service and certified under 
regulations approved by the Secretary of Commerce; and that 
such transportation was not subject to part III of the act by 
reason of the exemption in section 303(d).- 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 5091, the Commission has suspended from 
December 29 until July 29 the operation of certain schedules 
as published in supplement No. 11 to Agent L. E. Kipp’s tariff 
I. C. C. No. A-3116, and others. The suspended schedules pro- 
pose to revise the rates on fresh or green vegetables, in car- 
loads, from points in Idaho, Oregon and Utah to destinations 
in official and southern territories and eastern Canada. 

In I. and S. M-1901, the Commission has suspended from 
December 28 until July 28 the operation of schedule MF-I. C. C. 
No. 7 of George W. Rickerd, dba Rickerd Transfer Company, 
Omaha, Neb. The suspended schedule proposed to establish 
new contract carrier minimum rates or charges on malt bever- 
ages from Omaha, Neb., of 22 cents a case to Oklahoma City, 
Okla., and 18 cents a case to Tulsa, Okla., subject to a minimum 
of 21,500 pounds, or 500 cases, and include the return of the 
empty containers. 

In I. and S. M-1902, the Commission has suspended from 
December 29 to July 29 certain provisions contained in sched- 
ule MF-I. C. C. No. 1 of Edward Haase, dba Brunn Transfer 
Co., Menomonie, Wis. The suspended schedule proposed to 
establish new contract carrier minimum charges on soap, soap 
products and cooking oil fats from Menomonie, Wis., to points 
and places in Wisconsin within a radius of 25 miles thereof. 

In I. and S. M-1903, the Commission has suspended from 
December 29 until July 29 the operation of certain schedules 
as published in supplement No. 1 to schedule MF-I. C. C. No. 
6 of Eli I. Soldier and James J. Soldier, dba Soldier Bros. Auto 
Body Transit Line, Toledo, O. The suspended schedules pro- 
posed to establish a rule for stopping-in-transit to complete 
loading or for partial unloading. This carrier does not main- 
tain such a rule at present. 

In I. and S. M-1899, the Commission has suspended from 
December 26 until July 26 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 3 of Saul Shinkman, 
Carbondale, Pa. The suspended schedules proposed to reduce 
the any-quantity rate on coal from Carbondale, Pa., to Port 
Jervis, N. Y., from 275 to 125 cents a net ton. 


In I. and S. M-1900, the Commission has suspended from 
December 27 until July 27 all schedules named in tariff MF- 
I. C. C. No. 7 of Kansas City Southern Transport Co., Kansas 
City, Mo. The suspended schedules proposed to establish the 


following commodity rates on sugar in lieu of present higher 
class rates: 


From Ashdown, Ark., minimum 20,000 pounds. 
Mena, Ark., 10; Heavener, Okla., 1314; 
Smith, Ark., 13%. 


To DeQueen, Ark., 
: fF Poteau, Okla., 13%; Fort 

In I. and S. M-1904, the Commission has suspended from 
December 31 to July 31 the operation of certain schedules as 
published in supplement No. 4 to MF-I. C. C. No. 3 of L. 
Nelson and Sons Transportation Co., Rockville, Conn. The 
suspended schedules proposed to establish new commodity rates 
on wool tops between six points in Pennsylvania and Camden, 
N. J., on the one hand, and various points in Massachusetts 
and Rhode Island, on the other. The following is illustrative: 


Between Philadelphia and Lowell, any-quantity, 60. 


In I. and S. M-1905, the Commission has suspended from 
December 31 until July 31 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 2 of Aldridge E. Hardy, 
Charlestown, W. Va. The suspended schedules proposed to 
establish specific commodity rates on various commodities from 
and to points in Jefferson county, W. Va., to and from points 
in trunk line and southern territories. 


In I. and S. M-1906, the Commission has suspended from 
December 31 to July 31 the operation of certain schedules 
as published in MF-I. C. C. No. 2 of the Shore Line, Inc., 
Cheriton, Va. The suspended schedules proposed to establish 
a new commodity rate of 30 cents on lubricating oils and 
greases in lots of 10,000 pounds from Marcus Hook, Pa., to 
Norfolk, Va. 


In I. and S. M-1907, the Commission has suspended from 
December 31 until July 31 the operation of certain schedules 
as set forth in Supplement No. 25 to tariff MF-I. C. C. No. 1 
of George W. Brown, New York, N. Y. In lieu of higher 
class rates, the suspended schedules proposed to establish from 
New York and Yonkers, N. Y., and Edgewater and Port New- 
ark, N. J., to Sharon and New Castle, Pa., a commodity rate 
of 29 cents on sugar, beet or cane, minimum 23,000 pounds. 

In I. and S, M-1910, the Commission has suspended from 
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December 31 to July 31 the operation of certain minimum 
rates and charges as set forth in schedule MF-I. C. C. No. 1 
of H. H. Follmer, Milton, Pa. The suspended schedule pro- 
posed to establish for the first time, minimum rates on chem- 
icals, chemical products and constituents, used in the manufac- 
ture of woodpulp and paper or the processing thereof, in lots 
of 20,000 pounds, from Claymont, Del., to Lock Haven and 
Johnsonburg, Pa., of 21 and 25 cent, respectively. 

In I. and S. M-1911, the Commission has suspended from 
December 31 until July 31 the operation of certain schedules 
published in supplement 41 to tariff MF-I. C. C. No. 10 of 
Agent James H. McGurk, Philadelphia, Pa. In lieu of higher 
class rates the suspended schedules proposed to establish a 
commodity rate of 38 cents, minimum 30,000 pounds, on un- 
finished cotton piece goods, from North Grosvenerdale, Conn., 
to Philadelphia. 

In I. and S. 5092, the Commission has suspended from 
December 31 until July 31 the operation of schedules as pub- 
lished in joint tariff, Agents B. T. Jones’ I. C. C. No. 3633 and 
L. E. Kipp’s I. C. C. No. A-3375. The suspended schedules pro- 
pose to cancel certain routes applicable in connection with rates 
on grain and grain products, in carloads, from Chicago, IIl., 
St. Louis, Mo., and related gateways to central territory. 

In I. and S. 5093, the Commission has suspended from 
January 2 until August 2 the operation of certain schedules as 
published in supplements Nos. 9 and 11 to Agent W. S. Cur- 
lett’s tariff I. C. C. No. A-720. The suspended schedules pro- 
pose to reduce the free time allowance on explosives in cars 
held at stations or in holding yards in the vicinity of New 
York Harbor. 

In I. and S. 5094, the Commission has suspended from 
December 31 until July 31 the operation of schedules as pub- 
lished in supplement No. 1 to Agent E. V. White’s tariff I. C. C. 
No. 1. The suspended schedules propose to cancel all-water 
class and commodity rates between ports on Puget Sound. 

In I. and S. 5095, the Commission has suspended from 
January 1 until August 1 the operation of certain schedules as 
published in supplement No. 8 to Chicago, Milwaukee, St. Paul 
and Pacific Railroad Company’s tariff I. C. C. No. B-7318. The 
suspended schedules propose to cancel the present rate of 25 
cents a 100 pounds on petroleum residual fuel oil and other 
petroleum products, carloads, from Omaha, Neb., to Milwau- 
kee, Wis., and to apply higher class rates in lieu thereof. 

In I. and S. M-1908, the Commission has suspended from 
January 1 until August 1 the operation of certain schedules 
as published in tariff MF I. C. C. No. 3 of Herbert Spielman 
and Fred Morris, dba Spielman and Morris, White Sulphur 
Springs, N. Y. The suspended schedules proposed to reduce 
the rates on rice coal from Carbondale and Simpson, Pa., to 
Liberty and White Sulphur Springs, N. Y., and to add Youngs- 
ville, N. Y., as a destination point. The following is illustrative: 


Rice coal from Carbondale to Liberty, present rate: Less than 
8,000 Ibs., 300; 8,000 lbs., 275; over 8,000 lbs., 225. Proposed rate, 
8,000 1b. min., 190. 


WAR BREAKS COMMISSION HEARING 


Japan’s assault on Hawaii, according to a petition filed by 
Leonard H. Berenson, doing business as American Highway 
Carriers, of Chicago, made it impossible for him to get traffic 
executives of the Republic Steel Corporation and the Inland Steel 
Co. to a hearing at Des Moines, Ia., Dec. 10, as witnesses for 
him in Ex Parte MC 23, midwestern motor rates. His petition 
asked for a modification of rates on iron and steel from the 
a commercial zone and Chicago Heights, to points in 

owa. 

Berenson said his whole case was built around testimony 
of shipper witnesses and were traffic men of the steel com- 
panies mentioned. He said he was notified Dec. 9, two days 
after the Japanese assault, that they could not appear at Des 
Moines but must remain at their posts until such time as the 
situation cleared up. He asked the Commission to postpone 
the Des Moines hearing but Director Blanning of the Commis- 
sion’s Bureau of Motor Carriers, said that that could not be 
done. He suggested that possibly Berenson could present a suffi- 
cient case without the steel company traffic executives. If not, 
he said, Berenson could file a petition for a further hearing, 
which he has done. 


FINANCE APPLICATIONS 

Finance No. 13585. Skagit River Navigation & Trading Co., 
Seattle, Wash., asks authority to purchase the properties or any part 
thereof, including operating rights which may be issued under part 
III of the interstate commerce act, of the Peninsula Navigation Co., 
Inc. Applicant, a water carrier of property, according to the appli- 
cation, has filed an application to engage in interstate or foreign 
commerce, which application, W-714, has not been granted. The 
proposed transaction involves the purchase of the oil screw vessel 
‘‘Penaco”’ and the operating rights, under W-382, covering more than 
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110 miles. The routes are Seattle-Keyport-Poulsbo-Scandia; Seattle- 
Hadlock-Port Townsend-Port Angéles; and Seattle-Fort Casey-Fort 
Werden-Hansville-Protection Island-Port Ludlow-Tacoma. The value 
of the properties involved in the proposed transaction is $12,500. 

Finance No. 13587. Southern Railway Co. asks authority to aban- 
don the branch extending from the switching limits at Statesville 
northwest to Taylorsville, approximately 20 miles, in Iredell and 
Alexander counties, N. C., because, as it said, of substantial loss in 
operation due to diversion of traffic to trucks and busses. 

MC F-1746. Kerrville Bus Co., Inc., Kerrville, Tex., asks au- 
thority to lease for 10 years from March 4, 1942, operating rights over 
the route between Pecos, Tex., and Junction, Tex., of Southwestern 
Greyhound Lines, Inc., dba Greyhound Lines, Fort Worth, Tex. 

Finance No. 13582. Lake Erie, Alliance & Wheeling Railroad Co., 
asks authority to acquire control of the Dillonvale & Smithfield Railway 
Co., through purchase of its entire capital stock for $200,000, the sum 
to be advanced by the New York Central, applicant’s lessee; merge 
the Dillonvale & Smithfield and applicant under the name of Lake 
Erie, Alliance & Wheeling Railroad Co.; and lease the property for- 
merly owned by the Dillonvale & Smithfield to the New York Central 
by including the property, through supplemental lease, within the 
lease dated June 26, 1912, between applicant and the N. Y. C. Con- 
currently, the N. Y. C. asks authority to acquire control of the prop- 
erty of the Dillonvale, to be acquired through merger of the Dillonvale 
with the L. E., A. & W., as proposed; and operate the property under 
terms and conditions of the lease from the L. E. A. & W. to appli- 
cant dated June 26, 1912, and thereupon, cancel the agreement of July 
22, 1941, between the Dillonvale and applicant. 

Finance No. 13583. Southern Pacific Co. asks authority to issue, 
guarantee, and sell $4,430,000 of equipment trust certificates, series S, 
the proceeds of the sale to be used to finance the purchase of railroad 
equipment costing approximately $5,563,681. The equipment is to con- 
sist of 700 steel sheathed, wood lined box cars, 700 all steel drop bottom 
gondola cars, 150 70-ton Hart selective hopper bottom steel ballast 
cars, 100 12,500-gallon steel tank cars, 100 12,500-gallon steel tank cars, 
with heater coils, and 50 8,000-gallon steel tank cars, with heater coils. 
The certificates are to be dated Jan. 1, 1942, and mature in 10 years, 
bearing dividends at the rate of 2% per cent per annum, 

Finance No. 13584. Central Pacific Railway Co., and Southern 
Pacific Co. ask authority to abandon the line owned in part by each 
and operated by the Southern Pacific extending less than one mile 
between the intersection of Fifth Street and Lincoln Ave., and the 
intersection of Main Street and Atlantic Ave., in Alameda City, Calif., 
on the ground that the line no longer serves any transportation purpose. 


New Motor Merger 


“At long last an opportunity is presented to the applicant 
herein to answer the untrue and insidious insinuations, in- 
nuendoes and charges persistently and constantly made during 
the progress of the hearings and in the briefs by the anti-trust 
division in attempting to smear this application by reference 
to investment bankers, railroads and various persons connected 
or associated with the late unlamented Transport application,” 
says Associated Transport, Inc., in MC F-1612 and MC F-1613, 
its applications, in reply to exceptions filed by the anti-trust 
division of the Department of Justice (see Traffic World, Dec. 
20, p. 1593). 

“During the progress of the hearings it was the duty of 
counsel for the applicant (as it should have been the duty of 
the anti-trust division, particularly in view of the Commis- 
sion’s order governing their intervention) to refrain from un- 
duly broadening the issues and to refrain from flights of fancy 
and speculations wholly without basis in fact.” 

The examiner, according to the applicant, correctly ruled 
that these matters to which the reply addressed itself were 
not relevant to the issue and he properly dismissed the divi- 
sion’s contentions as being without merit. The reply took up 
and explained points about the financing proposals of Asso- 
ciated Transport. 

In closing, the applicant submitted to the attention of the 
Commission, that, considered in the light of the plain facts of 
the case and the total lack of connection between the division’s 
arguments and the law which the Commission was charged 
with administering, “there seems to be no escape from the 
conclusion that the anti-trust division pursuing the concepts 
peculiar to its economic and political philosophy, seeks through 
its intervention herein to thwart the will of the people as ex- 
pressed through their Congress and by extra-legislative process 
to nullify the motor carrier regulatory acts and to negative the 
powers of the motor carrier regualtory body for the dual pur- 
pose of restoring the ‘free market’ in transportation and trans- 
ferring the policing of this industry to the division’s group of 
economic and legal technicians who would then become the 
bottleneck of the trucking business.” 

The application should be approved and without undue 
delay, says the applicant. 





EX-BARGE GRAIN PROPORTIONALS 
The Finnegan Warehouse Co., owner of a grain elevator 
located on the Illinois Waterway near Morris, Ill., and one of 
the protestants in I. and S. No. 4718, grain proportionals, ex- 
barge to official territory, has asked the Commission to allow 
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it a hearing and reconsider that part of its decision of Dec. 1, 
1941, in that case, which finds that the new tariffs are justified 
under section 1 and are not unlawful under sections 2 and 3 
of the interstate commerce act. Pending its decision, the Com- 
mission is asked to continue the effective date of its order. To 
the extent that it might be allowed, the warehouse company 
said its petition was filed not only on its behalf but also in 
behalf of the farmers who were in a position to benefit from 
the “low cost of transportation to the Chicago market and the 
reshipping rate from Chicago.” 

The warehouse company said, among other things, raises 
in rates on ex-barge grain from the reshipping rates to the 
local rates, raising the rates to central territory from 1.5 to 7.5 
cents a hundred pounds and 8.5 cents a hundred pounds to 
trunk line territory had not been justified by the respondents 
and the proposed rates on ex-barge grain were not just and 
reasonable. It pointed out “that the proposed raise in rates 
would be reflected back to and borne by the farmer and the 
shipper from the country,” and said it was obvious that there 
was an unlawful preference to the producers and shippers of 
grain brought to the Chicago market via lake vessels and a 
discrimination against the producers and shippers of grain 
brought to Chicago via barge. 


Motor Minimum Too Low 


The Dixie Ohio Express Co. has asked for reopening, re- 
hearing, reconsideration and modification, by the entire Com- 
mission, of the order dated Nov. 17 in I. and S. M-1216, rugs 
and matting, east to western trunk line territory; and I. and S. 
M-1445, linoleum and related articles, east to Ohio. 

According to Dixie’s petition it is specifically interested in 
and vitally concerned about that part of the Commission’s 
order in the cases mentioned where the proposed minimum 
of 30,000 pounds has been found to be unjust and unreasonable; 
and that a minimum of 20,000 pounds would be just and reason- 
able. Dixie said it was not objecting to the rate level approved 
by the Commission but that it did except, most seriously, to 
the principle laid down with respect to the condemnation of 
the proposed minimum weight of 30,000 pounds. That, it said, 
was for the reason that the ultimate effect of this decision, if 
applied as a general principle to the motor carriers in their 
efforts to meet the serious competition which they must meet, 
would necessarily force them to establish higher rates to apply 
in connection with lower minima than contemporaneously 
applicable in connection with rail carriers and other competing 
forms of transportation. 

While the decision of division 3 of these cases was of 
course confined to certain specific commodities, Dixie said the 
Commission had permitted the respondent motor carriers to 
meet the rates of other competition at different minimum 
weights, it did not follow that the meeting of such competition 
would be permitted in connection with many other commodities 
if the motor carriers were precluded from meeting the actual 
competition with respect to both the rate and the minimum 
weight. 

The petitioner expressed the fear that if the portion of the 
indicated order in these cases became effective the rails would 
cut the rates, the trucks would meet the rates, the rails would 
cut and so on—a rate war—destructive “to our entire overland 
transportation system, and inducive to chaotic conditions in the 
country’s commerce.” It added that the probable result of 
this unnecessary dissipation of the carriers’ revenues would 
be a bankrupt and inefficient transportation system. 


SIGNAL SYSTEMS 


The Cleveland, Cincinnati, Chicago & St. Louis; Southern 
Pacific; Lake Superior and Ishpeming; Northern Pacific; Bal- 
timore & Ohio; and Chicago, Milwaukee, St. Paul & Pacific 
have filed applications with the Commission for approval of 
proposed modifications of signal systems or devices under sec- 
tion 25 (b) of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission and ap- 
plicant in writing within 20 days from December 31. 





NO HEARINGS IN MOTOR CASES 


The Commission has announced that “unless good cause 
therefor is shown” no public hearing will be held in connection 
with the application in MC F-1719, Miami Transportation Co., 
Inc., of Indiana, of Cincinnati, O., purchase, Lett & Co. of 
Indiana, Inc. (Louis R. Schear, trustee), of Cincinnati, involv- 
ing operating rights. 


EXCEPTIONS TO MOTOR REPORTS 


I. & S. M-1682, coffee—Jacksonville, Fla., to Nashville, 
Tenn. Time for filing exceptions to recommended order ex- 
tended to January 3, 1942. 
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C. and N. W. Reorganization 


Oral argument in the Chicago and -North Western reor- 
ganization case was heard before the federal circuit court of 
appeals at Chicago, December 29, with Judges Evan A. Evans, 
Otto Kerner, and Walter Lindley sitting. Speaking in opposi- 
tion to the plan proposed by the Commission, as approved and 
confirmed by the federal district court, were representatives 
of the debtor company, stockholders, the trustee for the so- 
called State Line division, and other appellants. Appellees 
represented at the hearing included the life insurance and sav- 
ings bank groups, the Reconstruction Finance Corporation, and 
other holders of mortgage bonds. Briefs had been filed earlier 
by appellants and appellees (see Traffic World, Dec. 13, p. 
1531). 

Luther Walter, counsel for the debtor and spokesmen for 
other appellants argued that the circuit court’s action recently, 
in ruling that the reorganization plan for the Chicago, Milwau- 
kee, St. Paul and Pacific was defective, because the Milwaukee 
Road plan was not based on a property valuation, was con- 
trolling in the C. and N. W. case (see Traffic World, Dec. 6, 
p. 1456). The circuit court, said Mr. Walter, should order the 
district court to remand the matter to the Commission for 
further hearing and for a determination of the value of the 
company’s property as a whole and by its several divisions. 
He said the court should not, as it had in the Milwaukee case, 
reverse the district court’s approval order with the opinion 
that the plan was in error only technically and that the Com- 
mission’s assumption that the equity of present stockholders 
was without value had been correct. Mr. Walter said that 
the C. and N. W. plan treated stockholders unfairly in that an 
unduly low income had been assumed as a basis for new capi- 
talization. The Commission had assumed the operating ratio 
in future normal years would not be less than 82 per cent of 
gross revenues, but that ratio would probably be less than 
70 per cent, he said. 

Counsel for the holders of preferred common stock argued 
along the same lines. In addition, they argued that the plan 
was in error in failing to provide for distribution of no-par 
stock to present stockholders so that, in case the new company 
should ever earn more than would be needed to pay fixed divi- 
dend and interest obligations, the present stockholders would 
realize some income. 


Opposing those contentions, Kenneth Burgess and Fred N. 
Oliver, speaking for the life insurance and savings bank groups, 
which hold approximately $117,000,000 of mortgage bonds of 
the debtor company, said the plan conformed with provisions 
of section 77 of the bankruptcy act. Mr. Burgess said the com- 
pany had overcapitalized in the 10 years ending in 1920 and 
had wrongfully, though not illegally, paid dividends out of capi- 
tal in the following 10 years. Bankruptcy was the natural 
consequence of such management, he said. He urged the court 
to assume that the plan was based not only on the Commis- 
sion’s consideration of prospective earnings but also, in suffi- 
cient degree, on the reproduction value of the property. Judge 
Evans indicated by a series of questions that he found no 
reason to believe the Commission’s findings had been based in 
part on property valuation. It was regrettable, he said, that 
the Commission had made that omission, adding that had the 
Commission done so, it probably would have obtained adequate 
factual proof for the finding it made—that the stockholders 
should have no equity in the new company. 

Mr. Oliver discussed the allocation of new bonds and stock 
to present creditors. He undertook to show that the plan 
treated all creditors equally, without favor to any class. He 
described at length the basis adopted by the Commission for 
treating five so-called division “bridge” lines, saying that those 
lines had been found deserving of new securities according to 
what the system saved by routing traffic over those lines, rather 
than by using other, more indirect routes. Such “severance” 
studies were the only proper bases for allotting securities to 
those divisions, he said. Representatives of the State and 
Sparta divisions bondholders, appellants, said that “segrega- 
tion” studies, which reflected the earnings of bridge lines irre- 
spective of whether earnings to the system would result if the 
traffic were routed differently, were valid bases for allotting 
new securities to their clients. Early in the hearing Judge 
Evans said it appeared to him that the Commission had erred 
in basing the plan on “severance”’ studies, but later he said he 
was inclined to think “severance” studies more accurately re- 
flected the value of the bridge lines. 

Harold Snodgrass, counsel for the RFC, defended the plan 
so far as provisions for allotting new securities to the RFC was 
concerned. It had been alleged, he said, that the RFC would 
make an unduly large profit on past loans to the debtor if the 
earnings of the company amounted to more than $20,000,000 
annually. He said possibly the earnings would not be so large 
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but that, if they were, the RFC would commit itself not to 
accept more than 4 per cent on its original investment. 

Several times Judge Evans remarked that trustee banks 
representing various mortgage groups had entered the proceed- 
ings as appellants opposed to the plan, though majorities as 
high as 98 per cent of the holders of bonds represented by such 
trustees had approved of the plan. He said he thought such 
trustee banks might be opposing the plan merely to enable their 
attorneys to collect large fees. He did not single out any 
trustees as illustrative of his suspicions. 





MILWAUKEE ROAD REORGANIZATION 


Attorneys for the debtor in the Milwaukee Road reorganiza- 
tion case have filed a petition in the federal circuit court of 
appeals at Chicago asking that the court amend its ruling, 
entered December 4, setting aside the district court order ap- 
proving the Commission’s plan of reorganization (see Traffic 
World, Dec. 6, p. 1456). 

The petition asks that the court amend its order to exclude 
the opinion that the plan was valid so far as it provided that the 
equity of present stockholders was without value. Such an 
opinion ran counter to the terms of section 77 of the federal 
bankruptcy act in that it precluded the Commission from re- 
considering in full the rights of all parties to the case, said the 
petition. 

Kenneth Burgess, Chicago, of the so-called life insurance 
group of creditors, has informed the circuit court that his group 
and other parties supporting the Commission’s plan shortly 
would apply to the Supreme Court for a writ of certiorari on 
appeal from the circuit court’s reversal of the district court’s 
order approving the plan. 





Rock Island Reorganization 


The reorganization plan for the Chicago, Rock Island and 
Pacific should not be returned by the federal court to the Com- 
mission for determination of valuation, said a statement sub- 
mitted before the federal district court at Chicago, December 
31, by counsel for the Reconstruction Finance Corporation, 
which has supported the Commission-approved plan in its en- 
tirety. Judge M. L. Igoe issued an order December 9 directing 
parties to express their opinions as to whether or not the 
court should return the plan to the Commission for a valuation 
finding. Judge Igoe issued the order following the decision by 
the circuit court of appeals in the Milwaukee Road reorganiza- 
tion case that such findings were necessary under section 77 
of the bankruptcy act (see Traffic World, Dec. 13, p. 1530). 

The RFC said that the Milwaukee Road plan complied 
with principles of bankruptcy law and that the circuit court’s 
ruling in the Milwaukee Road case would be taken to the 
Supreme Court for final settlement of the matter of valuation 
findings. Delay and “numerous legal complications” would re- 
sult if the Rock Island plan were returned to the Commission 
before the question of valuation was decided by the high court, 
the statement said. It suggested that Judge Igoe continue the 
Rock Island case under advisement until appeals in the Mil- 
waukee Road case and in the Western Pacific case, which also 
involved questions of valuation, had been finally determined. 
It said that parties in the Rock Island case who supported the 
plan in its entirety had, December 29, petitioned the Commis- 
sion to “transmit to this court a supplementary report includ- 
ing the schedules used by the Commission in allocating new 
securities to the various classes of creditors under the Rock 
Island reorganization plan, together with explanatory notes.” 
Such a report, said the statement, would help the court to 
decide whether or not the plan should be returned to the Com- 
mission for further hearing. 


Counsel for the protective committee for holders of Rock 
Island, Arkansas and Louisiana division bonds said that, if 
the court disapproved the Rock Island plan on the basis of 
the Milwaukee Road decision, the Commission would be called 
on merely to make valuation findings; the Commission prob- 
ably would then return the plan for consideration by the court 
without having changed the planned allotments to the various 
creditors, adding that, thereafter, the court might find other 
faults with the plan and again return it to the Commission. 
The court should not return the plan to the Commission until 
it decided all issues involved, their statement said. 


James D. Norris and S. R. Arias, representing a group of 


bondholders in the middle west, advised the court that their 


group took no position for or against returning the plan to 
the Commission for valuation study. They said their sole in- 
terest in the case concerned the appointment of reorganiza- 
tion managers. The plan’s provisions specified that five man- 
agers be appointed, they said, adding that their group thought 
the court could appoint six managers without otherwise chang- 
ing the plan. If the court decided to refer the plan to the 
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Commission, they suggested, the court should suggest that 
the plan provide for the appointment of six reorganization 
managers. 

Marcus L. Bell, attorney for the debtor, suggested that 
“the court should express its views on as many of these dis- 
puted questions as it is now possible to determine, in the 
absence of findings of value, so that the Commission, in re- 
forming the plan, may have the benefit of the court’s opinion.” 
Such action by the court, he said, seemed more expeditious 
than sending the whole matter back to the Commission only 
for finding valuations. Until the Milwaukee Road and Western 
Pacific cases were decided by the Supreme Court “no time 
would be gained by immediately referring the plan back to 
the Commission,” he said. 

Though the circuit court had found that findings of ‘‘dol- 
lar values” of each section of the Milwaukee Road was essen- 
tial to the reorganization plan, such findings would be in- 
applicable to the Rock Island because of its complicated 
divisional set-up, said counsel for institutional holders of the 
first and refunding mortgage bonds, asking that the district 
court take no action until the Commission explained more 
fully the “schedules” it had observed for allotting new securities 
under the plan. 

Counsel for the committee representing holders of general 
mortgage bonds said the Milwaukee Road ruling undoubtedly 
would apply to the Rock Island, but urged the court to with- 
hold further action until Supreme Court decision was reached. 


RAIL DEPRECIATION CHARGES 
By a sub-order in No. 15100, dated Dec. 31, 1941, the Com- 
mission has prescribed depreciation rates applicable to the 
equipment of the Algers, Winslow & Western, City of Prine- 
ville, Clarion River, Minnesota Western, Northampton & 
Bath, Pittsburgh & Shawmut, South Omaha Terminal and 
Warren & Ouachita Valley. 


MOTOR TARIFF REJECTED 

The Commission, division 2, by order, has rejected local 
motor freight tariff MF-I. C. C. No. 1 of Monroe & Davis Coal, 
Inc., Auburn, N. Y., presented to it for filing. It said it appeared 
the tariff purported to establish rates for transportation services 
for which there was no operating authority as required by 
section 206 of the interstate commerce act, and that the tariff 
was unlawful and was not entitled to be received or filed by 
it under the provisions of the act. 


CLASS I!!! ANNUAL REPORT FORMS 

The Commission, by division 1, has prescribed forms to be 
used by all Class III steam railway companies and switching 
and terminal companies subject to the provisions of section 20, 
part I, of the interstate commerce act, in the filing of their 
annual reports for the year ended Dec. 31, 1941, and for each 
succeeding year until its further order. The steam railway 
companies, excluding switching and terminal companies, are to 
file their reports in accordance with “Annual Report Form C 
(Small Roads),” while the switching and terminal companies 
are to file their reports in accordance with “Annual Report 
Form D (Small Switching and Terminal Companies).” The 
Commission’s action results in the annulling of previous orders 
made by it, effective Jan. 1, 1942. The annual reports are to 
be filed in duplicate in the Commission’s Bureau of Statistics, 
Washington, on or before March 31 of the year following the 
one to which it relates. 


P. AND D. TARIFF RULE OUT 


The Commission has authorized Agent Curlett, on one 
day’s notice, to ditch the proposal of the official territory lines 
to relieve themselves of the responsibility, in time of strikes 
or other labor disturbances, to perform pick-up or delivery 
service (see Traffic World, Dec. 27, p. 1646). The proposal, 
dated to be effective Jan. 15, is to be canceled. Cancellation 
will leave the situation as it is now, with the railroads under 
obligation to perform such service in times of strikes or other 
labor disturbances. 

As filed, supplement No. 33, to Curlett’s pick-up and de- 
livery tariff, his I. C. C. No. A-663, was to have become opera- 
tive Dec. 15. Objections were made to it by the National 
Industrial Traffic League and others. That caused postpone- 
ment to Jan. 15 and now the supplement is to be canceled on 
— notice, thereby terminating the matter, for the time being 
at least. 


PETROLEUM TRANSPORTATION 


Rail movement of petroleum and petroleum products into 
Atlantic seaboard territory the week ended December 20 totaled 
1,742 cars, the 13 companies using this method of transportation 
reported to Petroleum Coordinator Ickes. This represented an 
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average daily movement of 249 cars, compared with a daily 
average for the preceding week of 266 cars. 

Figures for the week ended December 20 showed that east 
coast stocks of crude oil were 1,435,000 barrels less than the cor- 
responding week a year ago. 

Stocks of heavy fuel oils were 1,223,000 barrels more than 
those of a year ago. 

Gasoline stocks were up 2,432,000 barrels from last year, 
while light fuel oil inventories were 4,716,000 barrels larger 
than those of the corresponding period of 1940. 

Compared with the previous week, east coast inventories 
of gasoline, light heating oils and heavy fuel oils on December 
20, as reported by the American Petroleum Institute, were 
1,121,000 barrels lower than on December 13. East coast refin- 
ery stocks of crude oil, as reported by the Bureau of Mines, 
were 201,000 barrels less than last week’s total, making a total 
decrease of 1,322,000 barrels. 


PETROLEUM RATES FIGHT 


Contrary to the expectations of many of those interested 
in the matter, the Commission has refused to suspend the tariff 
schedules of the Southeastern Pipe Line Co., naming propor- 
tionals to be used from its terminals in making rates from Port 
St. Joe, Fla., to destinations in southern territory, over the 
routes of rail and motor carriers. The entire Commission voted 
on the question of the suspension of the pipe line rates. The 
rates are suspended in 1. and S. No. 5090, proportional rates 
of Southeastern Pipe Line Co., for seven months from Dec. 29. 
They were dated to become effective Dec. 29. 

Suspension was surprising to many because, three days 
before the entire Commission acted on the pipe line rates, 
division 2 had refused to suspend rail and motor schedules 
showing rates to be used from the pipe line terminals in con- 
nection with the pipe line proportionals (see Traffic World, 
Dec. 27) and they are in effect. But there are no pipe line 
proportionals to which they can be attached in making the 
through charges. 

On account of that unusual situation, it was the understand- 
ing, when the entire Commission refused to suspend the pro- 
portionals, that an early hearing would be held. In that way 
an early decision could be made so that those interested would 
know what they could do in their effort to provide transporta- 
tion for petroleum and its products to the southern part of the 
area deprived of the benefit of oil tanker transportation to 
Atlantic ports from Gulf ports by the transfer of the tankers 
to war service. 


NEW PIPE LINES IN 1941 


“America’s underground railway, its network of petroleum 
pipe lines, gets longer every year,” says the American Petro- 
leum Institute. 

“In 1941 the petroleum industry added more than 4,500 
miles of this unsinkable transportation to its systems, about 
half of it in strategic locations directly concerned with na- 
tional defense. The remainder was built in the normal, con- 
tinuing expansion of an industry which finds new oil fields 
every year and must connect them with its refineries and which 
seeks ever lower transportation costs for refined products by 
connecting the refinery and the market with a pipe line. 

“Three strategic pipe lines built in 1941 will have an 
immediate effect on national defense by releasing tank ships 
for other service. The 250-mile Portland, Me., to Montreal, 
Canada, crude oil pipe line already is pumping oil to Canadian 
refineries, shortening by more than a thousand miles the tank 
ship voyage from Gulf Coast and Caribbean oil sources. 

“The 450-mile southeastern refined products line from 
Port St. Joe, Fla., to Chattanooga, Tenn., was dedicated early 
in December. It not only releases tank ships for other runs, 
but assures safe delivery of vital petroleum products to the 
many military camps and defense industries in that section. 
The huge 1260-mile Plantation refined products line from Baton 
Rouge, La., to Greensboro, N. C., is virtually completed in rec- 
ord time. It will provide a safe, all-underground route direct 
from refineries through most of the southeastern states. 

“Besides these national defense lines which were constructed 
with congressional and presidential sanction, the petroleum indus- 
try built several thousand miles of crude oil and refined oil pipe 
lines in its normal expansion of facilities. Total pipe-line 
mileage in the United States at the end of 1941 is estimated 
at 131,000 miles, of which 11,500 are refined oil lines, and 
nearly 120,000 are crude oil trunk lines and gathering lines.” 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





LOSS OF OR INJURY TO GOODS 


(Supreme Court of Arkansas.) In action against railroad 
company for damages to strawberries shipped over defendant’s 
railroad, evidence held insufficient to show defendant’s viola- 
tion of its contract of shipment and sufficient to overcome prima 
facie showing of its common-law liability in tort, in view of 
evidence showing every step in inspection, cooling, icing and 
handling of strawberries from time refrigerator cars were first 
inspected and iced before loading until delivery thereof to con- 
signees at points of ultimate destination. 

A shipper, suing railroad company for damages to berries 
shipped over defendant’s railroad, makes prima facie case by 
showing that sound berries were delivered to defendant for 
shipment and that they were in damaged condition on arrival 
at destination, but carrier is not insurer against such damages 
and discharges its liability therefor by showing that it em- 
ployed ordinary care in shipment. 

A railroad company is not liable for damages to straw- 
berries shipped over its railroad because of mashing thereof 
as result of shipper’s having filled cups too full or because of 
diseases inherent in strawberries. (Missouri Pac. R. Co. vs. 
H. Rouw Co., 155 S. W. Rep. 2d 693.) 





oe > = 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(Appellate Court of Illinois, Third District.) Where orig- 
inal agreement between consignee and railroad provided that 
freight charges should be paid by him and shipment recon- 
signed to reconsignee prepaid subject to sight draft with writ- 
ten order attached and because of mistake made by railroad’s 
agent in sending shipment to reconsignee on a collect bill of 
lading, consignee ordered that shipment be released to recon- 
signee without surrender of written order and agreed with 
agent that freight charges should be collected at place of re- 
consignment, railroad agreed with consignee that it would look 
solely to reconsignee for payment of its freight charges and 
hence could not recover such charges from consignee. (Alton 
R. Co. vs. Gillarde, 37 N. E. Rep. 2d 571.) 


Cost of “Barring” Cars 


“Tf it is to the financial advantage of the ship or the steve- 
dores to make intermediate shifting of the cars to avoid delays 
that would result from waiting for shifting by the railroad’s 
own motive power, the cost of this super service should be borne 
by the ship or the stevedores to whose benefit it inures, and 
not imposed as an extra burden on the railroad to be absorbed 
in an otherwise reasonable rate. Elgin, J. & E. Ry. Co. vs. 
United States, 18 F. Supp. 19, 23; 209 I. C. C. 11.” 

So said Judge Chestnut of the federal district court at 
Baltimore, Md., in giving judgment, with costs, to the Penn- 
sylvania Railroad Co. in civil action No. 1296, Jarka Corpora- 
tion of Baltimore vs. Pennsylvania Railroad Co. The plaintiff, 
a stevedoring company, sued the railroad for something more 
than $5,000 for “barring” cars on the Pennsylvania docks at 
Baltimore. Barring cars means shifting them by the applica- 
ag we bar, crow or pinch, between the wheel of the car and 
the rail. 

After about eighteen months of negotiations the stevedor- 
ing company sued the railroad for the recovery of $1 for the 
moving of each car, contending that that would be reasonable 
compensation for such shifting some of which was done by use 
of bars or the ship’s winch and some by the use of a little 
motor. The shifting was done so as to save the time of the 
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stevedoring company which had the contract for loading or 
unloading the ship. The cars involved in this transaction were 
open top equipment loaded with scrap iron or steel. 

The railroad, with its own power, spotted the car or a cut 
of cars where it was told to do so. It also provided men for a 
time to “bar” the cars when no yard engine could be had in 
time to do the shifting so as to remove an empty and replace 
it at the ships hatch with a loaded car. The stevedores com- 
plained that the railroad men were inefficient and caused delays. 

Judge Chestnut said he agreed with the railroads that the 
carrier’s work was done when the cars were placed alongside 
the vessel within reach of its tackle and that the method of 
doing that was subject to the reasonable convenience of the 
railroad; that if requested by the ship the rail carrier was 
obliged to place a single car within reach of the ship’s tackle; 
that if the convenience of the ship or its stevedoring employes 
in economizing time in loading or unloading required the plac- 
ing of cars in series rather than singly, and this in turn for the 
further convenience of the stevedoring companies necessitated 
intermediate shifting of the cars by the stevedores, the latter 
was a service not required to be performed by the rail carrier; 
and which it could discontinue at will although long theretofore 
prevailing; upon substitution of further shifting of the cars by 
the rail carriers’ own motive power as requested from time to 
time by the ship, with such frequency and expedition only as 
was reasonably consistent with normal operating conditions of 
the rail carrier. 

The case is considered as of great importance because the 
question involved in it arises at other ports. There are about 
thirty pending suits of that nature at Baltimore alone. Winsor 
F. Cousins of Philadelphia and Edward E. Hargest, Jr., and 
O. Bowie Duckett, Jr., of Baltimore presented the case for the 
railroad. 


TRUCKER ASKS INJUNCTION 

Application for an injunction forbidding enforcement of an 
order of the Commission denying in part an application for com- 
mon carrier operating rights has been made in the federal court 
for the southern district of California in civil No. 1985-B Menard 
Truck Co. vs. United States and Interstate Commerce Commis- 
sion. The plaintiff also asks the court to remand the proceed- 
ings to the Commission for further action. 

The application, MC 1821, was for a certificate authorizing 
common carriage of commodities generally between all points 
in California and all points in Arizona. The Commission granted 
the application in part and denied it in part. The effective date 
of its order is Jan. 10. 

According to the petition there is a decided shortage of 
motor equipment throughout the country because of the de- 
mand for transportation by motor vehicle growing out of the 
war. The applicant said that if the certificate was not amended 
it might have to sell some of its equipment because it might 
have insufficient traffic to use it all. It said that if it had to 
sell it might not be able to obtain equipment in the event of 
the growth of its business. The company alleges that enforce- 
ment of the Commission order would result in irreparable loss 
and damage. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Eastern Arkansas district, at Little Rock. Arkansas Trans- 
fer & Moving Co. fined $975 Dec. 15 on plea of nolo contendere 
to operating without authority, with collecting excessive trans- 
portation charges from shippers, with failure to show complete 
information on freight bills, with failure to require shippers to 
declare the value of shipments transported, and with failure 
to require drivers to keep drivers’ logs. All the fine was re- 
quired to be paid. 

Middle Alabama district, at Montgomery. Cecil W. Cates, 
of Montgomery, stock owner of Motor Terminal & Transporta- 
tion Co., Inc., fined $500 Dec. 18 on guilty plea to aiding and 
abetting the transportation company with failure to remit 
within the period provided in its tariff moneys collected by it 
on C. O. D. shipments. The transportation company, at the 
same session of court, was fined $100 on its plea of guilty. 

Massachusetts district, at Boston. Albert R. Tattersall, 
treasurer of the Bellis Oil Co., Worcester, Mass., fined $1,750 
Dec. 22 on plea of guilty to an information filed against him 
and the Bellis Oil Co., charging the oil company with soliciting 
and receiving rebates and Tattersall with aiding and abetting 
the violations. The charge against the oil company is still 
pending. 

Northern California district, at San Francisco. Pacific 
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Intermountain Express, Inc., fined $1,000 Dec. 20 on plea of 
nolo contendere to granting and giving concessions to the Pa- 
cific Diamond H Bag Co., of San Francisco. 

New Jersey district, at Trenton. Morris Dworetszky, of 
Brooklyn, N. Y., manager of the Silver Iron & Steel Co., at 
Brooklyn, fined $5,450 Dec. 19, of which $750 was required to 
be paid, the balance being suspended for a probationary period 
of one year, on plea of guilty to 10 separate criminal informa- 
tions charging him with aiding and abetting Emil J. Guior, 
Albert Gallucci, Albert C. Gordino, Charles Garbarini, Dominick 
J. Pizzachillo, Joseph F. Bennett, Donald A. Cummings, Henry 
Paul Graindorge, Arthur Breslin and Joseph Civitano with 
transporting property as a common carrier without authority. 
‘On pleas of guilty at the same session of court, Guior, also of 
Brooklyn, was fined $400; and Garbarini, of Stockton, N. J., 
and Arthur Breslin, of Jersey City, N. J., were each fined $25. 
Execution of sentence against Guior was suspended, and he was 
placed on probation for one year. The motor carriers involved 
are small operators employed by Morris Dworetszky. 





PETITIONS FOR REHEARING, ETC. 


Ex Parte MC 21, motor carrier rates in central territory. In a 
tenth petition, Motor Carriers Tariff Bureau, Inc., asks further modi- 
fication of orders in connection with cement. 

MC F-1727, Pan Amercian Greyhound Lines, Inc., control and 
merger, Pan American Bus Lines. Applicant, Pan American Grey- 
hound Lines, Inc., asks that time within which applicant shall insti- 
tute operations under temporary authority granted by order of Decem- 
ber 15, 1941, be extended for an additional twenty days, or until Jan- 
uary 20, 1942. 

1. & S. No. 4859, petroleum coke, Texas to Baton Rouge and New 
Orleans. New Orleans Joint Traffic Bureau, protestant, asks reopen- 
ing, reconsideration and further hearing of decision by division 3, 
dated November 29; also postponement of effective date of order of 
division 3. 

Ex Parte MC 20, trunk line territory motor carrier rates. Hopwood 
Transportation Co. asks Commission to modify outstanding orders by 
permitting publication of a reduced rate of 15 cents a 100 pounds, 
minimum weight 23,000 pounds, on newspaper supplements from Balti- 
more, Md., to Washington, D. C. 

Ex Parte MC 20, trunk line territory motor carrier rates. In a 
sixty-fourth petition, Middle Atlantic States Motor Carrier Conference, 
Inc., asks seopening, reconsideration and modification of orders in con- 
nection with carrageen (Irish moss); bolts and nuts; floor covering; 
plumbers’ goods; rayon fibre and rayon yarn; brass, bronze and copper 
articles; sugar. 

MC F-1671, Loyd Bond, purchase, Green Truck Lines, Inc. Loyd 
Bond, dba Bond Motor Lines, asks temporary authority to lease operat- 
ing rights involved for period not to exceed 180 days. 

Finance No. 12205, Missouri Pacific trustee abandonment. Prot- 
estants, Kansas Corporation Commission, Board of County Commis- 
sioners of Coffey County, Kan., and Board of County Commissioners 
of Greenwood County, Kan., ask reconsideration, reargument before 
entire Commission and modification of order of December 1. 

No. 28735, John E. Donnelly vs. P. R. R. Defendant asks dismissal 
of complaint. 

MC C-79, Anderson Motor Service Co. et al. vs. W. H. Meils and 
John W. Butler, dba M. & B. Truck Co. Packers Transport, Inc., pur- 
chaser of operating rights and successor in interest to W. H. Meils 
and John W. Butler, dba M. & B. Truck Co., defendant, asks further 
postponement of effective date of orders dated November 14 and De- 
cember 6; reopening and reconsideration; and/or further hearing to 
permit taking of additional testimony. 

Ex Parte MC 23, midwestern motor carrier rates. In a third peti- 
tion, Knaus Truck Lines, Inc., asks modification of order in connec- 
tion with paints, paint materials, etc. 

MC C-238, Oil Field Haulers Association, Inc., vs. C. Hobson Dunn; 
MC C-239, Same vs. Midwest Oil Field Carriers Bureau, L. C. Roach, 
agent; MC C-240, Same vs. G. W. Wilson and John Detamore, dba 
Wilson Truck Co.; 1. & S. M-1546, oil field equipment, etc., Kansas, 
Oklahoma and Texas; and MC C-266, oil field machinery and supplies 
in Kansas, Oklahoma and Texas. Specialized Motor Carriers Associa- 
tion, intervener, asks that Commission deny petition of Midwest Oil 
Field Carriers Bureau to supplement record by incorporating matter 
set forth in said petition. 

1. & S. M-1585, salt, Kansas to Iowa. Heuer Truck Lines, Inc., 
asks authority to cancel rates under suspension in MF I. C. C. No, 19 
and establish rates shown in appendix to petition. 


RAIL EQUIPMENT PREFERENCE 

“Producers of railroad equipment who have been operating 
under the assistance provided by preference rating orders P-8, 
P-20 and P-21, will continue to receive the same help during 
the coming three months,” says the OPM priorities division. 

These three orders, which would have expired Dec. 31, 
have been extended through March 31, 1942. 

Preference rating order P-8 covers material and equipment 
entering into the construction of freight cars for railroad, in- 
dustrial and mining use. P-20 extends priority assistance in 
securing the materials to the filling of certain specified orders 
for new locomotives. P-21 provides priority assistance in the 
repair and rebuilding of steam, electric and Diesel locomotives, 
whether for railroad, mining or industrial use. Each of the 
orders extends a preference rating of A-3., 
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Priority for Railroads 
The Traffic World Washington Bureau 


The Supply Priorities and Allocations Board has author- 
ized OPM to grant priorities and other help the first quarter 
this year to provide materials for as much new railroad car 
and locomotive construction as possible without interfering 
with production of military goods. 

The program calls for materials for 36,000 new freight 
cars in February, March, and April, with preference given to 
types needed to transport military equipment, and production 
of 248 steam locomotives, 58 electric locomotives, and 620 
diesel locomotives now on order or scheduled for production 
in February, March and April. 

SPAB estimated that weekly carloadings would reach a 
level of about one million cars as early as May this year and 
that building of 36,000 cars would “just permit the roads to 
meet this peak at full operating efficiency.” It was emphasized 
that the program was for the first quarter only and that it 
was advisable to get the railroads’ essential requirements pro- 
duced as soon as possible before heavier military demands be- 
gan to be felt. 

OPM has been asked for estimates of material required 
for rolling stock needed for military, lease-lend, and other 
exports. Director Eastman has been asked by SPAB for a 
report on materials which the entire transportation industry 
will need in the last nine months of 1942 after all possible 
economies and conservation measures have been taken. The 
SPAB program also calls for materials for repair of passenger 
and freight cars and locomotives. 

It is estimated that the entire rolling stock program will 
call for 1,413,893 tons of steel, 353,637 tons of cast iron, 19,985 
tons of various non-ferrous metals, and 570 tons of rubber. 





Carloadings Forecast 


Freight carloadings the first quarter of 1942 are expected 
to be 8.1 per cent above actual loadings in the same quarter 
in 1941, according to estimates compiled by the thirteen Ship- 
pers’ Advisory Boards and made public by the Association of 
American Railroads. 

“On the basis of those estimates, freight carloadings of 
the 28 principal commodities will be 6,054,328 in the first quar- 
ter of 1942 compared with 5,601,422 for the same commodities 
in the corresponding period in 1941,” says the association. “All 
of the thirteen Shippers’ Advisory Boards estimate an increase 
in carloadings for the first quarter of 1942 compared with the 
same period in 1941. 

“These estimates normally include 29 commodities, but 
owing to the uncertainty of the automobile industry, pending 
an announcement by the Office of Production Management, as 
to production in February and March, no estimate for the 
quarter as to automobiles, trucks and parts can be made at 
this time. For the month of January alone, loading of assem- 
bled automobiles and trucks for the entire country is estimated 
at 15,681 freight cars, compared with 50,513 in January last 
year, or a reduction of 69 per cent. The Great Lakes Shippers’ 
Advisory Board estimates that, in that region where more 
automobiles are produced than in any other, carloadings of 
assembled automobiles and trucks in January will be 7,612 
compared with 24,322 in the same month in 1941, or a reduc- 
tion of 68.7 per cent. In the territory covered by the Trans- 
Missouri-Kansas Board, which ranks next to the Great Lakes 
region, estimated carloadings of assembled automobiles and 
trucks in January will be 2,189 compared with 7,399 in the 
same month in 1941, or a reduction of 70.4 per cent. 


“Tabulation below shows actual carloadings for each dis- 
trict in the first quarter of 1941, the estimated loadings for the 
first quarter of 1942, and the percentage of increase of the 
28 principal commodities: 

Shippers’ Advisory 


Actual Loadings, Estimated Loadings, Per Cent 


Boards First Quarter, 1941 First Quarter, 1942 Increase 

New England ..........<. 126,442 135,325 7.0 
Atlantic States .......... 626,813 665,693 6.2 
RIN ak vasie vaeuen 977,565 1,052,239 7.6 
EE no icinckawewssae 711,994 727,279 2.1 
NS rer re 714,796 778,787 9.0 
eet 267,271 294,871 10.3 
Central Western ......... 188,366 205,865 9.3 
a ee ae 806,924 883,219 9.5 
ee 150,516 182,350 21.1 
Trans-Missouri-Kansas 262,231 279,265 6.5 
ee a are 357,353 418,095 17.0 
Pacific Coast 218,874 231,299 yy 
Pacific Northwest 192,277 200,041 4.0 

TOON oovesskacwsss ccc 6,054,328 8.1 


“The thirteen Shippers’ Advisory Boards expect an in- 
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crease in the first quarter of 1942, compared with the same 
period one year ago, in the loading of all of the 28 commodities 
except cottonseed and products, other than oil, for which a 
decrease of 3.1 per cent is estimated, and agricultural imple- 
ments and vehicles other than automobiles, for which a de- 
crease of 13 per cent is estimated. 


“Among those showing the greatest increase are the 
following: 


Grain, 26.6 per cent; gravel, sand and stone, 25.2 per cent; chem- 
icals and explosives, 24.2 per cent; citrus fruits, 21.5 per cent; ma- 
chinery and boilers, 21.1 per cent; paper, paperboard and prepared 
roofing, 14.4 per cent; brick and clay products, 12 per cent; cement, 
11.2 per cent; hay, straw and alfalfa, 9.9 per cent; fertilizers of all 
kinds, 9.3 per cent; canned goods, 9.3 per cent; cotton, 9.1 per cent; 
ore <nd concentrates, 7.5 per cent; iron and steel, 7.3 per cent; pe- 
troleum and petroleum products, 7.2 per cent; and coal and coke, 6 
per cent. 


“Actual loadings for the first quarter of 1941, estimated 
carloadings for the first quarter of 1942 and the percentage 
of increase or decrease for each of the twenty-eight commodi- 
ties included in the forecast of the 13 Shippers’ Advisory 
Boards follow: 


7-——Carloadings——_, Estimated 
Actual Estimated Per Cent 


Commodity 1941 1942 Increase 

CN Me ic cose oe eh eee amen 177,553 224,815 26.6 
Flour, meal and other mill products.. 191,034 203,681 6.6 
ay, straw end alfalis.:......ccscecaes 13,056 14,351 9.9 
ON DE LE Or ere 51,396 56,088 9.1 
Cottonseed and products, except oil... 16,462 15,952 "3.1 
PE EE oa siske sb ebseckweehe anaes 45,427 3,177 21.5 
CON EN, DIOR is is esses adonavews 31,474 32,050 1.8 
ESS Cae roe ci sdk ee eae eae eke 55,574 56,496 uy § 
Other fresh vegetables................ 60,337 65,448 8.5 
Ee EE a ner ne ras 129,863 137,671 6.0 
Poultry and dairy products............ 23,966 25,768 7.5 
CON ee IN as 5.540 os oes mekaeaeaneene 2,120,892 2,248,198 6.0 
Ore and concentrates. ........ccccccccce 165,545 177,993 7.5 
Gravel, sand and stone.............00- 264,039 330,687 2.2 
EEE EET EN RoE 28,978 30,279 4.5 
Lumber and forest products........... 524,215 533,252 EH 
Petroleum and petroleum products.... 490,258 525,686 7.2 
Sugar, syrup and molasses............ 48,528 49,518 2.0 
ee ER ore eee 576,770 618,907 7.3 
Machinery and boilers .........csesees 40,448 49,001 21.1 
oe Se ae ree 105,140 116,961 11.2 
Brick and clay products............... 60,417 67,671 12.0 
a INI NIE go ons a is aia aecneerace 37,751 40,053 6.1 
Agricultural implements and vehicles, 

other than automobiles............ 29,556 25,721 *13.0 
Automobiles, trucks and parts......... 113,351 123,886 9.3 
po a! ee 105,875 121,105 14.4 
Paper, paper board and prepared roofing 
Chemicals and explosives.............. 38,171 47,403 24.2 
Canned goods—all canned food products 

(includes catsup, jams, jellies, 

olives, pickles, preserves, etc.)... 55,346 60,510 9.3 

EE Sveum tiGin cane kas amen e 5,601,422 6,054,328 8.1 


*Per cent decrease. 


Revenue Freight Loading 


Loading of revenue freight the week ended December 20, 
totaled 798,697 cars, according to the Association of American 
Railroads. The increase above the corresponding week in 1940 
was 100,942 cars or 14.5 per cent, and above the same week 
in 1939 was 147,305 cars or 22.6 per cent. There was a decrease 
of 8,528 cars or 1.1 per cent below the preceding week. 
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All districts reported increases compared with the cor- 
responding weeks in 1940 and 1939. 


1941 1940 1939 

iS OGRE C0 OIE 5 5. 6 cesianceweesces 2,740,095 2,557,735 2,288,730 
@ Weees Cf FODEGELY ccccccccvcccces 2,824,188 2,488,879 2,282,866 
A ee ee 3,817,918 3,123,916 2,976,655 
a ree 2,793,563 2,495,212 2,225,188 
DI I aoc wctcecscaeeaasas 4,160,527 3,351,840 2,926,408 
RE CE OI 5 ook oc cccceccencwes 3,510,137 2,896,953 2,563,953 
I IN 6 acco cis vw kd mame 3,413,427 2,822,450 2,532,236 
ye ee ea 4,464,458 3,717,933 3,387,672 
4 weeks of September .............. 3,539,171 3,135,122 3,102,236 
4 WeCKks Of QCIGNED « .. ccccccicvcccas 3,657,882 3,269,476 3,355,701 
5 weeks of November ............... 4,317,738 3,780,423 3,708,292 
Week of December 6 ..............-- 833,375 738,513 683,973 
Week of December 13 ............... 807,225 736,340 678,132 
Week of December 20 .............. 798,697 697,755 651,392 

Ns tions. coe ic dawiexanivaaenads 41,678,401 35,812,547 33,363,434 


Revenue freight loading by districts the week ended 
December 20 and for the corresponding period last year was 
reported as follows: 


Eastern district: Grain and grain products, 7,395 and 6,308; live 
stock, 1,327 and 1,358; coal, 31,070 and 29,177; coke. 3,894 and 3,860; 
forest products, 2,076 and 2,101; ore, 1,907 and 1,990; merchandise, 
L. C. L., 40,537 and 38,694; miscellaneous, 80,507 and 72,771; total, 
1941, 168,713; 1940, 156,259; 1939, 147,514. 

Allegheny district: Grain and grain products, 4,277 and 3,282; live 
stock, 1,047 and 912; coal, 40,439 and 38,833; coke, 6,323 and 5,414; 
forest products, 1,091 and 1,021; ore, 3,795 and 4,253; merchandise, 
L. C. L., 28,985 and 26,793; miscellaneous, 88,355 and 73,871; total, 
1941, 174,312; 1940, 154,379; 1939, 140,882. 

Pocahontas district: Grain and grain products, 250 and 191; live 
stock, 74 and 86; coal, 38,093 and 30,702; coke, 648 and 588; forest 
products, 951 and 736; ore, 294 and 93; merchandise, L. C. L., 4,759 
and 5,341; miscellaneous, 7,225 and 6,680; total, 1941, 52,294; 1940, 
44,417; 1939, 43,886. ah 

Southern district: Grain and grain products, 2,939 and 1,677; live 
stock, 1,179 and 1,158; coal, 21,264 and 20,208; coke, 656 and 421; forest 
producis, 15,492 and 12,371; ore, 1,794 and 1,279; merchandise, L. C. L., 
24,572 and 26,784; miscellaneous, 57,544 and 45,112; total, 1941, 125,440; 
1940, 109,010; 1939, 99,360. 

Northwestern district: Grain and grain products, 11,763 and 6,905; 
live stock, 4,341 and 3,206; coal, 8,205 and 10,322; coke, 2,138 and 1,839; 
forest products, 11,640 and 9,421; ore, 333 and 389; merchandise, L. C. 
L., 17,946 and 17,840; miscellaneous, 40,449 and 31,512; total, 1941, 
96,815; 1940, 81,434; 1939, 74,571. 

Central Western district: Grain and grain products, 10,741 and 
6,490; live stock, 5,191 and 4,178; coal, 11,751 and 13,657; coke, 207 
and 375; forest products, 6,937 and 7,275; ore, 5,134 and 4,713; mer- 
chandise, L. C. L., 23,395 and 23,506; miscellaneous, 56,302 and 43,690; 
total, 1941, 119,658; 1940, 103,884; 1939, 97,928. 

Southwestern district: Grain and grain products, 4,058 and 3,080; 
live stock, 1,369 and 1,134; coal, 5,442 and 5,681; coke, 130 and 189; 
forest products, 4,948 and 4,529; ore, 381 and 329; merchandise, L. C. L., 
9,844 and 9,995; miscellaneous, 35,293 and 23,435; total, 1941, 61,465; 
1940, 48,372; 1939, 47,251. 


Compilation of revenue freight loading figures for the week 
ended December 27 was delayed until Saturday of this week 
due to the holiday. 


OHIO VALLEY ADVISORY BOARD 


The annual meeting of the Ohio Valley Transportation Ad- 
visory Board will be held at the Hotel Gibson, Cincinnati, O., 
January 13. J. M. Peters, traffic manager, Delco-Remy Corpora- 
tion, general chairman of the board will preside. There will be 
a luncheon at noon, arranged jointly by the Cincinnati Traffic 
Club and the forum of the Cincinnati Chamber of Commerce, at 
which Hugh C. Blackwell, president, Cincinnati Gas and Electric 
Company, will speak on “The Position of Public Utilities in the 
National Defense Scheme.” C. A. Radford will be toastmaster. 

At the business session there will be reports from com- 


modity carloading committees; from the traffic committee, J. G. 


Revenue Freight Car Loading—Week Ended Saturday, Dec. 20 


Grain and Live 
Grain Prod. Stock Coal 
1941 41,423 14,528 156,264 
po ee eee 1940 27,933 12,032 148,580 
1939 32,702 11,416 138,736 
Preceding week Dec. 13........... 1941 41,533 13,841 154,910 
Per cent increase Oover.... ....... 1940 48.3 20.7 5.2 
Per cent decrease under.......... 1940 
Per cent increase Over............ 1939 26.7 27.3 12.6 
Per cent decrease under.......... 1939 
{ 1941 1,993,033 640,792 7,477,093 
Cumulative 51 weeks to Dec. 2041940 1,812,610 676,600 6,705,996 
1939 1,913,624 684,287 5,954,160 
Per cent increase over............ 1940 10.0 11.5 
Per cent decrease under.......... 1940 5.3 
Per cent increase over..........-. 1939 4.1 25.6 
Per cent decrease under.......... 1939 6.4 





Per cent to 15 year average, 124.6. 


Forest Mdse. 

Coke Products Ore L.C.L. Miscellaneous Total 
13,996 43,135 13,638 150,038 365,675 798,697 
12,686 37,454 13,046 148,953 297,071 697,755 
12,083 31,711 11,811 144,518 268,415 651,392 
14,029 42,377 16,173 152,741 371,621 807,225 
10.3 15.2 4.5 Re 23.1 14.5 
15.8 36.0 15.5 3.8 36.2 22.6 
664,458 2,158,500 2,670,783 7,918,231 18,155,511 41,678,401 
536,967 1,775,459 2,137,558 7,559,043 14,608,314 35,812,547 
402,101 1,564,629 1,606,745 7,713,588 13,524,300 33,363,434 
23.7 21.6 24.9 4.8 24.3 16.4 
65.2 38.0 66.2 27 34.2 24.9 








V 
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Young, chairman; the car efficiency committee, R. H. Hager- 
man, chairman; the loss and damage prevention committee, R. 
A. Ellison, chairman; the legislative committee, H. A. Hol- 
Jopeter, chairman, and the railroad contact committee, A. F. 
McSweeney, chairman. E. C. Perkins will report on the Chicago 
annual meeting of the National Association of Shippers’ Ad- 
visory Boards. W. J. McGarry, manager, open car section, car 
service division, Association of American Railroads, will report 
on national transportation conditions. Officers will be elected. 

I. W. Humphrey, traffic manager, Emery Industries, Inc., is 
chairman of the local committee on arrangements for the meet- 
ing. 


MID-WEST BOARD MEETING POSTPONED 


The meeting of the Mid-West Shippers’ Advisory Board 
scheduled for January 8, 1942, at Chicago (see Traffic World, 
Dec. 27, 1941, p. 1665), has been postponed to January 23. It 
will be held at the place originally designated, the Palmer 
House. The postponement was made because many of the 
members of the board expected to attend the Commission’s 
hearing in Ex Parte 148 at St. Louis next week. 


CAR SURPLUS REPORT 


U. S. railroads reported an average daily surplus of 64,322 
freight cars for the week ended Dec. 20, according to the car 
service division of the Association of American Railroads. It 
was made up as follows: Plain box, 21,159; auto box, 3,306; 
total box, 24,465; flat, 1,761; gondola, 12,473; hopper, 12,369; 
total coal, 24,842; and miscellaneous, 13,254. 








LOCOMOTIVE FUEL AND POWER 


The cost of fuel and power charged to yard and train serv- 
ice of Class I steam railways, including switching and terminal 
companies, was $40,176,366 for October, 1941, and $265,350,355 
for the ten months ended with October, 1941, as against $23,556,- 
955 and $219,431,753, respectively, for the same periods last 
year, according to a Commission compilation, statement M-230. 


Defense Transportation Office 


The Traffic World Washington Bureau 


Director Eastman, of the Office of Defense Transportation, 
talked with Ralph Budd, of the transportation division of the 
Advisory Committee of the Council of National Defense, for 
two hours December 29, without result so far as word from him 
or Mr. Budd was concerned. Neither had anything to say. 
Mr. Eastman would make no guess as to how soon there would 
be anything to Say. 

As to whether the executive order creating the Office of 
Defense Transportation abolished the place Mr. Budd had 
been holding, Director Eastman said he was assuming, inas- 
much as the Advisory Committee was disappearing, by reason 
of changes the President had made, that, so far as transpor- 
tation was concerned, the organization of which he was to be 
the head was taking the place of the Advisory Committee. 
He had said that he desired Mr. Budd to head the railway 
transport division the executive order requires him to establish. 

Under the order, as read by attorneys having to do with 
the matter, after the creation of the Office of Defense Trans- 
portation, there was no authority, so far as transportation was 
concerned, left in the office Mr. Budd was holding and which 
it was understood he desired to give up before the new agency 
was created to exercise all the authority vested in the Presi- 
dent’s hands. That desire to return to his railroad work was 
understood to be the obstacle Director Eastman was trying to 
overcome in his talk with Mr. Budd. Overcoming that desire 
would make it unnecessary for him to try his powers of per- 
suasion on some other big railroad executive to assume the 
burden of supervising the relations between the railroads and 
the office of the President. 

The new organization, in the language of the order is “in 
the office for Emergency Management of the Executive Office 
of the President.” In other words, the organization which Mr. 
Eastman is to set up is the President’s staff for the exercise 
of all the power he has over transportation—the finger to 
point to the man or agency who or which is to do whatever 
task Director Eastman, as the voice of the President, deems 
necessary to be done. 

Without there being formal abolition of the office Mr. Budd 
had been holding, another office was created for the exercise of 
all the functions theretofore exercised by the Budd branch of 
the Advisory Committee of the Council of National Defense, 
leaving no power for Mr. Budd to exercise. 

R. R. Luddecke, president of the National Industrial Traffic 
League, sent the following message to Mr. Eastman: 

The National Industrial Traffic League offers you its all-out co- 


TRAFFIC WORLD 


operation in this emergency. A meeting of the League has been 
called for January 4 at St. Louis to consider emergency matters affect- 
ing transportation. Will appreciate advice from you as to any action 
you want taken. 


Regardless of whether the Commission remains in Wash- 
ington or is moved elsewhere, Director Eastman of the Office 
of Defense Transportation is setting up quarters for himself 
in the Commission building. He has taken possession of all 
the rooms in the corridor in which he, as chairman of the Com- 
mission, has his suite of rooms. 

The directors of the Bureau of Motor Carriers and of the 
Bureau of Water Carriers and their staffs were moved out of 
that corridor, Dec. 30 and placed in a number of small hearing 
rooms of the first floor of the Commission building. Those 
rooms are in use for the hearing of cases in which only one 
or two practitioners and two or three witnesses participate. 
The bureaus were moved to their new quarters before Director 
Eastman had made any announcements as to members of the 
staff he was setting up to handle the work in the various divi- 
sions required by the executive order to be organized. 


Use of Port Facilities 


The Traffic World Washington Bureau 


The Office for Emergency Management late January 1 
issued a statement over the name of Ralph Budd, Transporta- 
tion Commissioner, OEM, to all shippers and forwarding agents, 
relating to use of port facilities. 

Inquiry at OEM as to this action by Mr. Budd brought 
the statement that the release was prepared before the effec- 
tive date of Mr. Budd’s resignation at midnight, December 31, 
and that Mr. Budd’s division was out of business and his clerical 
staff transferred for the present to Director Eastman. Mr. 
Budd, it was stated, was expected to return to his duties as 
President of the Burlington. These statements made at OEM 
were the first definite statements made with reference to the 
status of Mr. Budd and his division since the President named 
Mr. Eastman director of Office of Defense Transportation. 

In his statement to shippers and forwarding agents, Mr. 
Budd said entrance of the United States into the war would 
require a heavy usage of the port facilities by the government 
and also it was absolutely necessary that there be no inter- 
ruption to the flow of lend-lease materials to other governments. 

“So that commercial export shipments may not interfere 
with the handling of either of these movements, it is requested 
that such shipments not be moved into any port until a definite 
allocation of steamship space has been obtained, and that the 
movement be timed to reach the port not more than 10 days 
in advance of the date of such space allocation,” said he. “In 
the case of freight intended for export now in railroad pos- 
session at any of the ports which cannot be exported within 30 
days, it is requested that other disposition be furnished so 
that the railroad storage facilities may be relieved. 

“Unless shippers cooperate whole-heartedly along these 
lines, it may become necessary to place all commercial export 
shipments on an embargo and permit basis.” 


PREFERENCE FOR LIFT TRUCKS 


Producers of power-driven industrial lift trucks have the 
assistance of an A-l-g rating in the acquisition of materials to 
be used in the manufacture of spare parts for these essential 
machines, in an amendment to preference rating order P-40, 
announced Dec. 30 by the OPM priorities division, which said: 


The order, issued October 14, 1941, originally covered only ma- 
terials for the production of complete units. At the end of 1940, there 
were approximately 23,400 of these trucks in operation around in- 
dustrial plants and many of them have been operating for as much as 
10 years. Consequently the maintenance and repair problem has become 
acute, particularly because of the heavy burden placed upon manu- 
facturers owning these trucks in filling war orders. 

The benefit of the rating may now be applied to deliveries of ma- 
terial for the manufacture of electric storage batteries and gas-electric 
units, designed and manufactured solely for replacement purposes in 
maintaining and repairing existing trucks of the types covered by the 
order, and to repair parts designed and manufactured for use in the 
same way. 

Another paragraph of the amendment requires that a manufacturer 
operating with the benefit of the order may make deliveries only when 
he is convinced from the nature of the articles ordered that they are 
for the maintenance and repair of the types of trucks covered. If 
reasonable doubt exists he should secure from his customer an affidavit 
stating that the parts ordered will be used solely for maintenance 
and repair. 

The affidavit should be secured in duplicate, and the producer must 
file one copy with the Automotive, Transportation and Farm Equipment 
Branch, OPM, before, or at the time of, the application of the 
preference rating. 
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1941 Rail Review 


(By J. J. Pelley, president of the Association of American Railroads) 


Railroads of the United States in 1941 handled, without 
congestion or car shortage, the greatest volume of freight in 
their history. They are confident of their ability to meet trans- 
portation demands in 1942 if materials for adequate mainte- 
nance and for new construction are made available. 

Despite unprecedented conditions, and the quickening 
effect of a growing defense and war production, traffic this 
year has moved smoothly and without delay. The railroads 
have performed an operating job of which they can well be 
proud. 


Measured in revenue ton-miles (the number of tons of 
revenue freight multiplied by the distance carried), the freight 
volume transported in 1941 amounted to approximately 470 
billion ton-miles. This was an increase of 5.1 per cent above 
the previous record made in 1929. It also was an increase of 
25.9 per cent above 1940. This record traffic took place despite 
the fact that carloadings of revenue freight were 20 per cent 
less than in 1929 and was due to a combination of heavier 
loading per car and longer haul per ton than in previous years. 
In 1941, freight loadings totaled 42,250,000 cars, an increase 
of 5,892,000 cars, or 16.2 per cent, above 1940. 

This volume of freight traffic was handled, however, with 
an ownership of nearly 600,000 fewer cars, or 26 per cent, than 
in 1929. It was accomplished because of a continuous improve- 
ment in cars, locomotives, and facilities, and in operating 
methods and efficiency, that started twenty years ago and has 
kept growing despite the ups and downs of the railroads in 
more recent years. The result has been that the railroads in 
1941 hauled more freight per train than ever before and moved 
each train over the road nearly 1% times as fast compared 
with twenty years ago. 


Although the railroads have handled this year more freight 
traffic and almost as great a passenger traffic as in 1929, they 
received for that service nearly a billion dollars less in gross 
earnings. This has been due to the fact that both freight and 
passenger rates are now much lower than they were twelve 
years ago. 


Among the outstanding efficiency records established by 
the railroads in the past year were the following, based on 
returns for the first ten months: 


1. Average load of freight per train was 915 tons, a new all-time 
high and an increase of 40.6 per cent above that for 1921. 

2. Performance per train hour more than doubled, gross ton-miles 
per freight train hour having increased from 16,555 in 1921 to 34,814 
in 1941, while net ton-miles per freight train hour increased from 
7,506 in 1921 to 14,977 in 1941. 

3. For each pound of fuel used in freight service in 1941, rail- 


roads hauled 9.2 tons of freight and equipment one mile compared 
with 6.2 tons in 1921. 


4. Average daily movement of locomotives was greater in 1941 
than in any preceding year. 

5. Average daily movement of freight cars established a new high 
record and exceeded 20 years ago by 45 per cent. 

6. Capacity per freight car averaged 50.4 tons, the greatest ever 
attained and an increase of 18.6 per cent compared with 1921. 

7. Tractive power of locomotives averaged 51,495 pounds, an in- 
crease of 39.4 per cent compared with twenty years ago. 


Passenger traffic in 1941 was greater than in any year 
since 1929, it having amounted to 29 billion passenger miles 
(the number of passengers multiplied by the distance traveled), 
an increase of 22.1 per cent above 1940. This increase above 
last year was due in part to troop movements, the railroads 
having handled approximately three million troops during the 
year. The average revenue for carrying a passenger one mile 
during the past year was the lowest on record, amounting to 
1.75 cents compared with 3.09 cents in 1921. 

Railroads in 1941 installed about 80,000 new freight cars 
and about 600 new locomotives in service. They will enter the 
new year with approximately 75,000 new freight cars and 600 
new locomotives on order with deliveries being constantly 
made. At the same time, both the number and percentage of 
freight cars now in need of repairs are less than ever before. 

In order to furnish defense officials with information as 
to the extent to which car and locomotive building plants will 
be required to take care of the railroads’ needs in the coming 
year, the rail lines, through the Association of American Rail- 
roads, in December resurveyed their equipment needs for the 
coming year. As a result it has been determined that orders 
Will be placed for the construction, in the year extending from 
October 1, 1941, to October 1, 1942, including those on order 
on the previous date 115,000 new freight cars and 974 new 
locomotives, including steam, electric and Diesel. In the opin- 
1on of railroad executives after a careful study of the general 
Situation and railway performance in the past, this will in- 
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crease their available motive power and car supply sufficiently 
to enable the rail lines to handle at least a ten per cent in- 
crease in traffic compared with 1941. 

Stimulation in traffic during the past year has improved 
somewhat the financial position of the railroads. Whether this 
will continue to be true in the coming years remains uncertain 
owing to rising costs of operation resulting in part from the 
recent mediation award by which employes were given an in- 
crease in wage rates, together with vacations with pay to cer- 
tain classes of employes, at a total cost to the railroads of 
about $331,771,000 annually. The railroads have asked the 
Interstate Commerce Commission for authority to increase 
freight and passenger rates. Hearings in the matter are sched- 
uled to begin on January 5, 1942. 

While complete reports are not yet available, Class I rail- 
roads in 1941 are expected to have a net railway operating 
income before fixed charges of approximately $980,000,000, or 
a return of 3.72 per cent on their property investment. For 
the first time since 1930, a period of eleven years, this rate 
of return exceeded three per cent. During the ten intervening 
years, 1931 to 1940, the rate ranged from a low of 1.24 per 
cent in 1932 to a high of 2.59 per cent in 1940. In 1940, their 
net railway operating income was $682,000,000. 

After fixed charges, the Class I railroads, according to pre- 
liminary estimates, will have a net income in 1941 of $485,000,- 
000, compared with $189,000,000 in 1940. 

Gross revenues in 1941 approximated $5,325,000,000, an 
increase of 23.9 per cent above 1940, but a decrease of 15.2 
per cent below 1929. Operating expenses were approximately 
$3,660,000,000 in 1941, an increase of 18.5 per cent above the 
preceding year but a decrease of 18.8 per cent below 1929. 

Taxes in 1941 were the highest for any year on record, 
amounting to $550,000,000 or a daily average of $1,507,000. 
The previous record for taxes was in 1929, when they amounted 
to $396,700,000. In 1940, they were $396,394,774. 

Maintenance expenditures of Class I railroads in 1941 to- 
taled $1,590,000,000, compared with $1,316,000,000 in 1940. Of 
the total in 1941, expenditures for maintenance of equipment 
amounted to $990,000,000 and $600,000,000 for maintenance of 
way and structures. 

Expenditures for fuel, supplies and materials used in cur- 
rent operation by the Class I railroads amounted to approxi- 
mately $1,075,000,000 in 1941, compared with $854,463,000 in 
1940. 

Capital expenditures in 1941 for equipment, roadway and 
structures and other improvements to property are estimated 
at $600,000,000, compared with $429,147,000 in the preceding 
year. 

Increased traffic as well as larger expenditures for main- 
tenance work resulted in a further increase in employment on 
the railroads in 1941, the average number of employes having 
been 1,140,000, or an increase of 11 per cent compared with 
the preceding year. Average annual earnings per employe in 
1941 was $2,018, compared with $1,913 in 1940. 

Loans made to the railroads by the government through 
the Reconstruction Finance Corporation and outstanding on 
October 31, 1941, amounted to $443,444,000. Of loans totaling 
$811,325,000 so far disbursed by that agency, the railroads have 
repaid $367,881,000. Loans made by the Reconstruction Finance 
Corporation to the railroads in the first ten months of 1941, 
totaled $24,720,370. The railroads in those ten months this 
year made repayments amounting to $50,480,472. 


Railroad Earnings 


Class I railroads of the United States in the eleven months 
of this year ended November 30, had an estimated net income, 
after interest and rentals, of $439,983,723, according to reports 
filed by the carriers with the Bureau of Railway Economics of 
the Association of American Railroads. 

For the corresponding period in 1940, net income of those 
roads, after interest and rentals was $138,517,515. 

Net railway operating income, before interest and rentals, 
of the Class I carriers in the eleven months of 1941 amounted 
to $916,788,525, which was at the annual rate of return of 3.74 
per cent on property investment compared with $603,692,473, 
or 2.49 per cent in 1940, and $820,214,052, or 3.38 per cent in 
1930, says a statement by the association, which added: 


Property investment is the value of road and equipment as shown 
by the books of the railways including materials, supplies, and cash. 
The earnings reported above as net railway operating income, represent 
the amount left after the payment of operating expenses and taxes, but 
before interest, rentals, and other fixed charges are paid. 

This compilation as to earnings for the eleven months of 1941 is 
based on reports from all Class I railroads, representing a total of 
282,310 miles. 

Total operating revenues in the eleven months of 1941 totaled 
$4,867,139,844, compared with $3,916,064,618 in the same period in 1940, 
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and $4,£06,580,018 in the eleven months of 1930, an increase of 24.3 per 
cent in 1941 above 1940, but 0.8 per cent below 1930. Operating expenses 
in the eleven months of 1941, amounted to $3,311,643,147, compared with 
$2,824,024,320 in the corresponding period in 1940, and $3,636,468,116 in 
the same period in 1930. Operating expenses in the eleven months in 
1941 were 17.3 per cent above the corresponding period in 1940, but 8.9 
per cent below the like period in 1930. 

Class I railroads in the eleven months of 1941 paid $514,630,465 in 
taxes, compared with $369,814,166 in the same period in 1940, and 
$328,645,340 in the same period in 1930. For the month of November 
alone, the tax bill of the Class I railroads amounted to $40,585,778, an 
increase of $6,895,450 or 20.5 per cent above November, 1940. 

Twenty-eight Class I railroads failed to earn interest and rentals 
in the eleven months of 1941, of which 8 were in the eastern district, 
3 in the southern district, and 17 in the western district. 

Class I railroads in November, 1941, had an estimated net income, 
after interest and rentals, of $30,064,315 compared with $30,809,337 in 
November, 1940. These same roads in November of this year, had a 
net railway operating income, before interest and rentals, of $68,764,844 
or 3.18 per cent on property investment compared with $71,560,226 or 
3.34 per cent in the same month of 1940 and $61,175,416 or 2.88 per cent 
in the corresponding month in 1930. 

Operating revenues for the month of November totaled $457,011,853 
compared with $375,498,853 in November, 1940, and $394,261,533 in 
November, 1930. Operating expenses in November this year totaled 
$335,614,115 compared with $259,517,849 in the same month in 1940, 
and $295,812,115 in November, 1930. 


Eastern District 


* 


Class I railroads in the eastern district in the eleven months of 
this year had an estimated net income, after interest and rentals, of 
$244,697,241 compared with $138,028,409 in the same period last year. 

Those same roads in the eleven months of 1941 had a net railway 
operating income, before interest and rentals of $447,508,601, which 
was at the annual rate of return of 3.92 per cent on property invest- 
ment compared with $335,224,406 or 2.97 per cent in the same period in 
1940 and $416,555,979 or 3.78 per cent compared with 1930. 

Operating revenues of the Class I railroads in the eastern district 
in the eleven months of 1941 totaled $2,411,562,164, an increase of 22.9 
per cent compared with the same period in 1940, but a decrease of 0.9 
per cent compared with the same eleven months in 1930. Operating 
expenses in the eleven months of 1941 totaled $1,630,649,011, an increase 
of 18.6 per cent above 1940, but a decrease of 9.6 per cent under 1930. 

Class I railroads in the eastern district for the month of November 
alone had an estimated net income, after interest and rentals, of 
$17,004,584 compared with $20,345,653 in November, 1940. Net railway 
operating income, before interest and rentals, in November amounted 
to $34,220,438 compared with $36,410,256 in November, 1940, and $28,- 
102,384 in the same month of 1930. 


Southern District 


Class I railroads in the southern district in the eleven months of 
this year had an estimated net income, after interest and rentals, of 
$66,600,316 ccmpared with $8,856,203 in the same period last year. 

Those same roads in the eleven months of 1941 had a net railway 
operating income, before interest and rentals, of $126,157,216, which 
was at the annual rate of return of 4.38 per cent on property invest- 
ment compared with $69,762,612 or 2.42 per cent in the same period of 
1940, and $79,637,041 or 2.63 per cent compared with 1930. 


Operating revenues of the Class I railroads in the southern district 
in the eleven months of 1941 totaled $632,124,358, an increase of twenty- 
eight per cent compared with the same period in 1940, and an increase 
of 6.6 per cent compared with the same eleven months in 1930. Operat- 
ing expenses in the eleven months of 1941 totaled $426,874,449, an in- 
crease of 15.2 per cent above 1940, but a decrease of 8.3 per cent 
under 1930. 

Class I railroads in the southern district for the month of November 
alone had an estimated net income, after interest and rentals, of 
$5,929,925 compared with $4,501,433 in November, 1940. Net railway 
operating income, before interest and rentals, in November amounted 
to $10,406,556 compared with $9,402,080 in November, 1940, and $6,- 
472,898 in the same month of 1930. 


Western District 


Class I railroads in the western district in the eleven months of 
this year had an estimated net income, after interest and rentals of 
$128,686,166 compared with a deficit of $8,367,097 in the same period 
last year. 

Those same roads in the eleven months of 1941 had a net railway 
operating income, before interest and rentals, of $343,122,708, which was 
at the annual rate of return of 3.37 per cent on property investment 
compared with $198,705,455 or 1.96 per cent in the same period in 1940, 
and $324,021,032 or 3.16 per cent compared with 1930. 

Operating revenues of the Class I railroads in the western district 
in the eleven months of 1941 totaled $1,823,453,322, an increase of 24.9 
per cent compared with the same period in 1940, but a decrease of 
three per cent compared with the same eleven months in 1930. Operat- 
ing expenses in the eleven months of 1941 totaled $1,254,119,687, an 
increase of 16.3 per cent above 1940, but a decrease of 8.2 per cent 
under 1930. 


Class I railroads in the western district for the month of November 
alone had an estimated net income after interest and rentals of 
$7,129,806 compared with $5,962,251 in November, 1940. Net railway 
operating income, before interest and rentals, in November amounted 
to $24,137,850 compared with $25,747,890 in November, 1940, and $26,- 
600,134 in the same month of 1930. 


TRAFFIC WORLD 


Moving of Commission, Ete. 


The House subcommittee on public buildings and grounds, 
which has been conducting hearings on proposals to move gov- 
ernment offices out of Washington, had planned to hear wit- 
nesses for the Commission, December 30, but, at the request 
of the Commission, the date for such hearing was postponed 
to a time to be fixed. Ordinarily, Chairman Eastman would 
appear as a witness but, because he was busy with his affairs 
as director of the Office of Defense Transportation and no 
arrangements had been made for another member of the Com- 
mission to appear, it was understood, the request for postpone- 
ment was made. 

At the Railroad Retirement Board it was stated December 
30 that the board was going ahead with plans looking to the 
moving of its offices to Chicago, as had been directed by the 
President, but that there had been no acquisition of office 
space there at that time. 

Moving of the principal offices of the Maritime Commis- 
sion from Washington to some other city was opposed Decem- 
ber 31 before the committee by S. D. Schell, executive director 
of the commission, on the ground that, certainly, the commis- 
sion was engaged in prosecution of the war through its ship- 
building and ship control operations and that to remove it from 
close contract with other agencies in Washington engaged in 
the same effort would be detrimental to that effort. Representa- 
tive Downs, of Connecticut, presided. 

The commission had already experienced the effects of 
“decentralization” in Washington, said Mr. Schell, as its offices 
were scattered in about nine different buildings and that this 
resulted in terrific loss of time. To move the offices outside 
Washington would simply make that situation worse, he indi- 
cated. The commission had about 1,500 employes in Wash- 
ington and a like number in branch offices at other cities, in- 
cluding New York, N. Y., Hoboken, N. J., Philadelphia, Pa., 
Baltimore, Md., Norfolk, Va., New Orleans, La., Galveston, 
Tex., Los Angeles and San Francisco, Calif. He said an office 
was to be opened at Chicago to supervise building of ships on 
the lakes. 

Chairman Bland, of the House committee on merchant 
marine and fisheries, voiced approval of all that Mr. Schell 
said. Mr. Schell has been with the commission and old Ship- 
ping Board and Fleet Corporation since the last world war. 

There was discussion of the opposition that developed to 
the shipbuilding program of the last war—after the end of 
that war—and whether there would be such criticism of the 
present program after the present war came to an end. Mr. 
Schell said the commission was working to the end that, after 
the war, the ships would be used in essential trade routes and 
the carrying of cargoes throughout the world. The feeling was, 
he indicated, that after this war the United States should oc- 
cupy a dominating position so far as its commerce was con- 
cerned and sc far as commerce of nations not having merchant 
marines was concerned. 

Chairman Eastman, of the Commission, is scheduled to 
appear before the committee January 5. 


PACKAGING OF WAR MATERIALS 


How manufacturers meet the strapping specifications on 
government contracts is illustrated and described in the current 
issue of Acme Process News. Identified as ‘No. 5,” this house 
organ of Acme Steel Company, Chicago steel strapping pro- 
ducer, shows the effective packaging of such diversified items 
as army comforters, steel scrap, KD defense houses, orange 
juice, airplanes, barracks, etc. Also included is an article on 
the York plan of production cooperation. 


CONGRESS AND TRANSPORTATION 


Transposition of a line at the bottom of the first column 
on page 1665 of the Traffic World of December 27 interrupted 
the continuity there of the discussion relating to land grant 
rates. The line—‘Hearings were begun by the Senate inter- 
state commerce”—should have appeared at the beginning of 
the first paragraph at the top of the second column on that 
page, and the entire sentence should have read: “Hearings 
were begun by the Senate interstate commerce subcommittee 
on proposed legislation governing sizes and weights of motor 
vehicles.” 


OPM CONTAINER APPOINTMENT 


Douglas Kirk, of Chicago, has been assigned to the OPM 
containers branch as chief of the fiber and wood containers 
section. He is assistant to the vice-president of purchases of 
the Quaker Oats Co., and formerly was in the lumber business. 
The appointment was announced by Douglas C. MacKeachie, 
director of the division of purchases. 
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January 3, 1942 


Rate Increase Case 
The Traffic World Washington Bureau 


Because, it says, “of conditions growing out of the present 
national emergency,” the Commission has changed the hearing 
in the rate increase cases, set for January 5 and 9, from Chi- 
cago to the Hotel Statler, St. Louis, Mo., on the same days. 

At the same time the Commission announced it would hear 
arguments at St. Louis immediately after the close of the 
hearing, also at the Hotel Statler, in Ex Parte 148. No provi- 
sion was made in the notice of change for argument in the 
express proceeding. 

In announcing the change the Commission said repre- 
sentations had been made that, because of the conditions grow- 
ing out of the emergency, it was desirable that the oral argu- 
ment in Ex Parte 148 should be in St. Louis immediately fol- 
lowing the hearing. 

Persons submitting verified statements in Ex Parte 148, 
in response to the petitions described in the notice of Dec. 27, 
the Commission said, should address copies thereof to the per- 
sons named in that notice at the Hotel Statler in St. Louis. 
The Dec. 27 notice assigns petitions of various railroads and 
water lines, including an amended petition of the Class I roads, 
for hearing Jan. 5. 

Ex Parte 148 argument at St. Louis will not be the first 
time the Commission has listened to arguments outside of 
Washington. A close search of its records, it is believed, will 
show that, in earlier days, several times it went to other places 
instead of having the interested parties come to Washington. 
A notable instance was when, in 1911, it listened to arguments 
in the so-called Spokane case, City of Spokane et al. vs. North- 
ern Pacific et al., 21 I. C. C. 400, at Portland, Ore. That case 


was “submitted,” that is, arguments were completed, March 
22, 1911. 


The hearing in the rail case, as first assigned at Chicago 
and as reassigned to St. Louis, is to be before division 2, com- 
posed, for that purpose, of Commissioners Aitchison, Mahaffie 
and Splawn. The original notice, setting the two cases for 
hearing at Chicago, said that oral argument before the Com- 
mission, at its office in Washington, would be held as soon 
after the conclusion of the oral testimony as possible, beginning 
at a date to be announced at the conclusion of the oral hearing. 


No Room in Chicago 


The change from Chicago to St. Louis was the result of 
complaints of some of those desiring to attend the hearing 
that they could not obtain hotel accommodations in Chicago 
for the days the hearing would probably last, because of con- 
ventions being held in that city. Members of the National 
Industrial Traffic League, in particular, made such complaints. 
Commissioner Aitchison considered the matter and came to 
the conclusion the change should be made, he being the man in 
administrative charge of the proceeding. The League has also 
changed to St. Louis, Statler Hotel, its meeting scheduled for 
January 4. 


But the arrangements at St. Louis will not provide for as 
smooth operation as the Commission desires and is usually able 
to bring about, except on the first day. On that day the Statler 
ballroom will be available for the hearing all the time. But 
the next day it will be available, unless changes are made, 
only from 8 to 11 a. m. and from 2:30 to 5 p.m. There is un- 
certainty as to the hours of use on other days. But the ball- 
room will be available for the exclusive use of the Commission 


the whole of Jan. 12, according to advices from the hotel man- 
agement. 


The thought at the time the change was made was that 
after the first day it would be desirable, if not compulsory, to 
cut the hearing into parts so that testimony could be taken 
concurrently on various phases in rooms smaller than the ball- 
room, possibly at other hotels, although the availability of 
other hotels was not certain. 


More Increase Petitions 


_ The Mississippi Valley Barge Line Co. has asked the Com- 
mission, in a petition, for authority “immediately to increase 
its freight rates and charges,” 10 per cent as to its all-water 
or port-to-port rates, without exception. 

The petitioner said that, like the rail petitioners, it had 
been subjected to increased wage levels and to increased costs 
for materials and supplies and, like rail petitioners, it required 
an increase in its revenue better to preserve an adequate sys- 
tem of transportation as well as to preserve as nearly as might 
be, an appropriate relationship as between its rates and those 
maintained by the rail carriers. 

The barge line asks that its application be consolidated, 
for hearing and disposition, with Ex Parte 148, the rail appli- 
cation. It said that in the event authority was granted rail 
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carriers to increase all-rail rates and charges, corresponding 
authority be given to increase by like percentages rail-barge, 
barge-rail, rail-barge-rail and all-water rates. It asks also 
that in the event increases are permitted it be permitted to 
make them effective by the publication of special supplement. 

The Mississippi Valley Barge Line Co. filed an amend- 
ment to its petition in Ex Parte 148, for increases in rates and 
charges, by adding an additional paragraph saying that the 
“petitioner also maintains joint rates with other water carriers 
and a limited number of joint rates for application with respect 
to ocean-barge-rail service,” and by broadening the prayer of 
the original petition so as to include joint rates with other 
water carriers and any ocean-barge-rail rates in which peti- 
tioner participates. 

The Inland Waterways Corporation has filed an amend- 
ment to its petition in Ex Parte 148 to include the joint rates 
with other water carriers and the ocean-barge-rail rates in 
which it participates. 

The Kansas City Connecting Railroad Co. and the Okla- 
homa City Junction Railway Co. have asked the Commission 
to allow them to intervene in Ex Parte 148 and grant them 
authority to increase their rates and charges 10 per cent or 
such other amount as the Commission may find just and rea- 
sonable. 


Notice of December 27 


The Commission, in a notice in Ex Parte No. 148, increased 
railway rates, fares, and charges, 1942, assigned the following 
additional petitions for rate increases, which include those of 
water carriers, for hearing along with Ex Parte 148 at the 
Statler Hotel, St. Louis, Jan. 5, at 10 a. m., before Commis- 
sioners Aitchison, Mahaffie and Splawn (see Traffic World, Dec. 
20, p. 1604, and Dec 27): 


1. Petition, dated Dec. 18, 1941, to amend original petition, filed by 
Class I railroads of the United States and other railroads. It amends 
the original petition in certain respects. 

2. Petition, dated Dec. 22, 1941, filed by the American Short Line 
Railroad Association, for authority to increase the freight rates, charges, 
and passenger fares for its members in the same manner and to the 
same extent as is requested in the original petition filed by Class I 
railroads. 

3. Petition, dated Dec. 16, 1941, of Agwilines, Inc. (Clyde-Mallory 
Lines), Merchants and Miners: Transportation Co., Ocean Steamship 
Co. of Savannah, Eastern Steamship Lines, Inc., Baltimore Steam Packet 
Co., the Bull Steamship Line, Pan-Atlantic Steamship Corporation, 
Colonial Navigation Co., Norfolk, Baltimore and Carolina Line, Inc., 
North Carolina Line, Inc., and Norfolk & Washington, D. C. Steamboat 
Co., common carriers by water operating to and from ports on the 
Atlantic and Gulf coasts, tributary waters, and Chesapeake Bay, for 
authority to increase rates, fares, and charges in the manner prayed 
for by Class I railroads in their original petition. 

4. Petition, dated Dec. 17, 1941, of the South Omaha Terminal 
Railway Co., a Class II switching and terminal railroad, for authority 
to increase its charges in such amounts as are prayed in the original 
petition of Class I carriers for freight accessorial charges. 

5. Petition, dated Dec. 22, 1941, filed by Inland Waterways Cor- 
poration, for authority to increase its rates and charges. 

6. Petition, dated Dec. 23, 1941, filed on behalf of The Bull Steam- 
ship Line, Pan-Atlantic Steamship Corporation, Seatrain Lines, Inc., 
and Southern Steamship Co., common carriers by water, for authority 
to increase their rates, fares, and charges for the transportation of 
property between various ports on the Atlantic and Gulf of Mexico 
coasts, and via said ports to and from points served by connecting 
water carriers, railroad companies, and motor vehicle. 

7. Petition, dated Dec. 21, 1941, filed by Peninsula Terminal Co., 
a Class II terminal railroad, for authority to increase its charges in such 
amounts as are prayed in the original petition of Class I carriers for 
freight accessorial charges. 


The Commission said the special instructions and rules of 
procedure to be followed by the parties in connection with the 
petitions enumerated in this notice were the same as those de- 
scribed in the notice of Dec. 18, 1941, and the appendix thereto, 
except in the following respects: 


Parties desiring to offer evidence in the form of verified statements 
(affidavits) dealing with the petitions named in this notice, without 
personal appearance at the hearing of the affiant as a witness, must send 
the number of copies of verified statements hereinafter specified to 
the persons named at Hotel Statler, St. Louis, Mo., on or before 
January 5, 1942. 

(a) 15 (and the signed original) as to each petition described in this 
notice, addressed to Commissioner Aitchison. 

(b) 75 as to petition described in paragraph 1, to R. V. Fletcher. 

(c) 5 as to petition described in paragraph 2, to Clarence A. Miller. 

(d) 15 as to petitions Cescribed in paragraphs 3 and 6, to Frank W. 
Gwathmey. 

(e) 5 as to petition described in paragraph 4, to H. L. VanAmburgh. 

(f) 5 as to petition described in paragraph 5, to Nuel D. Belnap. 

(g) 5 as to petition described in paragraph 7, to P. R. Wigton. 


Any objection to the receipt in evidence of any verified 
statement, the Commission said, must be made on the record 
at the hearing, and must be furnished to the parties submitting 








34 


TRAFFIC WORLD | Jar 











q 


= ay 


a 
ERIS 











RLD January 3, 1942 35 





1é1 


iS PREPARED 


Tracks, roadbed, shops, cars, locomotives, and 
men of the Erie Railroad are ready for the 
heavy duty of National Defense. Our capital 
structure has been simplified and our reorgani- 


zation was completed December 22nd. 


Employees and officers of the new Erie Railroad 
are proud of the transportation service we are 
now rendering. Together, we pledge our heartiest 
cooperation to the traveling and shipping public 
—and to our Government and our Army and 
Navy in this period of national crisis. 


PRESIDENT 
ERIE RAILROAD COMPANY 
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such statements, by counsel for the respective petitioning groups 
of carriers, before the close of testimony on Jan. 6. 

The Peninsula Terminal Co., in its petition made public 
by the Commission Dec. 26, said it was subject to and affected 
by increases in wages and prices of materials to the same 
extent as all other railroads, petitioners in Ex Parte 148, and 
would be subject to the same need of increased revenues. This 
company’s earnings, according to its petition, are derived almost 
wholly from charges exacted by it for switching, loading and 
unloading railroad borne live stock, demurrage, and other 
accessorial charges. 


Coal and Coke Corrections 


In his letter sent to the Commission making corrections 
in Appendix IV of the railroads’ amended rate increase peti- 
tion with respect to rates on coal and coke (the direct product 
of coal), J. M. Souby, assistant general counsel of the Associa- 
tion of American Railroads, said an error was inadvertently 
made in stating proposals with respect to these increases and 
it was the intention of the railroads to correct that error on 
the record at the hearing scheduled to begin January 5 (see 
Traffic World, Dec 27). 

The corrections to be made in Appendix IV (see Traffic 
World, Dec. 20, pages 1606 and 1607) follow: 


The exception which appears on page 4, relating to the rates on 
bituminous coal within Western territory reading: 

“‘Exception—Rates to Milwaukee, Racine and Kenosha, Wis., Wau- 
kegan, North Chicago and Chicago, Ill., and intermediate points to be 
increased 5 cents per net ton.”’ 
is to be changed to read: 

“Exception—Rates to Milwaukee, Wis., and Chicago, Ill., to be in- 
creased 5 cents per net ton.’’ 

On page 5, paragraph (a) of Exception 1, relating to rates on bitumi- 
nous coal frem Eastern and Southern territories to the West, now reads: 

‘‘(a) To Milwaukee, Racine, Kenosha, Wis., Waukegan, North Chi- 
cago, and Chicago, Ill., and intermediate points, increase will be 5 cents 
per net ton.” 

This is to be changed to read as follows: 

‘*(a) To Milwaukee, Wis., and Chicago, IIll., increase will be 5 cents 
per net ton.’’ 

On page 7, the exception relating to the proposed increases on coke 
in Western territory now reads: 

“‘Exception—Rates to Milwaukee, Racine and Kenosha, Wis., Wau- 
kegan, North Chicago and Chicago, Ill., and intermediate points, will 
be increased 5 cents per net ton, and all westbound transcontinental 
rates and rates from Utah to Pacific Coast points will be increased 10%.”’ 
This exception is to be changed to read: 

“‘Exception—Rates to Milwaukee, Wis., and Chicago, Ill., will be 
increased 5 cents per net ton ,and all west-bound transcontinental rates 
and rates from Utah to Pacific Coast points will be increased 10%.”’ 

Also on page 7, the last sentence in the paragraph relating to rates 
on coke from, to, and within Eastern and Southern territories now 
reading: 

‘“‘Rates to Milwaukee, Racine and Kenosha, Wis., Waukegan, North 
Chicago and Chicago, Ill., and intermediate points will be increased 
5 cents per net ton.’’ 
is to be changed to read: 


“Rates to Milwaukee, Wis., and Chicago, IIll., will be increased 
5 cents per net ton.’’ 

It will be noted that the effect of each of these corrections is to 
make the proposals contained in Appendix IV with respect to the 
particular rates involved accord with what is stated with respect 
thereto in the original petition. 


Trucking Intervention 


To enable it to present evidence to show the need of the 
trucking industry for additional revenue, the American Truck- 
ing Associations, Inc., by J. Ninian Beall, general counsel, has 
petitioned the Commission for leave to intervene in Ex Parte 
148, increased railway, fares and charges, 1942. 


After pointing out that the general views of the trucking 
industry with respect to revenue needs were made known 
through the A. T. A. National Traffic Committee, the petition 
said that the committee had considered the need for additional 
revenue and had requested A. T. A. to intervene in Ex Parte 
148 and present evidence to show: 


(ay) The competitive interests and relationships which will be 
affected by the proposed railroad rate increases. 

(b) The depressed rates and revenues which have resulted from 
competitive conditions and the necessity for certain rate restorations. 

(c) The greatly increased operating and other costs to which the 
trucking industry has been and will be subjected, with particular ref- 
erence to wages, materials, supplies, taxes and maintenance. 

(a) The need for additional revenue to maintain sound economic 
conditions in the trucking industry and to continue adequate motor 
service in the public interest and for the national defense. 

(e) To present at one public hearing a composite economic picture 
of the revenue needs of the motor carrier industry; and to show the 
relation of motor carrier economics to the proposed rail rate increases; 
and to enable the Commission to have the benefit of this information 
in connection with its consideration of the pending case. 

(f) To avoid, in so far as may be consistent and helpful to the 
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Commission, the necessity for thousands of separate and independent 
presentations and hearings. 


The American Short Line Railroad Association has filed 
an amendment to its original petition in Ex Parte No. 148, by 
adding additional carriers as parties to the proceeding (see 
Traffic World, Dec. 27, p. 1662). 


Opposition to Increase 


The first papers in direct opposition to the proposal of the 
railroads to increase their rates and charges made public by 
the Commission, have been filed by the Shreveport (La.) 
Chamber of Commerce and the Jewel Tea Co., of Barrington, 
Tll., in Ex Parte 148. 

The former opposed the 10 per cent general increase as 
“unnecessary and inequitable.” But, if an increase was found 
necessary, it asked, that no percentage basis be used but that 
“straight arbitraries in cents per 100 pounds, cents per ton or 
other units be used which will maintain the present relationship 
between shippers and territories.” It asked that the present 
relationship be maintained at least until such time as the gen- 
eral investigation of class rates now under way in No. 28300 
and related cases could be brought to a conclusion. It sug- 
gested the use of the same formula as followed in Ex Parte 
No. 115, 208 I. C. C. 41. 


Declaring that it believed the 10 per cent increase on all 
freight rates was more than was required at this time, and 
if allowed would increase its transportation expenses approx- 
imately $175,000 a year, the Jewel Tea Co. requested the Com- 
mission to “reject the carriers proposal for a horizontal in- 
crease.” If after investigation the Commission believed that 
the carriers were entitled to an increase at this time, it asked 
that such an increase be in the nature of an emergency charge, 
to be based on a specific amount by hundred weight, by net 
ton, or by gross ton, with consideration given to the distance 
of movement, such charge to be kept separate from regular 
rates. 


The tea company said it believed that the method of ap- 
plying the increase, namely adding a horizontal increase to all 
freight rates, was an unjust method of obtaining additional 
revenue. It said its transportation bill in 1941 based on sev- 
eral representative periods of 1941 would approximate 
$1.830,000. If the increase asked were allowed, the tea com- 
pany added, 61 per cent of its tonnage would be increased ap- 
proximately $66,500 yearly; 23 per cent, $42,100 yearly, and 
16 per cent, $74,400 yearly. 


Milton P. Bauman in a statement on behalf of the Great 
Lakes Carbon Corporation said the corporation was not op- 
posed to granting, in full, the additional revenue sought by the 
railroads nor did it wish to delay the granting of the relief. 
However, it asked modification of the railroads’ petition of 
Dec. 13 by eliminating from page 7 thereof the parenthetical 
phrase “the direct product of coal” from the term “coke.” 
All cokes other than “coke (the direct product of coal),” the 
statement says, are to be increased 10 per cent. The average 
increase in rates on petroleum coke, it said, ‘‘would thus range 
from 44 cents to 72 cents per ton.” The increase on coke (the 
direct product of coal) in eastern and southern territories, it 
added, would be 5 cents a net ton or 6 cents a gross ton, and, 
in western territory, would range from 3 cents a net ton to 
10 cents a net ton, with a specific increase of 5 cents to Chi- 
cago and Milwaukee. In Ex Parte 115 and Ex Parte 123, all 
cokes, irrespective of their derivation, were given equal treat- 
ment and a common increase, said the statement. Failure to 
follow this precedent, it says, “constitutes an advantage to 
coke (the direct product of coal), which the Commission has 
heretofore consistently declined to find justified.” 


In extension of remarks in the Congressional Record of 
December 30, Representative Gossett, of Texas, protested 
against freight-rate discrimination, he said, that was _ prac- 
ticed against the southwest, referring to the interterritorial 
rate controversy. With respect to the petition of the railroads 
for auhority to increase their rates 10 per cent, with exceptions, 
Mr. Gossett said he had written the Commission, protesting 
against any increase in rates on a percentage basis. He said 
he was not protesting or approving,an increase in railroad reve- 
nue but that a percentage increase would increase rates most 
where they were the highest “and would further aggravate the 
discriminatory freight-rate differential from which the great 
southwest has long and unfairly suffered.” While rates were 
being raised, said he, they ought to be readjusted. 


“If no adjustment is to be given, then the least we should 
expect would be that all rates be increased by the same num- 
ber of dollars or cents,” said he. 

The Commission has issued another notice in respect of 
— and written arguments in Ex Parte 148, reading 4s 
follows: 
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In the notice of December 18, 1941, it was stated that ‘‘briefs and 
written arguments will not be expected’’ in the above proceeding. 

Parties who have been filing verified statements, in order to avoid 
the necessity for personal appearance, have requested that they be 
permitted to file written briefs and written arguments in support 
thereof, in lieu of oral argument. 

To the extent that this practice can be followed, it will expedite 
the proceedings, and the Commission will receive briefs and written 
arguments in support of verified statements or oral presentations, 
provided they are served and filed as hereinafter indicated on or before 
January 10, 1942. Twenty copies of each brief and written argument 
should be sent to the Commission at its office in Washington, and 
five copies to R. V. Fletcher, counsel for Class I Railroads, and copies 
to any counsel appearing for other carrier petitioners against whom 
the brief and argument is submitted, care of Hotel Statler, St. Louis, 
Mo. Briefs should comply with the Rules of Practice with respect to 
form and style. It will be appreciated if any such briefs be served 
and filed as early as possible. 


Statements Filed 


Statements on behalf of the following also have been filed 
with the Commission in Ex Parte 148 setting forth views 
with respect to the railroads’ proposal to increase their rates, 
fares and charges: 


Canners League of California; Davenport Traffic Bureau, 
Chamber of Commerce, Davenport, Ia.; El Paso (Tex.) Cham- 
ber of Commerce and E) Paso Freight Bureau; Midwest Coal 
Traffic Bureau, Kansas City, Mo.; Commerce and Industry 
Association of New York, Inc.; Kelley Island Lime & Transport 
Co., Cleveland, O.; Kalamazoo (Mich.) Chamber of Commerce; 
paper manufacturers located at points in the Kalamazoo (Mich.) 
Valley, namely, Allied Paper Mills, Bryant Paper Co., Haw- 
thorne Paper Co., Kalamazoo Paper Co., Kalamazoo Vege- 
table Parchment Co., Lee Paper Co., Mac-Sim-Bar Paper Co., 
Michigan Paper Co. of Plainwell, and Sutherland Paper Co.; 
and independent petroleum refiners operating in the mid-con- 
tinent fields, namely, Rock Island Refining Co., Cushing Re- 
fining & Gasoline Co., Bell Oil & Gas Co., Danciger Refineries, 
Inc., Lion Oil Refining Co., Cosden Petroleum Corporation, 
Anderson-Prichard Oil Corporation and Col-Tex Refining Co. 


The paper manufacturers named and the Kalamazoo Cham- 
ber of Commerce opposed the 5-cent a net ton increase on 
bituminous coal while the Kelley Island Lime & Transport Co. 
opposed the 10 per cent increase in flux stone rates. The inde- 
pendent oil refiners, in their statement, said they felt that the 
freight rates on petroleum products should be reduced instead 
of increased from the mid-continent refining areas. 


“Our own capital is invested in our enterprises, we want to 
serve our country and our people, and we don’t want to be 
handicapped to any greater extent than we are already under 
the present existing high freight rates from our territory,” 
said the oil refiners. 


The Commerce and Industry Association of New York said 
it endorsed in principle a general increase in freight rates and 
passenger fares, as a temporary measure of financial relief to 
the rail carriers. 

The Davenport Traffic Bureau asked that the Commission 
in its decision “eliminate any such proposals of the carriers 
that may require less of the burden” of the increases on cer- 
tain sections of the country and certain shippers, different from 
that required of Davenport shippers or receivers. The El Paso 
Freight Bureau said it was its position that if increases in 
transportation charges should be permitted due to the emer- 
gency now facing our country and the necessity of maintaining 
efficient transportation service, it had no objection thereto. It 
said, however, it was definitely opposed to a general percentage 
advance in rates. It added that the advance should be made 
along the general lines permitted under Ex Parte 115. The in- 
creases should be designated as emergency charges and should 
bear an expiration date in connection therewith, it said. 

The Midwest Coal Traffic Bureau, in its statement, did not 
object generally to the granting of additional revenue to the 
railroads as and to the extent that the Commission might find 
such increases necessary, but directed the attention of the Com- 
mission to certain matters raised by the manner and form in 
which the increases in revenue on bituminous coal were re- 
quested in the carriers’ petition. 


The Canners League of California submitted that the Com- 
mission should instruct the carriers in authorizing any blanket 
percentage freight rate increase to restore promptly existing 
rate relationships and differentials that would result in plac- 
ing an unequal and unjust burden on producers of competitive 
products such as the producers of canned food products on the 
Pacific coast competing with the producers in other sections of 
the United States already enjoying differentials under the 
transcontinental rates because of their more favorable location 
to the heavy consuming markets. 
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Rail Interest in Motor Lines 


In the five years between Dec. 31, 1935, and Dec. 31, 1940, 
railroad interest in motor lines showed a great increase in plant 
investment and debt, a substantial increase in revenues but a 
decline in income and dividends, according to a compilation 
made by. the Commission’s Bureau of Statistics, statement No. 
4140. It is called “highway motor vehicle enterprises in which 
steam railways had a financial interest as of Dec. 31, 1940, and 
Dec. 31, 1935,” being a “Summary of returns on statistical series 
circular No. 28, compared with returns on circular No. 22.” 

“However,” says the text in the summary, “when repay- 
ments of advances, rents and miscellaneous income items are 
included, respondent railways received $1,012,361 more in 1940 
than in 1935.” 

The statement shows that 44 of the Class I steam railways 
on Dec. 31, 1940, had a financial increase in 120 highway motor 
vehicle enterprises as compared with 43 railways and 122 enter- 
prises on the corresponding date in 1935. In the majority of 
cases, the statement said, the interest for both periods was 
indirect, through an intermediary company. It added that the 
number of motor vehicle enterprises in which Class I steam 
railways were directly or indirectly interested, as given in the 
returns, might be incomplete from the fact that the chain of 
control might, in some instances, be of such indirect connection 
that respondents believed they might legally withhold the 
information. For example, said the statement, in the 1940 
returns the New Haven did not report any interest through 
the New England Transportation Co. in the New England Grey- 
hound Lines, Inc.; and both in the 1935 and 1940 returns the 
New York Central did not report any interest in the United 
States Freight Co. It was not known, said the statement, how 
many other cases of that kind there might be. The Pennsyl- 
vania Railroad, in its 1935 returns, the statement further said, 
in addition to the companies shown in a table, stated it had 
options on the stock of four other companies (W. G. Corpora- 
tion, Alco Express Lines, Chicago-Cincinnati Motor Freight 
Lines, and the Barker Motor Freight Lines, Inc.), through in- 
termediaries. It said further the 1935 returns were inconclu- 
sive in many instances as to the amount of capitalization of high- 
way enterprises held by the respondent steam roads. That, it 
said, was due to uncertainties arising from indirect financial 
interest. For that reason, said the statement, no attempt was 
made through the medium of circular No. 28, the foundation 
for these data, to obtain similar information for 1940. 

The Railway Express Agency, Inc., an important highway 
carrier in both 1935 and 1940, and the Southeastern Express 
Co., which went out of business in 1938, are not included in 
the compilation. At the end of 1940, Railway Express Agency, 
Inc., which took over the Southeastern’s operations, owned 
12,035 motor vehicles, all of which except 541 electric vehicles, 
were gasoline driven units. The express companies filed reports 
with the Commission. 

The statement is divided into sections. Section B shows the 
Class I steam railways received in 1940, $2,344,407 as divi- 
dends or interest, $598,679 as repayment of advances, and $3,- 
053,053 as rents or other payments, a total of $5,996,139. It 
also shows that for 1935 they received $3,530,899 as dividends 
or interest, $328,704 as repayment of advances, and $1,124,175 
as rents or other payments, a total of $4,983,778. The smaller 
dividends for 1940 combined with larger amounts for advances 
and rents resulted, said the statement, in a net increase of 
$1,012,361. The dividends or interest received by the railways 
from motor vehicle enterprises in 1940, of $2,344,407, amounted- 
to 39.4 per cent, and like receipts for 1935 of $3,530,899 amounted 
to 55.1 per cent of the total dividend appropriations of the motor 
vehicle enterprises involved for the respective years. The ad- 
vances and other expenditures made by the railways directly 
or indirectly shown for the years 1940 and 1935 were $9,789,760 
and $6,981,082, respectively, an increase of $2,808,678 or 40.2 
per cent. Part of this increase represents new investments, but 
most of it is in payment for pick-up and delivery, line-haul 
service, or advances, said the statement. 

Section C gives selected items from the balance sheets at 
the close of 1940 and income items for the calendar year 1940 
as compared with similar data and items relating to 1935 for 
highway motor vehicle enterprises in which Class I steam 
railways had a financial interest. The comparison of selected 
items for the two years is as follows: 


Dec. 31, Dec. 31, Increase 
Item 1940 1935 Amount Per Cent 

"FORME OGGGtS >... 6. cci ews $131,830,583 $87,242,678 $44,587,905 51.1 
Investments in plant and 

a 99,552,114 57,007,343 42,544,771 74.6 
Capital stock outstanding. 41,965,932 36,863,300 5,102,632 13.8 
Long-term debt and 

IE Skckaccecdeeus 35,916,169 24,239,532 11,676,637 48.2 
Accrued depreciation .... 37,162,194 23,695,190 13,467,004 56.8 
Corporate surplus ....... 895,624 49,144,360 * * 
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Calendar year ended 
Dec. 31, Dec. 31, Increase 
Item 1940 1935 Amount’ Per Cent 
Operating revenues ..... $110,639,209 $71,911,731 $38,727,478 53.9 
Net income (after taxes 
er 6,942,103 8,552,822 41,610,719 d 18.8 
Dividend appropriations. . 5,954,943 6,404,652 d 449,709 d 7.0 


d Deficit or decrease. 

*If the deficit of the Berkshire Street Railway Company, which 
has resulted largely from electric railway operations, be excluded in 
both years, the corporate surplus would be $7,405,798 for 1940 and 
$5,066,142 for 1935. 

? Undepreciated. 


Retirement Board Rulings 


Janitors working for a railroad company about seven hours 
a month in washing windows and cleaning offices for the com- 
pany with their own equipment and who also work for other 
companies not subject to the railroad retirement act neverthe- 
less are employes within the meaning of that act and are there- 
fore entitled to its benefits, according to a ruling made by the 
general counsel of the Railroad Retirement Board. 

The decision rests on findings that the janitors are subject 
to supervision in the performance of their work, can be dis- 
charged at any time, have no written agreement with regard to 
their work, and that their duties do not involve the exercise of 
individual judgment or discretion. 


Unemployment contributions may not be collected by the 
states after December 31, 1939, on awards made by the Railroad 
Adjustment Board after July 1, 1939, for service before that 
date. This conclusion was advanced by the general counsel in 
an opinion and has been officially approved by the board. 


Custodians of bonds who are termed trustees under a joint 
indemnity agreement are not employers and, therefore, are not 
deprived of status as employes under the railroad retirement 
act, according to a ruling by the general counsel. Although the 
act expressly designates trustees as employers when they are 
in the possession of the property of any employer, the in- 
dividuals in this case were merely the custodians of the bonds 
and were not considered to have possession of them within the 
meaning of the act. These individuals were secretaries of local 
freight associations and were given custody of indemnity bonds 
filed with the associations by the member railroads to guarantee 
freight charges on certain types of shipments. 

Compensation received for doing extra work for a railway 
association, although described as “gifts,”’ is creditable under the 
acts, according to an opinion by the general counsel. 

A lawyer who represents a railway association without 
supervision or direction as to the manner of rendering his 
services is not an employe under the acts, the general counsel 
has ruled. 

Directors of corporate employers are not employes within 
the meaning of the railroad retirement and unemployment 
insurance acts, according to a board order, either as individuals 
subject to the continuing authority of the employer to supervise 
their services or as officers of such employers. 

Individuals engaged in supervisory and servicing functions 
directly connected with the physical operations of mining coal, 
under certain circumstances, are not employes within the mean- 
ing of the railroad retirement and unemployment insurance 
acts, according to the general counsel. On the other hand, 
_certain individuals engaged in managerial functions or clerical 
activities, aside from the physical operations of mining and 
handling coal, have been considered employes. 

Service rendered as an employe is creditable toward an 
annuity, even though no remuneration is received, in the opinion 
of the general counsel. Under the railroad retirement act, 
money remuneration need only be earned to be compensation. 
Service is creditable under the act if it is rendered for com- 
pensation. 





RAILROAD RULES, RATES AND EFFICIENCY 


If the Washington mediation agreement between railroad 
management and labor had been reached after the attack on 
Pearl Harbor instead of just before it would not have included 
a moratorium on working rules changes, says Arthur M. Geary, 
chairman of the Defense Transportation Group of Farm Rate 
Councils of Washington, Oregon, Idaho and Montana, in a 
letter to President Roosevelt. At the hearings before the 
President’s fact-finding board in the wage controversy, he says, 
spokesmen for management said that revisions of the rules 
would result in more efficient and economical operation. At 
the same hearings, he said, spokesmen for labor asserted that 
practices of those in financial control of the railroads interfered 
with efficient and economical operation. 

Such operation is now more important than the level of 
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freight rates, he continues, and the heavy diversion of defense 
materials to car and locomotive building can only be justified 
“on the basis of transportation needs after elimination of all 
possible wastes in operation.” The freight rate level is, how- 
ever, also important in defense economy, he continues, and 
“should be related to coordinated efficient operation, including 
elimination of much circuitous routing.” 

Since the Commission is to pass on the railroads’ petition 
for rate increases, he says, it should also have “the authority 
and responsibility to make findings on the charges and counter- 
charges relating to efficiency and economy in operation that 
were raised in connection with the recent railroad wage 
controversy.” 


Highway-Waterway Cuts Proposed 


Reduction of federal expenditures in the war period for 
highway and waterway improvements are suggested in a study 
made public by the Brookings Institution and in a report made 
by the congressional joint committee on reduction of nonessen- 
tial federal expenditures. 

The Brookings study, made by Henry P. Seidemann, pro- 
poses curtailment of $350,000,000 in expenditures for flood con- 
trol, rivers and harbors and other water projects, and $171,000,- 
000 in expenditures for improvement of highways. 

The congressional committee has recommended reductions 
in appropriations for public works and federal highway aid of 
$64,000,000, and for rivers and harbors and flood control items 
of $27,835,000, for the fiscal year beginning July 1, 1942. 


The committee recommended that no new adventures or 
commitments in public works or costly government programs 
be undertaken during the period of the war emergency, except 
those imperatively necessary to the national defense. 


The committee recommended that, during the emergency, 
one-half of the federal highway appropriations and authoriza- 
tions be deferred. 


The Brookings study report said it was estimated that 
$6,464,000,000 would be spent this year for non-defense activi- 
ties, three times the amount spent in 1929, although per capita 
income was somewhat greater than in 1929 and was more 
widely distributed. It pointed out that, in addition to expendi- 
tures for 1942 for which definite appropriations had been made, 
a rivers and harbors bill was pending in Congress which would 
authorize construction of non-defense public works costing 
nearly one billion dollars. 


RAIL LABOR PRODUCTIVITY 


The total volume of business of Class I steam railroads 
(as measured by revenue traffic units composed of a weighted 
combination of revenue ton-miles and revenue passenger miles) 
was 38.6 per cent higher in the second year of the world war 
than the year preceding it, and output by the man-hour was 
18 per cent higher, according to the monthly “Labor Review” 
issued by the Bureau of Labor Statistics of the Department of 
Labor. 


The figures respecting Class I steam roads are set forth 
in a table of indexes making comparison with statistics per- 
taining to manufacturing and bituminous coal mining. The 
base of the comparison was composed of figures for the period 
September to August, 1938-39, as 100 per cent. In the like 
period of 1939-40 the production on Class I steam roads was 
117 per cent, the man-hours 107.5 per cent and the output 
by the man-hour 108.8 per cent. 

In the corresponding period of 1940-41 the production on 
Class I railroads was 138.6 per cent, man-hours 117.5 per cent, 
and output by the man-hour, 118 per cent. 


In manufacturing industries, said the Labor Review, there 
was a rise of 49 per cent in production in the first two years 
of war (from the year ended August, 1939, to the year ended 
August, 1941). The increase in output by the man-hour in that 
period was 10 per cent and in man-hours, 35.5 per cent. 


R. C. C. DISTRIBUTION 


E. G. Buckland, president of the Railroad Credit Corpora- 
tion, has authorized the following statement: 


A liquidating distribution will be made January 31, 1942, of 1 
per cent of the fund as of December 31, 1941, amounting to $734,609.80. 
Of this amount $656,051.14 will be paid in cash and $78,558.66 will be 
credited on carriers’ indebtedness to the corporation. This will bring 
the total amount distributed to $63,176,442.83, or 86 per cent of the 
original fund contributed by carriers participating in the marshalling 
and distributing plan, 1931. Of this total, $34,994,454.78 will have been 
returned in cash and $28,181,988.05 in credits. 
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T. P. & W. Rules Dispute 


Illinois Railroad Moves Individually to Eliminate 
Featherbed Rules—Strike of Brotherhoods, with 
Attending Violence, Fails to Shake Presi- 
dent McNear in His Solo Attempt to 
Wipe Out Operating Inefficiencies 
By Rosert J. Bayer, Staff Correspondent at Peoria, Ill. 


e A 239-mile railroad bisecting the state of Illinois may be 

the laboratory in which one of the most difficult problems 

of the American railroad system is worked out. That problem 

is the revision of the working rules of railroad labor so as to 

do away with pay for work not done and to bring the regula- 

tions under which the men work in line with modern railroad 
operating practices. 


The railroad is the Toledo, Peoria and Western, running 
from Keokuk, Ia., and Lomax, IIll., on the west, to Effner, on 
the Illinois-Indiana state line on the east, and serving only one 
city of any considerable size—Peoria, Ill. Two things have 
contributed to make its effort for the elimination, at least in 
part, of so-called “make work” and “featherbed” rules the first 
real fight-to-a-finish on the question. The first is the seeming 
reluctance of the railroads as a whole to face the issue squarely, 
despite the fact that for years high railroad officials have been 
condemning the rules and have estimated the annual cost to 
the railroads of continuing them in effect at various huge sums, 
ranging as high as $150,000,000. There were indications last 
June, when the railroads countered demands of the unions of 
their workers for heavy wage increases with proposals to elim- 
inate the most obnoxious of the rules provisions, that some- 
thing might be done. As the case on wages progressed, how- 
ever, the ardor of rail management on the subject cooled. First, 
there was an agreement, when the wage question went to the 
President’s fact-finding board, that nothing further would be 
done about changes in the rules of the operating workers (the 
most troublesome and expensive of the lot) until after there 
had been final disposition of the wage matter. Then, in pre- 
senting the wage case to the board, the management committee 
suggested that the board do nothing about the less important 
non-operating rules (in which only a part of the railroads had 
joined in the first place) other than to recommend that there 
be an examination of them in separate and new fact-finding 
proceedings. The board, in its original report, made such a 
recommendation. But the railroads abandoned even that ques- 
tionable victory in the Washington mediation settlement, in 
December of last year, when they agreed to make no changes 
of any kind in any of the rules for eighteen months. Thus, 
whatever the evils in the rules may be—both operating and 
non-operating—they remain static until June, 1943, at least. 

The second fact that has brought about the situation on 
the T. P. & W. is the unwillingness of its president and owner, 
George P. McNear, Jr., at any time to submerge his labor prob- 
lems in nationwide proceedings. Since his advent in railroad- 
ing, in 1926, he has steadfastly held to the view that the man- 
agements of the railroads should be preserved, so far as it is 
still possible, to the heads of the individual railroads. He has 
consistently refused to enter into any agreements with the 
other railroads for the handling of wage matters. In the wage 
reduction move of the early 1930s, he negotiated his own settle- 
ment with his men. Again, in the wage increase move of 1937 
and the abortive decrease move of 1938, his railroad was not 
a party to the proceedings. So well known had his stand in 
those matters become by the time the general wage proceedings 
of 1941 arose, that nothing more than a perfunctory suggestion 
that the T. P. & W. unite with the other railroads was made. 
The suggestion was not accepted. Had it been, Mr. McNear 
would now be bound by the 18 months’ rules moratorium in- 
stead of being engaged in a lone struggle to modernize his 
operating rules. 


Brotherhoods Organize 


Until October, 1940, none of the operating brotherhoods 
tad organizations on the T. P. & W., except the Brotherhood 
of Locomotive Engineers. The latter union, though existent, 
was not very active. The rest of the men, including enginemen, 
vainmen, switchmen and non-operating employes were organ- 
zed in unions on the line which had no affiliation with nation- 
wide labor unions, and in the workings of which the manage- 
ment had no part. These unions, however, operated in much 
the same manner as the national organizations, with grievance 
‘ommittees and with a dues check-off system. With them, the 
management negotiated wages and rules contracts. These con- 
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tracts differed in some details from those called “standard” by 
the national unions, but paralleled them along general lines. 
The wages, in some instances, were not quite so high as applied 
on other railroads; in other instances they were higher. And 
the railroad has for years adhered to a policy of granting a 
bonus to its workers every time it authorized a dividend. 

_ After W. C. Keiser, vice-president, Brotherhood of Locomo- 
tive Firemen and Enginemen, and F. W. Coyle, vice-president, 
Brotherhood of Railroad Trainmen, assigned by their respective 
grand lodges to organize the workers in those classifications on 
the T. P. & W., had completed their work, an election was held 
under the supervision of the National Mediation Board. The 
result was that those organizations were designated to represent 
the workers in their classification on the railroad. The Brother- 
hood of Locomotive Engineers, apparently, made no effort to 
save its organization on the road, and the Brotherhood of Loco- 
motive Firemen and Enginemen became the bargaining agent 
for the engineers as a result of the election. The two unions 
were certified as such agents by the Mediation Board. 


Rules Negotiations 


Immediately this was done, the two brotherhoods notified 
the management that they desired to negotiate new working 
agreements. The matter went into negotiation. The brother- 
hoods presented as their proposals schedules of so-called 
“standard” rules containing all the objectionable features of 
those in effect generally on the railroads. The management 
presented a set of rules, in which it was proposed, among other 
things, to give the management the right to obtain from the 
men eight hours of work for eight hours of pay; to require road 
crews, when necessary, to do yard switching on the cars in their 
own trains; to permit the management to suspend men for 
disobedience or infractions of the rules pending investigation, 
with the understanding that the suspended employe would re- 
ceive pay for the period of suspension should the investigation 
prove him innocent, and to make loyalty, personal habits and 
attentiveness to the interests of the railroad factors along with 
seniority in promotions, instead of permitting seniority to be 
the sole criterion in such promotions. 

The brotherhood representatives refused, in negotiation, to 
consider anything differing in the slightest detail from the 
“standard” rules. Other than to insist on those rules, they 
submitted no counter-proposal to that of the management. The 
matter went to mediation, and on November 21, 1941, the Media- 
tion Board informed the parties that it had failed and that its 
services were at anend. Both sides declined to arbitrate. 

Two other matters had arisen meanwhile. The first was 
the report of the President’s fact-finding board recommending 
wage increases, which the railroads’ conference committee had 
accepted and the brotherhoods had rejected. The union vice- 
presidents insisted that whatever the outcome of further pro- 
ceedings in that matter might be, the increases also be applied 
on the T. P. & W. To this, Mr. McNear replied that that matter 
would be considered in the light of what was eventually done 
with the working rules. Secondly, the unions obtained indict- 
ments from a federal grand jury against the railroad, its gen- 
eral superintendent and its trainmaster, charging violation of 
the railway labor act by attempts to coerce its employes while 
their work of organizing the train service men was going on. 
The latter matter is still pending in the federal court at Peoria. 
The labor leaders say they have not pressed for trial because 
they hope to be able to have those indictments quashed and to 
have substituted for them others charging criminal intimidation 
and conspiracy and including with the other parties Mr. McNear. 
They assert that the evidence on which the original indictments 
were obtained and on which they hope to obtain the new indict- 
ments was gathered by the Federal Bureau of Investigation, 
which “had its eye” on the conduct of the railroad officers in the 
period while the organization work was going on. Mr. McNear 
asserts that there was no interference whatever and that he and 
his officials do not fear the bringing of the existing indictments 
to trial or moves toward newer and more serious indictments 
because their “skirts are clean.” 


Strike Called 

Matters stood thus when Harlan Best, superintendent of 
the railroad, received notification from the Mediation Board on 
December 6, that the two brotherhoods had called a strike of 
train service employes for 11:00 a. m., December 9. On De- 
cemher 8, the board wired the heads of the unions asking them 
to postpone the strike and to appear for further mediation at 
Washington the following week. Conferences with the board, in 
which Mr. McNear participated, took place as scheduled. The 
latter offered increases in pay, in keeping with the Washington 
mediation agreement of December 1, for a period of 30 days 
while further negotiations on rules should proceed. The union 
leaders declined to offer. The board again urged arbitration and 
the unions accepted. Mr. McNear, however, said that that 
matter had beer. thoroughly discussed in the earlier mediation 
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proceedings and that he adhered to the position, taken then, 
that what was needed was a Presidential fact-finding board to 
go into the entire matter of rules thoroughly. He has since 
several times urged that course on the Mediation Board, but the 
board, in its subsequent telegrams, has continued to urge 
arbitration and has said nothing about suggesting the appoint- 
ment of a fact-finding board to the President. 

On December 20, Mr. McNear issued a circular letter to all 
his employes outlining the rules intended to be put in effect on 
the railroad on December 29, 1941, and the rates of pay to be 
made effective, reflecting the increases of the Washington 
mediation agreement (see Traffic World, December 27, p. 1666). 
At 10:15 a. m., December 28, Superintendent Best received 
notification that the train service men would walk out at 6:00 
p. m. on that day. The operating men in the yards did so at 
that time, and those on the road quit at the end of their runs. 
By morning, December 29, 105 men—all but two of the train 
service men on the line—were on strike, and traffic was at a 
standstill. 

On December 8, immediately on receipt of the first strike 
notice, a complete embargo of traffic on the line was declared. 
This was subsequently modified to cover only overhead traffic, 
permitting the acceptance of freight originating and for deliv- 
ery on the line. Because this embargo was placed before the 
strike actually was begun there were objections from Wash- 
ington. Commissioner Johnson wired Mr. McNear asserting 
the embargo to be illegal. The latter, however, took the posi- 
tion that, in the then existing state of affairs, it was impossible 
to know whether or not a strike would be called on such short 
notice as not to permit the protection of the perishable traffic 
on the rails, and continued the embargo on overhead traffic in 
effect. The actual walkout of the men on December 28 made 
the question of the legality of the embargo academic. 


There have been other communications from Washington, 
notably one from William S. Knudsen, director general of the 
OPM, urging settlement in the interests of maintaining maxi- 
mum efficiency in railroad transportation and to avoid the 
“danger of the controversy spreading to other railroads.” To 
this, Mr. McNear replied that “maximum efficiency” was ex- 
actly what he was striving for. Acceding to the brotherhoods’ 
demands, he said, would require the employment by the T. P. 
& W. of 83 men to do the work heretofore done by 55 men. 
There was no danger of a spread of the trouble to other rail- 
roads, he said, because those railroads had agreed to attempt 
no rules changes until June, 1943. He assured the OPM head 
that he was “working with all possible speed for full resump- 
tion of service.” 


Local Service Continues 


So far as that service is concerned, although there had 
been no attempt to move through traffic over the road up to 
the end of the week of December 28, satisfactory service has 
been rendered on local traffic. The overhead traffic has been 
diverted to other lines and, so far as could be learned, there 
had been no resultant delay. According to Regional Director 
Beck, of the car service division, A. A. R., in whose territory 
the T. P. & W. lies, no complaint of that kind had been made. 

The bulk of the traffic handled by the railroad is of the 
overhead type. In 1940, of a total of 2,023,867 tons handled 
by the road, 1,528,872 was received from connections, nearly 
all of it for delivery to other connections. Only 494,995 tons 
originated on the road. According to C. R. Barnewolt, traffic 
manager of the T. P. & W., much of the eastbound traffic is 
citrus fruits and other perishables from the west, destined for 
the eastern market. The road has a large modern icing plant 
at its yards at East Peoria. Westbound, there is a heavy traffic 
in steel and other commodities, so that the traffic is excep- 
tionally well balanced. The railroad owns only 132 freight cars 
of all kinds. It has twenty locomotives, six of them of the 
most modern heavy freight type, ten other road engines, and 
four switch engines. It offers no passenger service. 


McNear and the T. P. & W. 


Mr. McNear was born in California and received a degree 
in engineering at Cornell University. After working in that 
profession for a number of years, he served in France in the 
World War. Subsequently, he went with a New York financial 
house and while there specialized in the study of railroad se- 
curities. It was in that work that he first became acquainted 
with the T. P. & W., which had been in receivership since 1917. 
In 1926, he purchased the railroad at a foreclosure sale. Its 
traffic had practically disappeared, and its roadbed and rolling 
stock were in a bad state of depreciation. J. O. McPake, me- 
chanical superintendent of the railroad, describes its shops, when 
he came to the road in that year, as being housed in a couple of 
abandoned box cars. Mr. McNear began by junking most of 
the rolling stock. He acquired new motive power and concen- 
trated on setting up schedules with connections that induced 
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through shippers to route via his line. This had a doubly salu- 
tary effect, because it not only brought business to the road, 
but reduced greatly the heavy per diem the railroad was pay- 
ing. At the time he took over the road, he says, it was not 
unusual for a train of freight to take from three to four days 
in traversing the line. The average is now between eight and 
ten hours. It was the excessive per diem, he says, which caused 
heavy deficits in the first months of his operation of the road. 

Except in the yards at East Peoria, at Effner and one or 
two other places, the 239-mile road is single line. The eastern 
division, extending eastward from Peoria, is 108 miles long 
and one of the straightest railroad lines in the United States, 
The western division, from the Mississippi River to Peoria, is 
not as well laid out, but there have been progressive reductions 
of curves, grade crossing eliminations and some shortening of 
lines in recent years. The roadbed and rails have been mod- 
ernized. At present, the railroad is laying a considerable 
stretch of 131-pound rails. The railroad’s 1940 annual report 
showed net railway operating income of $420,794.56 and net 
income of $377,367.40. The net income in 1939 was $383,396.03. 
The total corporate surplus at the end of 1940 was $2,500,999.75. 
At that time the railroad had a funded debt of $1,570,000 and 
capital stock of only $5,000. 


To Fight It Out 


Mr. McNear is determined to attempt no settlement of 
the strike, except on the basis of the working rules put into 
effect on December 29. The railroad has been hiring operating 
workers since that date, many of them men of long experience 
on other railroads and some of them, paradoxically, men who 
left the service of the T. P. & W. in 1929, when members of 
the Brotherhood of Locomotive Engineers, then active on the 
1oad, struck over a jurisdictional dispute involving an abortive 
attempt of the American Federation of Labor to organize the 
shop workers on the line. 

The pattern of the strike is following those of other pres- 
ent-day labor disputes. The newly hired men are lodged in 
bunkhouses in the East Peoria yards and are fed in a mess 
hall. Some of them are living in the two business cars which 
are the only passenger cars the railroad owns. 


Strike Violence 


There has been violence. The unions maintain a picket 
line at the junction of the road leading to the yard and IIli- 
nois state highway 120. Cars entering the lane are stopped 
and searched. Shop workers and others not involved in the 
dispute have had ‘the windows of their automobiles broken and 
nails strewn in the road have punctured tires. On the evening 
of December 30, a car bearing a deputy sheriff and Zeno Mer- 
rill, one of the two enginemen remaining at work, was forced 
into the side of a moving truck. When the deputy got out 
to ascertain the damage, Merrill was dragged from the car 
and severely beaten. He identified six of his assailants. They 
were arrested, but released on bonds. 


Because there has been tampering with switches and break- 
ing of switch lights, as well as greasing of rails on grades, 
the trains being operated—two a day in each direction—are 
preceded by power hand-cars to discover this vandalism and 
avert accidents. Because the railroad for many miles parallels 
the highway, it has been possible for men in automobiles to 
speed along and smash locomotive and caboose windows and 
locomotive headlights with stones. 


Coyle and Kaiser insist that, if these acts have been com- 
mitted by strikers, which they refuse to admit, it is only be- 
cause the “tyranny” of Mr. McNear has made the strikers $0 
bitter that they are difficult to control. They are directing 
the strike from headquarters in the Jefferson Hotel, Peoria, 
where, they assert, they have required each man on strike to 
report twice daily. Evidences of drinking were observed among 
the men on the picket line and at headquarters. 


According to Kaiser, whatever doubts he may have had 
of the success of the strike before it was called have been dis- 
sipated since. The strikers are enthusiastic and determined, he 
says, and the unions confidently expect to force the railroads 
to sign a standard rules contract or to “go out of business. 

Other railroads operating into and out of Peoria are mail: 
taining normal schedules. 





STOCKING OF COAL URGED 


Another appeal to bituminous coal consumers to buy coal 
now when the railroads are in a position to move it has bee! 
made by Luther Harr, bituminous coal consumers’ counsel. He 
pointed out that, at the end of the week of December 20 sur 
plus coal cars stood at 24,842. 
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Air Transportation 





Air Board Review 


Extension and speeding up of air carrier service routes 
poth at home and abroad, in the interests of the national de- 
fense, and promulgation of important defense safety regula- 
tions keynoted its work in 1941, the Civil Aeronautics Board 
said in a year-end summary. Approval on the basis of a tem- 
porary certificate was given to Pan American Airways, Inc., 
for the opening of an air route across the South Atlantic be- 
tween Miami, Fla., and Leopoldville, Africa, via Belem and 
Natal, Brazil; and other extensions were granted on the Pacific 
and into Canada. United States flag lines in Latin America 
were materially increased in number and time schedules cut, 
as the board worked in cooperation with countries there to 
eliminate Axis-controlled air carriers. 


“In these connections,” it said, “the board authorized ex- 
tensions of Pan American Airways Pacific routes between the 
original points San Francisco, Calif., and Manila, P. I., to 
Singapore, Straits Settlements, for a five-year period; amended 
the San Francisco-Auckland route to include a stop at Suva, 
British Crown Colony of Fiji; authorized acquisition of control 
of Pan American Airways-Africa, Ltd., and Pan American Air 
Ferries, Inc., by Pan American Airways, Inc., to assist the 
movement of ferry aircraft between the United States and the 
Middle East; authorized Pan American Grace Airways, Inc., 
to operate a weekly non-stop service between Cali, Colombia 
and Guayaquil, Ecuador and another between Talara and Lima, 
Peru. When Peru took over Lufthansa Peru and Bolivia elimi- 
nated Lloyd Aero Boliviana, Panagra was immediately author- 
ized to begin operations along a new transcontinental route 
extending from Lima, Peru, via Cochabamba, Sucre, Valle- 
grande, Santa Cruz, Concepcion, San Ignacio, San Jose, Robore, 
and Puerto Suarez, Bolivia and Corumba, Brazil, where it 
made contact in September with a new extension of Panair do 
Brazil which carried the service on to Rio de Janeiro. Amer- 
ican Airlines, Inc., was granted local operating rights between 
Toronto, Canada, and Buffalo, N. Y.; between Windsor, Canada, 
and Niagara Falls, N. Y.; and Western Air Lines, Inc., was 
granted service between Great Falls, Mont., and Lethbridge, 
Alberta, Canada, where it connects with the interior Canadian 
route to White Horse, Yukon Territory, and so with Pan Amer- 
ican Airway’s route into Alaska. Foreign air carrier permits 
were granted to Cia Mexicana de Aviacion, S. A., affiliated 
with Pan American Airways, Inc., allowing it to continue serv- 
ice between Los Angeles, Calif., and Mexico City, Mexico; and 
to Trans Canada Air Lines for non-stop service between To- 
ronto, Canada, and New York, N. Y. The Trans Canada deci- 
sion stemmed from the principles of reciprocity set up in the 
Canadian-American Air Transport Arrangement of 1939. 


“Certificates and amendments to certificates inaugurated 
more than 8,000 miles of new routes and route extensions, both 
domestic and foreign. Because of this large increase in route 
mileage, tariff filings jumped over 225 per cent over those of 
the previous year and there was a substantial addition in the 
number of operating schedule filings, which reflected the ex- 
pansion in the number of local and non-stop flights made by 
the carriers. 


“Immediately following the declaration of war, the board 
suspended hearings and pre-hearing conferences on pending 
new route applications with the exception of those important 
to national defense. Rate cases are being continued, however, 
with plans under development for shortening the procedure in 
order that “the immediate and maximum attention of the car- 
riers and their personnel and of the board and other govern- 
ment agencies concerned may be available for emergency de- 
mands.” Working closely with the army and navy as the great 
growth in military flying developed new problems, the board 
issued the following important safety and defense regulations: 


Requiring all aircraft of over 10,000 pounds gross weight to be 
equipped after January 1, 1942, with an altitude recording device. 


Following recommendations of the interdepartmental air traffic 
control committee composed of representatives of the army, navy, Civil 
Aeronautics Administration and the board, regulations were promul- 
gated for traffic control to facilitate movement of military aircraft and 
ensure safety on the federal airways; i. e., all aircraft operating with- 
Out two-way radio and a sensitive altimeter must fly below 3,500 feet 
altitude; specified altitudes must be maintained by all craft flying be- 
tween 3,500 feet and 17,000 feet; flight plans must be filed if a flight 
is contemplated through a United States airways traffic control center; 
all altitudes above 17,000 feet were reserved to military aircraft alone, 
except specially authorized commercial operations or civil flights for 
aeronautical development. 
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Imposition of prompt and severe penalties for pilots violating regu- 
lations covering restricted areas. 

Federal certification of all planes and pilots. 

Requirements of identification of pilots and planes; of filing of plans 
for all flights; examination of pilot identification by owners of planes 
before permission to use is granted; clearance for flights by police 
officers or other qualified representatives; sealing of cameras carried 
in aircraft and inspection of all cargo and baggage under strict control. 

Permission for air carriers to fly off the federal airways if proper 
direction-finding devices are used. 


Higher ceiling minimums and restriction of flight under icing con- 
ditions. 


Certification of pilot ratings on the horsepower of their planes in- 
stead of on a gross weight basis. 
Elimination of spiralling to landings on airports. 


“Important technical studies are being carried on by the 
Safety Bureau of the board; over 5,500 accident reports of all 
types have been handled and official investigation made of 824 
serious accidents, including 28 public hearings, of which 11 con- 
cerned air carrier accidents. 

“Economic studies published by the board included: Defini- 
tion of liability in aircraft accidents and recommendations for 
compulsory liability insurance by all classes of aircraft opera- 
tors; issuance of a handbook on ‘Aeronautical Statutes and 
Related Material’; issuance of two airline traffic surveys, one 
analyzing traffic flow and the other characteristics of passenger 
traffic. Safety bulletins and studies were issued regularly. 
Among these were: ‘Snow Hazards on Airports’, ‘Engine Icing’, 
‘Encountering Wind Shift on Landing’, ‘Resumption of Flight 
After a Forced Landing’, ‘Cold Weather Operation’, ‘Carburetor 
Icing and Prevention’, ‘Fuel Shut-off Valves’ and ‘Foreign Ma- 
terials in the Induction System.’ ”’ 





AIR MAIL USE URGED 


“With the telephone companies of the nation requesting 
that all but the most urgent long distance telephone calls be 
dispensed with, Postmaster General Frank C. Walker recom- 
mended that prospective long distance phone users transmit 
their messages by air mail,” says the Post Office Department. 

This, the Postmaster General said, would relieve the tre- 
mendous burden on trunk line wire systems and at the same 
time would keep open vital communication lines for any 
emergency which might arise. 

In making this suggestion the Postmaster General said 
that there was now dawn-to-dusk air mail service between both 
coasts and that the air mail schedules operated on a 24-hour 
day basis. 

With the vast network of air mail routes which now serves 
the nation, the Postmaster General said that through direct rail 
and feeder line services, swift and efficient air mail service was 
now within reach of every postal patron in the country at the 
rate of only six cents an ounce or each fraction thereof. 


AIR BOARD MEMBER 


President Roosevelt has nominated L. Welch Pogue, gen- 
eral counsel of the Civil Aeronautics Board, to be a member 
of that board. He will succeed G. Grant Mason who was orig- 
inally appointed as a member of the Civil Aeronautics Author- 
ity July 7, 1938, and whose term expired Dec. 31. The new 
term is for 6 years. 

It was announced that Mr. Mason had been appointed con- 
sultant with the Defense Supplies Corporation. Mr. Mason 
will devote his whole time to the division of American Repub- 
lics Aviation. With a background of eleven years of airline 
experience in Latin America and surveys of civil aviation in 
Europe, he acted as chairman of a special interdepartmental 
committee on the development of aviation in the Western 
Hemisphere. The recommendations of the committee were ap- 
proved in 1939 and now are being carried out by the Defense 
Supplies Corporation. 

Among other activities, Mr. Mason has represented the 
Civil Aeronautics Board on the interdepartmental committee 
on cooperation with the American Republics and has been a 
member of the committee on technical aviation training for 
citizens of Latin American Republics. 

George P. Baker, a member of the board, has been named 
vice chairman of the board and will act as chairman until a 
chairman has been appointed. He has been named by Presi- 
dent Roosevelt as liaision officer to represent the board in its 
relations with the new Office of Defense Transportation. 


RETIREMENT BOARD OPERATIONS 


Benefits under the railroad retirement act in November 
amounted to $10,584,713, bringing total payments from the 
beginning of operations to $482,546,126, according to the Rail- 
road Retirement Board. In this period the board certified 
152,313 employe annuities, 48,543 pensions, 3,125 survivor an- 
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nuities, 6,022 death benefit annuities, and 47,989 lump-sum 
death benefits. 

Applications for employe annuities in November totaled 
1,553, the lowest number received in any month since the 
enactment of the 1937 act. 

Employe annuities in force at the end of November totaled 
122,703, with a monthly amount payable of $8,075,495. The 
average monthly payment was $65.81. Pensions in force totaled 
29,761 at $1,755,266 a month and an average payment of $58.98. 

The balance in the railroad retirement account at the end 
of November was $102,551,805, consisting of $101,500,000 in 
Treasury notes and $1,051,805 in unobligated cash. 

Initial claims for railroad unemployment insurance aver- 
aged 2,659 a week in the four weeks ended November 28, 1941, 
an increase of almost 1,500 over the average October week, due 
principally to seasonal unemployment among maintenance of 
way workers. The rise in applications was not as great, however, 
as in November, 1939 and 1940, because of the generally higher 
level of employment in 1941. 

Benefits certified in the November period amounted to 
$609,449. For certifications with a maximum of 10 compensable 
days, the average benefit was $22.44. 


Automobile Rationing 
The Traffic World Washington Bureau 


A temporary ban on the retail sale, delivery, purchase or 
lease of new passenger automobiles, new light trucks, and new 
heavy trucks, pending development of a rationing plan has been 
imposed through limitation orders issued by Donald Nelson, 
OPM priorities director. The supply priorities and allocations 
board has approved a program for the stopping of production 
of new passenger cars and light trucks within a few weeks. 
The ban on sales extends to January 15, at which time it is 
expected that the rationing plan will be ready. Director Nelson 
said completion of conditional sales, chattel mortgage, and simi- 
lar automobile purchase contracts, when delivery was made 
prior to January 1, would be permitted. 


Tire Rationing Plan 


Leon Henderson, OPA administrator, has announced classi- 
fications of vehicles for which new tires and tubes may be pur- 
chased on proper showings to local tire rationing boards under 
the rationing plan to go into effect January 5. 

The list was designed, said he, to insure continuance of 
operation of vehicles required for the public health and safety, 
vehicles with a capacity of ten or more passengers required 
for transportation purposes, and for essential truck operations. 
Continuing, the OPA announcement said: 


The restrictions on sales of new tires and tubes are the result of 
Japanese attacks on rubber growing areas in the Far East from which 
the United States ordinarily imports close to 98% of its crude rubber. 
These attacks have imperiled future imports and have necessitated rigid 
restrictions on the use of crude rubber stocks already in this country 
and on sales of new tires held in manufacturers and dealers inventories. 

The need for conservation of existing crude rubber and new tire 
stocks as well as for extreme care by all automobile and truck operators 
in use of their vehicles has been enhanced further by the fact that a 
very large part of existing rubber stocks must be reserved for military 
requirements. Only a very small supply will be available each month 
for civilian use and but few tires will be manufactured for civilian use 
until the rubber supply situation is cleared up. 

In announcing the classifications of eligible buyers, Mr. Henderson 
urged that all vehicle operators including particularly those not listed 
in the classification take steps immediately to reduce the amount of 
driving they are doing. He suggested that unnecessary driving be 
stopped entirely and that wherever possible car owners ‘‘double up’”’ in 
driving to work, thus making one car and one set of tires do the work 
of three or four cars and sets of tires in transporting single occupants. 
Furthermore, he urged that all vehicle operators strive to lengthen 
the life of their tires and conserve rubber by reducing the speeds at 
which they drive, by keeping their tires inflated to the proper levels, and 
by avoiding injury to tires through hitting obstructions. 

Persons on the eligible list seeking to buy new tires will have to 
fill out application forms to be provided. The applicant will then have 
to get this approved by an inspector. The inspectors will be dealers or 
garagemen authorized by the local rationing boards to inspect and re- 
port on the condition of the applicant’s tires. 

If the inspector finds that the tire or tires which the applicant de- 
sires to replace are unsafe, cannot be repaired, reconditioned, or re- 
treaded, and that a new tire is necessary for the operation of the 
vehicle, he will so certify on the application form. 

The applicant will then take this form to the local board for re- 
view. If the board decides the applicant’s vehicle falls within the 
eligible ciassification and the need for such tire is properly certified to 
by an authorized inspector, the board may issue a certificate to the 
applicant for the purchase of the desired tire. The number of tires 
which may be sold in any state or county will be limited by quotas 
to be established each month. 
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Following is the “Eligibility Classification” established by 
the Office of Price Administration: 


Eligibility Classification List of Vehicles Which May Be Equipped 
With New Rubber Tires, Casings or Tubes 


No certificate shall be issued unless the applicant for the certificate 
certifies that the tire, casing, or tube from which application is made 
is to be mounted: 

(a) On a vehicle which is operated by a physician, surgeon, visit- 
ing nurse, or a veterinary, and which is used principally for professional 
services. 

(b) On an ambulance. 

(c) On a vehicle used exclusively for one or more of the following 
purposes: 

1. To maintain fire fighting services. 

2. To maintain necessary public police services. 

3. To enforce such laws as relate specifically to the protection of 
public health and safety. 

4. To maintain garbage disposal and other sanitation services. 

5. To maintain mail services. 

(d) On a vehicle, with a capacity of ten or more passengers, 
operated exclusively for one or more of the following purposes: 

1. Transportation of passengers as part of the services rendered to 
the public by a regular transportation system. 

2. Transportation of students and teachers to and from school. 

3. ‘Transportation of employes to or from any industrial or mining 
establishment or construction project, except when public transporta- 
tion facilities are readily available. 


Trucks 


(e) On a truck operated exclusively for one or more of the purposes 
stated in the preceding sections or for one or more of the following 
purposes: 

1. Transportation of ice, and of fuel. 

2. Transportation of material and equipment for the building and 
maintenance of public roads. 

3. Transportation of material and equipment for the construction 
and maintenance of public utilities. 

4. Transportation of material and equipment for the construction 
and maintenance of production facilities. 

5. Transportation of material and equipment for the construction 
of defense housing facilities and military and naval establishments. 

6. Transportation essential to render roofing, plumbing, heating 
and electrical repair services. 

7. Transportation by any common carrier. 

8. Transportation of waste and scrap materials. 

9. Transportation of raw materials, semi-manufactured goods; and 
finished products, including farm products and foods, provided that no 
certificate shall be issued for a new tire, casing, or tube to be mounted 
on a truck used (a) for the transportation of commodities to the ulti- 
mate consumer for personal, family or household use; or (b) for trans- 
portation of materials for construction and maintenance except to the 
extent specifically provided by sub-sections 2, 3, 4, 5, and 6 of this 
section (e). 

(f) On farm tractors or other farm implements, other than auto- 
mobiles or trucks, for the operation of which rubber tires, casings or 
tubes are essential. 

(g) On industrial, mining and construction equipment, other than 
automobiles or trucks, for the operation of which rubber tires, casings, 
or tubes are essential. 


An order prohibiting sale, shipment or delivery by pro- 
ducers or any other person of new passenger automobiles 
equipped with more than four new tires was issued by Donald 
N. Nelson, director of priorities, OPM. This means that dealers 
as well as manufacturers cannot sell or deliver new cars 
equipped with new spare tires. The order is effective imme- 
diately. 

; In a statement emphasizing that tires must be conserved 
if motor transportation was to hold its place in American 
economy and play its proper role in the victory effort of the 
United States, Thomas P. Henry, president of the American 
Automobile Association, said there was no disposition anywhere 
to take issue with governmental edicts based on the national 
emergency. At the same time he said that anything like a 
wholesale dislocation of passenger car transport would have a 
terrific impact on the national economy. Continuing, he said: 


It has been clearly demonstrated that the passenger car is used 
mainly for necessity purposes; that it is depended upon for transpor- 
tation by hundreds of thousands of defense workers, for whose 
exigencies no provision is made; that it is to play a large role in the 
civilian defense programs through the driver corps now being estab- 
lished in all parts of the country to act as an important adjunct to 
control centers for air raids and other war emergencies. Most cer- 
tainly diminution of passenger car transportation will have a fal- 
reaching effect on federal and state revenues, because every car taken 
off the road means loss of income from registration fees and gasoline 
taxes. This in turn will affect road programs. 

All in all this situation is such that it is obligatory upon the gov 
ernment to take immediate steps to build up within the United States 
a rubber supply through the construction of synthetic plants and 
through any other processes that may seem feasible. Manifestly, 
neither the industry nor the government has paid as much attention 
as should have been paid to the building up of synthetic plants and 
of rubber stocks, especially in view of the length and precariousnéss 
of the transportation lines between the United States and the source 
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of supply, mainly the Far East region over which a storm has been 
gathering for many years. 

Highway transportation has long been accepted as an integral and 
essential part of the transportation system of the United States and 
in highway transportation the passenger car, in terms of mileage 
traveled and persons transported, plays by far the greatest role in 
transportation. We are obligated to keep these cars rolling to the 
fullest extent of our ability, always conceding the paramount impor- 
tance of the defense program. If European nations like Germany and 
Russia have succeeded in making themselves self-sufficient through 
synthetic processes of rubber production, it stands to reason that our 
problem is one that can and should be solved by the inventive genius 
and the financial resources of the United States. The time to do the 
job is now and not later. 


Motor Charges on War Materials 


With a view to enabling truck operators who or which have 
been granted temporary operating authority to begin hauling 
war materials and supplies without waiting for compliance with 
the technicalities of tariff filing rules, the Commission, by Com- 
missioner Aitchison, in special permission Nos. M-28700 and 
28701, the former relating to common and the latter to contract 
carriers, to establish their rates or charges instantly by posting 
a tariff or schedule and mailing at once not less than three 
copies thereof to the Commission. 


Such tariffs or schedules of minimum charges are to cover 
emergency movements of war materials or supplies. Each 
schedule or tariff is to have a specific expiration date not sub- 
sequent to the date of the expiration of the temporary operating 
authority. 


The orders also relieve carriers from provisions of the ap- 
plicable tariff circular so that the aim of having quick publica- 
tion of the rates or charges may be accomplished. The follow- 
ing limitations are attached to each of the special permissions: 


This permission does not authorize the changing of any minimum 
rate, charge or other provision which has been established under special 
permission of this Commission for the transportation of emergency 
war materials and supplies. 


This permission does not modify any outstanding formal order of 
the Commission, nor waive any of the requirements of its published 
rules relative to the construction and filing of schedule publications, 
except as herein authorized, nor modify any of the provisions of part 
II of the interstate commerce act, except as to the notice to be given. 


These tariff relief permissions supplement the authority 
granted by the Commission to Commissioner Rogers to issue 
temporary operating authority on account of the great need of 
transportation in the western district. He has been on the 
Pacific coast on account of that need, for more than two weeks. 


Motor Vehicle Taxation 


Tax payments in connection with motor vehicle ownership 
and operation jumped approximately one quarter of a billion 
dollars in 1941 to reach an estimated aggregate of $2,474,000,- 
000, according to the National Highway Users Conference. 

“While approximately $1,543,000,000 of this tax bill was 
collected to provide highways for defense and civilian use, 
$891,000,000 represents a special contribution of highway trans- 
portation to general governmental activities,” said the con- 
ference. 

“Principal factors in the rise of motor vehicle ownership 
and operation taxes above the 1940 total of $2,130,147,000 are 
more mileage per vehicle, increased registrations and higher 
federal excise taxes. 

“The greatest single source of revenue from motor vehicle 
taxation is the gasoline tax which yielded $1,290,000,000 from 
State and federal levies. 

“Special state highway user taxes for highway purposes 
produced an estimated $1,543,000,000. Of this total, motor fuel 
taxes provided $960,000,000; $458,000,000 came from motor 
vehicle registration and license fees; $20,000,000 from motor 
carrier special taxes, while tolls accounted for $105,000,000. 

“County and municipal fuel taxes, local registration fees, 
ete, amounted to $40,000,000. 

“Taxes for general governmental purposes include $330,- 
000,000 in federal motor fuel taxes; $214,000,000 in federal 
automotive excise taxes; $105,000,000 in state sales taxes on 
automotive products; $55,000,000 in personal property taxes on 
motor vehicles; $160,000,000 in real property taxes on garages, 
terminals, etc., and $27,000,000 in general corporation taxes on 

us and truck companies, etc. 

“The conference stated that these figures do not include 
such general business taxes as income, unemployment and social 
security paid in connection with ownership and operation of 
motor vehicles. Neither do they include taxes paid in connec- 
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tion with the manufacture of motor vehicles and tires nor petro- 
leum production and refining. 

“In addition to taxes paid in connection with ownership 
and operation of motor vehicles, the conference points out that 
highway users as members of the general public are subject 
to other taxes such as property taxes, income taxes, retail sales 
taxes, etc. 

“The conference 1941 tax compilations are based on avail- 
able official reports, utilizing estimates for the latter part of 
the year.” 


Auto Makers and War 


The board of directors of the Automobile Manufacturers 
Association has created an automotive council for war produc- 
tion for the “sole purpose of pushing the industry’s war work 
to the limit.” The purpose of the council, it said, was to bring 
to bear on the war objective the entire managerial and tech- 
nical abilities of all the firms comprising the automotive indus- 
try. Alvan Macauley, president of the association, in a state- 
ment, said: 


The automotive industry is in this war all the way. The job now 
is to clear the decks for the expanded war work that the government 
will require of it in the drive for victory. The firms which already 
have their initial war assignments under way, many of them at full 
speed, are prepared to make available without reservation every bit 
of the experience they have accumulated in the difficult tooling and 
make ready periods. This industry already has been able to put into 
effect notable manufacturing improvements on many war items, cutting 
precious production hours and thus multiplying output. 

The widened organization is needed at this time to pool more fully 
not only the work of makers of vehicles, but of the many important 
automotive companies which now are sharing parallel responsibilities 
in aircraft, engine, ordnance and other military work. It will intensify 
a process already voluntarily instituted by the industry, in coopera- 
tion with the Society of Automotive Engineers and others, to pool 
information on conservation of critical materials, on aircraft produc- 
tion and other military work, and on similar matters. 

The fact that this industry has been intensely competitive through- 
out its civilian production will not affect the ability of all companies 
to help bring all automotive producing units up to the maximum 
quality and speed of output. An outstanding factor in the industry’s 
past history, in fact, and especially in the history of this association, 
has been the policy of free interchange, exemplified in the cross- 
licensing and pooling of patents owned by member firms, whereby the 
American motor car so quickly attained to its present high standards 
of excellence, and the industry developed its mass-production tech- 
nology. 


It is contemplated that, in widening the work of the asso- 
ciation, special sub-groups will be set up on each major branch 
of automotive production of war material, such as bombers, 
airframes, aircraft engines, marine and other engines, tanks, 
guns and other ordnance, military vehicles, etc. For example, 
this contemplates an aircraft engine committee composed of 
the executive in charge of production and engineering at the 
several automotive plants producing the Allison, Rolls-Royce, 
Pratt & Whitney, and Wright aircraft engines, including Cadil- 
lac, Packard, Ford, Buick, Studebaker, Chevrolet and others. 

The council also will have at its command all the existing 
er services of the industry that are usable in the war 
work. 


Track Freight Loading 


The volume of revenue freight transported by motor truck 
in November took a sharp drop of 14 per cent under the rec- 
ord-breaking tonnage transported in October but increased 7.6 
per cent over November, 1940, according to reports compiled 
- 4 ~~ Trucking Associations, Inc. (see Traffic World, 

ec. A 

“While the reduction under October was in line with sea- 
sonal trends of previous years, it was believed to be due in 
part to shifting of peace-time production facilities for manu- 
facture of armaments, said the association. 

“Comparable reports were received by ATA from 205 motor 
carriers in thirty-eight states. The reporting carriers trans- 
ported an aggregate of 1,202,991 tons in November, as against 
1,398,321 tons in October, and 1,118,496 tons in November, 1940. 

“The ATA index figure, computed on the basis of the aver- 
age monthly tonnage of the reporting carriers for the three- 
year period of 1938-1940, as representing 100, was 147.78 for 
November. The index figure for October was 172.37. 

“Almost 75 per cent of all tonnage transported in the 
month was reported by carriers of general freight. The volume 
in this category decreased 15 per cent under October, and in- 
creased 10.9 per cent over November of the previous year. 

“Transporters of petroleum products, accounting for a 
little more than 8 per cent of the total tonnage reported, showed 
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a decrease of 5.2 per cent under October, but held 11.8 per 
cent over November of last year. 

“Movement of new automobiles and trucks constituted a 
little more than 6 per cent of the total tonnage reported. 
Tonnage in this class showed a slight decline of 0.3 per cent 
under October, and a decrease of 20 per cent under November, 
1940. 

“Haulers of iron and steel products reported almost five 
per cent of the total tonnage. The volume of these commodities 
decreased 22.5 per cent under October and 5.6 per cent under 
November of last year. 

“A little more than six per cent of the total tonnage re- 
ported was miscellaneous commodities, including tobacco, milk, 
textile products, bricks, building materials, cement and house- 
hold goods. Tonnage in this class decreased 15.6 per cent under 
October, but held 12.1 per cent over November, 1940.” 


MOTOR CAR PRODUCTION 


The Office of Production Management has called a meeting 
of the automotive defense industry advisory committee and 
OPM officials, for January 5, to consider problems concerning 
passenger car production after January 31, and means of speed- 
ing up production of war materials in automotive plants 
throughout the country. The new January passenger car 
quota is 102,424 cars, compared with an output of 418,350 cars 
in January, 1941. No new quota has been fixed for February. 
Elimination of passenger car production entirely has been sug- 
gested in some quarters as the next step to increase automotive 
factory production of war materials. 





MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 


MC 1504 Sub. No. 38, Atlantic Greyhound Corporation, extension, 
U. S. Highway 19, Dec. 18. 





ILLINOIS TRUCKERS’ WAR PLEDGE 


Presidents of Illinois and Chicago truck and cartage asso- 
ciations, meeting at Chicago, December 30, with Frank Purse, 
district director of the Commission’s motor carrier bureau, said 
the companies represented by their groups would endeavor to 
cooperate among themselves to satisfy shipper and govern- 
mental transportation requirements while the nation remained 
at war. Harry Chaddick, president, Central Motor Freight 
Association; William Fullerton, president, Illinois Motor Truck 
Operators Association, and Eugene P. McNeill, president, Cart- 
age Exchange of Chicago, said their associations would attempt 
to eliminate disruptive conditions that had arisen in the past 
or might arise in the future among carriers represented by the 
different associations. They agreed to confer again with Mr. 
Purse January 2, at which time officials of the Indiana Motor 
Truck Association and the Michigan Trucking Association will 
also confer with the director. 





GREYHOUND DISPUTE ARBITRATION 


Dr. John R. Steelman, director of conciliation, of the U. S. 
Department of Labor, announced the night of December 30 that 
the Greyhound companies, whose bus drivers were on strike, and 
the representatives of the striking employes, had accepted the 
proposal of the conciliation service that the dispute be sub- 
mitted for decision to an arbitration board made up of a member 
selected by management, a member selected by the employes, 
and a third member selected by Director Eastman of the Office 
of Defense Transportation. The bus union had accepted the gov- 
ernment proposal but acceptance by the company was not re- 
ceived until late December 30. Dr. Steelman said the strike 
was to be called off at midnight that night. 


MERCHANT MARINE CADETS 


“Maritime Commission cadets, for the duration of the war 
emergency, will be trained in about half the time ordinarily 
required and will not have to take competitive examinations for 
appointments,” says the Maritime Commission. ‘The Bureau 
of Marine Inspection and Navigation of the Department of Com- 
merce will accept 22 months cadet training as qualification for 
third officer or third assistant engineer license examination dur- 
ing the emergency. Of the 22 months, two months is spent in 
preliminary training and basic naval science ashore, followed 
by 10 months aboard merchant ships with the final ten months 
at cadet school in advanced work. Upon completion of these 
courses, cadet engineers are eligible for licenses as engineer 
officers in both steam and Diesel vessels, and deck cadets as 
ships’ officers. 

“While the United States Maritime Commission has waived, 
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for the emergency, competitive scholastic examinations for ap.- 
pointment as cadet, the supervisor of cadet training requires 
submission of high school records showing at least 12 units, as 
follows: Mathematics, one; science or mechanical arts or voca- 
tional, one; English, three; accompanied by at least seven other 
elective units. Applications will be examined promptly by a 
board of three officers of the division of training and after 


approval candidates become cadets of the Merchant Marine © 
» McGra' 


Reserve of the U. S. Naval Reserve. 

“Cadets are paid $65 monthly and furnished subsistence 
and quarters gratis. After completing 22 months training a 
cadet with a license as third officer or third assistant engineer 
is eligible for pay from $180 to $300 per month with officer 
quarters and subsistence gratis. Further information about 
cadet training and application forms may be obtained from the 


Washington, D. C. Appointments as cadets are made in the 
order of date applications are approved.” 


T. V. A. and Waterways 


“In view of the heavy burden that is already being placed 
upon the country’s transportation facilities, the 464 miles of 
navigable channel from the Ohio River to Chattanooga, Tenn., 
is becoming an increasingly valuable asset to the defense ef- 
fort,” says the Tennessee Valley Authority in its annual report. 

“Even though the channel is still incomplete, commercial 
traffic on the river has grown from approximately 22 million 
ton-miles in 1933 to an estimated 100 million ton-miles for 
the calendar year 1941. New traffic consists of such items as 
pig iron from Birmingham moving to defense points in the 
Middle West—14,000 tons in the first 6 months of 1941; auto- 
mobiles—2,000 shipped by barge up the river to Guntersville, 
Ala., from December, 1940, through August, 1941, for distribu- 
tion throughout the southeast; petroleum products—more than 
100,000 tons a year; and grain—75,000 tons a year. 

“Availability of the river was extended during the year. 
In order to secure information essential to the establishment 


of barge line service and waterfront developments, the Av- | 
thority conducted a prospective traffic survey covering 3,700 


shippers and receivers of freight in 191 Valley area communi- 
ties. Several barge lines offered common carrier service and 
announced establishment of combined motor truck and barge 
freight rates connecting localities in northern Alabama and 
Georgia with points in the Upper Mississippi River Valley. 
Businessmen in these areas, although not located directly along 
the river, now enjoy the economies of water transport for 
miscellaneous shipments as well as heavy freight. 

“In anticipation of increased use of the river during the 
emergency, the Authority is emphasizing channel improvement 
and establishment of navigation aids in cooperation with the 
U. S. Army Engineers and the U. S. Coast Guard.” 


FOREIGN-FREIGHT FORWARDER PROPOSAL 


Chairman Bland, of the House committee on merchant 
marine and fisheries, has introduced for study in connection 
with pending foreign-freight forwarder proposed legislation, 
H. R. 6291. The bill would amend title II of the merchant 
marine act, 1936, by adding at the end thereof a new section 
to read as follows: 


Sec. 217. The (Maritime) commission is hereby authorized and 
directed, through such administrative measures, agreements with other 
interested federal departments and agencies, contracts with individuals 
or private business concerns, or other arrangements as it may deem 
necessary or appropriate in the public interest, to coordinate the 
functions and facilities of public and private agencies engaged in the 
forwarding of water-borne exports from the United States for the 
efficient prosecution of the war, the maintenance of essential foreign 
trade, and the preservation of forwarding facilities and services for 
the post-war restoration of foreign commerce. As used herein the term 
‘“‘water-borne exports from the United States’’ shall be deemed to 
include export shipments from the government of the United States 
to the governments of nations whose defense is deemed by the Presi- 
dent to be vital to the defense of the United States under the authority 
of the act of March 11, 1941 (public law 11, Seventy-seventh Congress). 





M. C. AND WAR POWER 


President Roosevelt has issued an executive order authoriz- 
ing the War Department, the Navy Department and the Mal'- 
time Commission to perform the functions and exercise the 
powers described in Title II of the war-power act of December 
18, 1941, and prescribing regulations for the exercise of such 
functions and powers. Provision is made for cooperation wit 
the Office of Production Management. The order relates chiefly 
to the making of contracts, the act in question having exempted 
contracts from the usual requirements of law as _ specifie 
therein. 
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River and Harbor Bill 


Instead of being a billion-dollar river and harbor authori- 
zation bill, H. R. 5993, the House river and harbor committee’s 
recently reported bill, is not far short of being a five-billion- 
dollar bill, in the opinion of Tom J. McGrath, executive direc- 
tor of the National St. Lawrence Project Conference, a nation- 
wide organization in opposition to the St. Lawrence project. 

The House committee’s report on H. R. 5993, said Mr. 


McGrath, showed total authorization for the first cost of con- 


struction aggregating $987,645,731.67, local contributions of 
$10,729,183.33, and maintenance costs of $5,397,250 annually. 

“That these figures do not accurately portray the actual 
first costs is clearly evident,’ said he. “In many cases these 


' factors are clearly set forth in the army engineers’ reports, 


m the | but omitted from the committee’s report.” 
nission, © 


Mr. McGrath said that, of the 236 items in the report the 
figures for three projects were based on 1936 costs, for ten 
projects on 1937 costs and for 127 projects on 1938 costs. 

Applying percentage increases in labor and material costs, 
1941 over the years indicated, he said there would be an in- 
creased cost of $102,498,826.56 for the authorized projects. One 
of the items of cost usually calculated by the army engineers, 
he said, was interest during the period of construction. Assum- 
ing an average of three years’ time for completion of all 
projects, interest at 3 per cent per annum would be $49,956,000, 
bringing the total first cost of the projects to $1,150,829,741.56. 
The latter figure, however, he said, did not include all the first 
costs to the federal government and local interests. It was 
impossible, he said, accurately to estimate the amount of total 
cost to local interests because of the fact that they were not 
specifically included in many of the engineers’ reports and 
therefore no attempt had been made to include them in his 
estimates. Continuing, he said: 


In addition to the annual maintenance charges, included in the 
committee’s report and usually specifically set forth in the report of 
the army engineers, are interest, and amortization of obsolescence and 
depreciation. ‘The annual interest at 3% per cent on the aggregate 
first cost as shown by the committee’s report amounts to $40,279,040.95. 
The annual amortization charge would be $8,785,100. 

In connection with two of the projects, the Trinity River and the 
Beaver-Mzhoning developments, the amount of the authorization repre- 
sents merely the first step in the completion of larger projects, which 
when completed will require an additional $258,321,000. The total esti- 
mated first cost of construction of the projects, authorized in the bill, 
would be $1,409,150,741.56. The total annual federal cost will be 
$65,761,390.95, rather than $5,397,250. Assuming a 50-year life for each 
of the projects, the total ultimate cost of the bill will be at least 
$4,438,899, 289.06. 


“Biggest Barrel of Pork” 


Commenting generally on the bill, Mr. McGrath said: 


Notwithstanding that our country is faced with the gravest crisis 
in history, some of the supporters of the omnibus rivers and harbors 
bill are urging that it be passed without delay, and would you believe 
it, they are urging that it be done as a matter of national defense. 

This bill is the biggest barrel of pork that has ever been brought 
before the Congress, and the St. Lawrence waterway and power project 
is the largest and most rancid piece of pork in the whole barrel. 

If we are correctly informed, an effort will be made soon after the 
first of the year to wrap it in the United States flag, and bring it 
before the House in a final desperate attempt to secure its approval 
as a defense measure, with the hope that in a furor of patriotic excite- 
ment it may be forced through that body. 

There are a few legitimate defense items in the bill. These should 
be approved without objection or delay; there are some other items of 
undoubted economic value, but whether they should be approved now 
is highly questionable. It would seem that they should not be au- 
thorized at this time. The President has said that the completion of 
projects not needed immediately for national defense should be post- 
poned to the ‘‘post war reconstruction period.’’ Their consideration 
should also be postponed so that when normal times are restored, they 
may be again reviewed in the light of prevailing conditions, to evaluate 
them to our changed economy, and our ability to afford them. 


BUILDING OF “LIBERTY SHIPS” 


_ The Patrick Henry, the first of more than 300 “Liberty 
Ships” being built under the Maritime Commission’s augmented 
shipbuilding program, has satisfactorily completed her trial 
runs under the direction of the commission’s trial board, ac- 
cording to the commission. 

“Built in less than eight months by the Bethlehem-Fair- 

field Shipbuilding Co. of Baltimore, the performance of the 
new cargo vessel was entirely satisfactory,” says the commis- 
Sion. “The trials were held in Chesapeake Bay. 
_. . With an overall length of 441 feet 6 inches, a beam of 
7 feet, a depth of 37 feet 4 inches, and a total displacement 
of 14,100 tons, the Patrick Henry will carry a general cargo 
of 9,146 tons. 


“The keel of this vessel was laid April 30, 1941, and she 
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was launched four months and 27 days later on September 27, 
when 14 new United States merchant ships slid down the ways 
at the rate of one an hour on Liberty Fleet Day. 

“Although built in unusually fast time—as measured by 
peacetime construction standards, when 11 to 15 months are 
required to build a cargo ship—officials of the Maritime Com- 
mission pointed out that the Patrick Henry was the first of 
the Liberty-type vessels and that construction time on other 
ships of this type was being rapidly cut. They predicted that 
future Liberty ships will be built within 180 to 200 days. 

“It was pointed out that the rapidity with which the Lib- 
erty ships are being built in no sense implies a sacrifice in effi- 
ciency or seaworthiness. Steam driven winches are used 
throughout. Emergency equipment is complete to the last de- 
tail, in keeping with the latest refinements adopted for war- 
time operation. 


War Risk Insurance 


Machinery to provide war-risk insurance and reinsurance 
on American ships has been set up by the Maritime Commis- 
sion which announced January 1 that a $40,000,000 fund estab- 
lished for such a purpose was now open to shipowners unable to 
obtain adequate insurance for their vessels at ‘reasonable terms 
and conditions” from commercial underwriters. 

The commission announced formation of a_ wartime 
Insurance Committee to quote hull rates and handle risks sub- 
mitted by shipowners who wish to take advantage of this offer 
for government insurance. 

The commission’s action was taken under legislation passed 
in June, 1940, amending the merchant marine act of 1936 and 
authorizing the commission to write war-risk insurance when- 
ever it was the opinion of the commission that such insurance 
“cannot be obtained on reasonable terms and conditions.” 
Shortly thereafter a $40,000,000 revolving fund was set up in 
the Treasury of the United States to provide insurance when 
necessary. 

Under the law the commission was also authorized to pro- 
vide war-risk insurance and reinsurance on the lives of crews 
on American vessels and on cargo carried on American vessels. 
The present announcement, however, deals only with insurance 
on the ships themselves. 

“Conditions arising from America’s entrance into the war 
have made it necessary for the commission to make the funds 
available to American shipowners,” said the commission. 


“Among the conditions prescribed for commission insur- 
ance is the holding of a ship warrant by the assured. Under 
the commission’s ship warrants system a warrant granting 
priority in the use of shore facilities is given to a vessel that 
cooperates with the war effort and national defense by carrying 
cargoes on trade routes at freight and charter rates approved 
by the commission. 


For the placing of war-risk insurance with the commission 
the following rules of procedure were announced: 


1. All risks should be submitted by letter or telegram addressed to 
the United States Maritime Commission, Washington, D. C. and di- 
rected to the Attention of the Wartime Insurance Committee. Where 
risks are offered by telephone, telegraphic confirmation must also be 
received by the commission before any quotation will be made. 

2. Requests for quotations should be received by the commission 
not later than 4:00 P. M. (Eastern Standard Time) on the date quota- 
tion is desired. 

3. All requests for quotations should contain following information: 
(a) Name of Vessel; (b) Name of Owner; (c) Voyage for which quo- 
tation requested, and anticipated number of days involved; (d) Ex- 
pected Sailing Date; (e) Amount of insurance requested and Total 
Value of Vessel for War-Risk Insurance purposes; (f) Statement as to 
inability to obtain adequate insurance at reasonable terms and condi- 
tions from commercial underwriters. 

4. Unless otherwise stipulated by the commission, quotations will 
hold good until 1:00 P. M. (Eastern Standard Time) of the first busi- 
ness day following quotation and will expire at that time if not ac- 
cepted. 

5. Acceptance of quotation must be evidenced by (a) telegraphic 
notice to the commission filed prior to 1:00 P. M. (Eastern Standard 
Time) of first business day following quotation, and (b) delivery of a 
certified check, cashier’s check or money order, made payable to the 
United States Maritime Commission and bearing the serial number of 
the binder for identification, to United States Maritime Commission, Di- 
vision of Insurance, Washington, D. C., or any of the following district 
agents and/or managers: Baltimore, Md., Los Angeles, Cal., New Or- 
leans, La., New York, N. Y., Norfolk, Va., San Francisco, Cal., Seattle, 
Wash., not later than 1:00 P. M. (Eastern Standard Time) of first busi- 
ness day following quotation. 

6. Vessels insured by the commission must sail within thirty (30) 
days of acceptance of risk unless an extension is granted by the com- 
mission and an additional premium paid if required; or unless some 
shorter period of time is stipulated by the Commission at time of quo- 
tation. 

7. All risks accepted by the commission will be subject to the cur- 
rent rules, regulations, conditions and policy forms as prescribed by 
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the commission, and to the possession by the assured of a United 
States warrant, and in certain instances of a British ship warrant. For 
the present, policy forms prescribed by the commission will be sub- 
stantially equivalent to those provided by the commercial market. 

8. The commission reserves the right to decline to quote on any risk 
submitted, or to defer quoting on risks where prompt sailing of the 
vessel is not anticipated. 


LOAD LINES FOR U. S. TRAFFIC 


The Department of Commerce has amended its load-line 
regulations to bring load lines for ships operating between ports 
of the United States and ports in non-contiguous territory of the 
United States under foreign voyage load line rules, except as to 
passenger vessels. This will permit heavier loading of the ves- 
sels affected. 


SUGAR RATES SUSPENDED 

The Maritime Commission January 1 by order in No. 608, 
sugar rates—Puerto Rico to U. S. Atlantic and Gulf ports, sus- 
pended until May 2, proposed increase of 8 cents a 100 pounds 
in rates on raw and refined sugars from Puerto Rico to U. S. 
Atlantic and Gulf ports, published in Agent G. A. Meyer’s tariff 
U. S. M. C. No. 2, to become effective January 2, 1942. 

The action taken by the commission in suspending the rates 
was on complaint of the Association of Sugar Producers of 
Puerto Rico. 


CONTROL OF CERTAIN IMPORTS 
Donald M. Nelson, OPM director of priorities, has an- 
nounced that the government has taken control of imports of 
antimony, cadmium, chromium, copper, graphite, kyanite, lead, 


TRAFFIC WORLD 


mercury, rutile, tungsten, vandium, zinc and zircon, effective 
12:01 a. m., Dec. 28. Unless otherwise ordered by OPM, all 
future contracts for import of these commodities will be handled 
by the Metals Reserve Co., RFC subsidiary. The action was 
— to insure adequate supplies of materials for war pro- 
uction. 


M. C. TAKES OVER FINNISH SHIPS 


Sixteen Finnish-owned merchant ships, laid up in United 
States ports, have been formally taken over by the Maritime 
Commission, under the ship requisition act, according to the 
Commission. 


“The vessels have been under protective custody of the 
Coast Guard since they came into United States ports following 
Great Britain’s Declaration of War on Finland and the re- 
sultant termination of Britain’s guarantee of safe conduct for 
the Finnish merchant fleet,” says the commission. 

“There have been approximately 80 laid-up merchant ships 
of foreign registry requisitioned by the Maritime Commission 
previous to this action. Most of the others were of Danish 
and Italian registry.” 


The Finnish ships taken over, their gross tonnage and the 
ports in which they were requisitioned follow: New York— 
Amazon (ex Mathilda Thorden), 3,641; Asta, 1,854; Kurikka, 
3,106; Kuurtanes, 3,026; Pandia, 2,368; Saimaa, 2,001; Wipunen, 
4,103; Baltimore—Aagot, 3,939; Anja, 4,836; Marisa Thorden, 
4,536; Boston—Olivia, 6,307; Philadelphia—Advance, 1,839; At- 
las II, 1,098; Newport News—aAurora, 4,956; Galveston—Dela- 
ware, 2,441; St. Thomas, Virgin Islands—Fidra, 1,827; total 
tonnage—51,878. 











Questions and Answers 


e In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Routing and Misrouting—Shipper Should Specify 
Terminal Delivery 


Indiana.—Question: We are enclosing copy of our ex- 
change bill of lading covering car AT&SF 128245 issued by 
the Baltimore and Ohio to Newark, N. J. 

This car was originally consigned shippers order, notify 
the X Company, Seymour, Ind., reconsigned to the X Com- 
pany, c/o Essex Warehouse, 930 McCarter Highway, Newark, 
N. J. There were several routes via several lines from Sey- 
mour, Ind., to Newark, N. J. Positive instructions were given 
verbally to the reconsigning agent of the B. & O. to forward 
so as to make delivery to the Essex Warehouse at Newark, 
N. J. Ample time was given for the agent to obtain informa- 
tion as to what line could make the proper delivery. Instruc- 
tions were given at 10:00 a. m. of November 22nd and the car 
was not forwarded until 3:00 p. m. of November 24th. 


The agent forwarded the shipment via a line that could 
not make delivery at the through rate and we are in receipt 
of a delivery charge of $51.21 from the delivering line. Is it 
your opinion that we can collect account of railroad error, 
under “Conference Ruling No. 474.” 


Answer: In the absence of routing instructions specifying 
the carrier on which the warehouse is located there was no 
duty on the part of the line-haul carrier to deliver the ship- 
ment to that carrier. See the decision of the Commission in 
Lynchburg Chamber of Commerce vs. Southern Railway Co., 
115 I. C. C. 625. In this case the Commission held that the 
mere designation of the siding of the consignee of the ship- 
ment at Elizabeth, the destination thereof, without specifying 
the name of the carrier on whose rails the siding was located, 


was not sufficient to insure delivery of the car at the joint 
through rate. The car, upon arrival at Elizabeth, was placed 
for delivery by the destination line-haul carrier at its freight 
yard at Elizabeth, and the consignee notified of its arrival. 
The plant of the consignee was located on the rails of the 
Central R. R. of New Jersey at Elizabeth. Under the proper 
routing instructions the joint through rate of 43% cents was 
applicable to the siding of the consignee on the rails of the 
Central R. R. of New Jersey. The Commission held that a 
switching charge in addition to the joint through rate was law- 
fully assessed. 


Rates—Reasonableness of—Cotton Cloth Netting 


New Jersey.—Question: We would like to have your 
opinion on the following: 

Commercial product is called fish nets and in Trans-Con- 
tinental Freight Tariff 4-R, I. C. C. 1458, L. E. Kipp, Agent, 
Item 5395 a commodity rate applies (including other analogous 
commodities), as follows: 


Foom A Gontipemds, Cy. Le ccccsccvesss $3.75 cwt. 
aE ce 1.82 cwt. 
ES ie. ae er 1.21 ecwt. 


The same identical commodity for defense purposes, called 
Camouflage Netting, has no commodity rate and the first class 
rate is applied under Item 12795—Cotton Nets, in bales or 
boxes, A. Q. 1st Class, $6.11 cwt. (Consolidated Classification 


No. 14). Also there is a combination rate to the coast (C. L.): 
Any commodity car from Chicago... .$2.75 cwt. 
Set CRS TOS 10 CORD... osicr.cin evens 1.67 cwt. 
ML GciNSNARARS WA ESSE D RARER Oe NSS $4.42 cwt. 


We feel that the rate is unreasonable and in violation of 
Section 1 of the Act. Can you give us any decisions of the 
Commission on similar cases? Kindly quote case numbers and 
other information. 

Answer: Cotton Cloth Netting is rated first class, any 
quantity, in both the Consolidated Freight Classification and 
the National Motor Freight Classification. 

Cotton Piece Goods is rated third class, any quantity, 10 
both classifications. 


Fish Nets are rated third class, carload, and first class, 
less-than-carload, in the Consolidated Freight Classification, 
and third class, truck load, and first class, less-truck-load, in 
the National Motor Freight Classification. 

We are unable to find any decision of the Commission in- 
volving the proper rating on cotton cloth netting, other tha! 
the decision in New England Motor Carrier Rates, 19 M. C. Cc 
777, 784, in which decision the Commission permitted an 1M 
crease from fifth to third class in the rating on cotton cloth 
netting under the New England Classification based on the 
shipping density per cubic foot of this commodity as compared 
with cotton piece goods in general. 

This factor, as well as the volume of movement may havé 
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a decided bearing on the determination of whether a lower 
rate should be applied on cotton cloth netting. 


Tariff Interpretation—Application of Rule 18 of Classification 


Utah.—Question: Item 43535, C. F. C. No. 14, names 
double first class on freight carts, trucks, trailers, etc., exceed- 
ing 44 feet; one and one-half times first class exceeding 34 
feet, but not exceeding 44 feet, and first not exceeding 34 feet. 

It has been ruled that machinery mounted on a platform 
and wheels must be rated as a combination article under Rule 
18 to be charged for at double first class because the over all 
dimension exceeds 44 feet. Rule 18 states that combination 
articles will be charged at the rating for the highest classed 
article of the combination. 

When promulgating said rule, I do not think it was fore- 
seen that such a situation would arise, where rating on one of 
the articles was dependent on its height. If it was, then I 
do not think it was the intent to penalize the shipment for the 
over all length of the combination article, if by and of itself 
each separate article making up the combination would be 
rated lower because the dimension was less. 

For example, if the truck or the trailer to which the ma- 
chinery was attached was not 44 feet high or even 34 feet 
high, should not that govern as to whether first, one and one- 
half times first or double first is applicable to the combination. 

If the height of the trailer alone was 34 feet or less, do 
you think first class should apply to the combination; or if the 
height of the trailer was 44 feet or less, do you think one and 
one-half times first class should apply to the combination; or 
do you think because the over all length of the complete arti- 
cle, including the trailer and the machinery was over 44 feet, 
this is the controlling factor and shipment is subject to the 
double first class. 

In your reply will you please present arguments and state 
reasons why you feel your expressed view should prevail? Can 
it be supported by authority, such as the language of the 
classification or ruling of the Interstate Commerce Commission, 
or is it just an opinion based on common sense reasoning? 


Answer: In determining the applicable rate under Rule 
18, each article of the combination is to be rated separately 
in determining the higher rating, which rating must be applied 
on the combination under the provision of Rule 18. 

We can locate no decisions in point. 


Freight Charges—Liability for 


illinois—Question: A motor common carrier with whom 
we have done considerable business over a period of several 
years recently got themselves involved in financial difficulties 
and as a result their creditors were all demanding cash pay- 
ment of their obligations. Being unable to meet the demands 
of their creditors, they were given their choice of filing a volun- 
tary petition for relief, or have their creditors file against them. 
Accordingly they filed a petition in the Federal Court under 
Chapter 11 of the Chandler Act seeking relief. The court gave 
them several weeks’ time to effect a reorganization. This re- 
quired the raising of a certain amount of cash in order that a 
compromise plan could be worked out for liquidating the bal- 
ance of their obligations over a period of time. 

In the meantime, they were operating under the jurisdic- 
tion of the Federal Court and posted a bond to insure payment 
of all bills while under the jurisdiction of the court. It ap- 
pears, however, that even though the court granted them over 
six months time, they were unable to post enough money to go 
through with the compromise plan of liquidation. Accordingly, 
the court finally declared them a bankrupt and the referee in 
bankruptcy appointed a trustee to liquidate their affairs. As 
a consequence, the trustee issued notice to all creditors advis- 
ing them that claims not already filed with the referee in the 
arrangement proceeding may be filed within three months after 
the mailing of notice to creditors of the entry of the order 
directing that bankruptcy be proceeded with. 

As a shipper, we had a number of freight overcharge claims 
filed against them, which were never paid, and upon inquiry 
we were advised by the referee in bankruptcy that in order to 
share in the distribution that may be made to creditors after 
the assets have been liquidated by the trustee, it was neces- 
sary that our affidavit in proof of our claim be properly filed 
with the referee within the time prescribed by law. We might 
add that most of these freight overcharge-in-rate claims in- 
volve shipments that moved during the time the company was 
operating under the jurisdiction of the Federal Court, which 
— the posting of a bond to insure the payment of all 

ills. 

Within the last several weeks it was also discovered that 
on several shipments which were billed out by us freight 
collect they failed to collect transportation charges from the 
consignee and the trustee is now demanding payment from us. 
We understand, of course, that we are compelled to file our 
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affidavit in proof of our claim with the referee in bankruptcy, 
but we are not sure whether we can legally claim an offset 
for the unpaid bills or whether we are obligated to pay them 
to the trustee now and take our chances on a distribution after 
the assets have been liquidated by the trustee. 

What we would like to be definitely informed about is 
whether claims for freight overcharge in rates are not con- 
sidered in the category of preferred claims, and also whether 
such claims accrued during the time the company was operat- 
ing under the jurisdiction of the Court should not be paid in 
full since bond was presumably posted for the protection of 
the public. We also want to know as to our rights to claim 
offset on the unpaid transportation bills, or whether they must 
be paid now regardless. 

Answer: We are unable to locate decisions of the courts 
with respect to your inquiry as to your claims for overcharge, 
which are specifically in point. 

In United States, etc., Trust Co. vs. Kansas City, etc., R. 
Co., 240 Fed. 505, and Love vs. North American Co., 229 Fed. 
103, it was held that excess freight charges collected from 
shippers are entitled to payment as preferred claims, where 
the excess charges were collected within six months prior to 
the receivership. 

With respect to your liability for freight charges on ship- 
ments billed out by your company freight collect, but which 
charges were not collected from the consignee, the consignor, 
as the party from whom the goods are received for shipment, 
ordinarily assumes the obligation to pay the full amount of 
the freight charges, although he may relieve himself of the 
liability by signing the stipulation on the bill of lading referred 
to in Section 7. Louisville & N. vs. Central Iron & Coal Co., 
265 U. S. 59, 44 S. Ct. 441. On the other hand, the consignee, 
by acceptance of the goods, becomes liable for the full amount 
of the freight charges whether they are demanded at the time 
of delivery or not until later. C. C. C. & St. L. Ry. Co. vs. 
Fink, 250 U. S. 577, 40 S. Ct. 27. 

The contract of the consignor and that of the consignee 
are not considered to be inconsistent with each other; each is 
an original contract based on a sufficient consideration. 

In the decision of the Supreme Court of the United States 
in the case first mentioned above, there are numerous expres- 
sions which seem to point to the conclusion that the consignor 
can be held for an undercharge, unless it appears from the bill 
of lading or otherwise that the carrier did not intend to look 
to the consignor for its charges. 

As the court points out, the consignor may, under the pro- 
visions of Section 7 of the conditions and clause on the face 
of the bill of lading, relieve himself of all liability for freight 
charges. 

There has been no decision of the Supreme Court which 
is directly in point; that is, one which decides definitely that 
a bill of lading which names one party as the consignee and 
another party as the consignor, and in which the no recourse 
provision has not been executed, does or does not release the 
consignor from liability for all or any part of the charges, if 
the goods are delivered to the consignee without collection of 
the full amount of the freight charges. There are, however, 
decisions of the state courts and the federal courts, other than 
the Supreme Court of the United States, which hold the con- 
signor liable in any event. See, Western Maryland Railway 
Co. vs. Cross, 122 S. E. 572; Mellon vs. Stockton & Lampton, 
30 S. W. (2d) 974; United States vs. United States Steel Prod- 
ucts Company, 22 Fed. (2d) 547; Maryland Casualty Co. vs. 
Ohio River Gravel Company, 20 Fed. (2d) 514; N. Y. C. R. 
Co. vs. Stanziale, 143 Atl. 834; Grand Trunk Western R. Co. 
vs. Markis, 255 N. Y. S. 443. 

From the above, it is apparent that your liability for 
freight charges depends upon whether or not you executed the 
provisions of Section 7 of the Uniform Bill of Lading. 


Liability of Carrier for Amount Received from Sale of Injured 
Goods 


Oklahoma.—Question: A shipment moving under the pres- 
ent form of standard bill of lading was damaged during trans- 
portation and the damaged articles were returned to the car- 
rier as salvage. Through an oversight the claim for damages 
was not filed until the nine months had expired. The carriers 
have refused to entertain the claim because of the bill of lading 
provision and do not admit any liability for the amount re- 
ceived from the sale of the salvage. 

We are of opinion that the carrier is at least liable for 
the amount received from the sale of the salvage. Are we cor- 
rect, and can you give us any decisions on this subject. 


Answer: We can locate no decisions which deal specifically 
with the question. However, unless it should be held that the 
filing of a claim within the nine months’ period prescribed in 
the bill of lading is a condition precedent to the recovery of 
the amount received from the sale of the salvage on the ground 
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that the injury to the goods and the sale of the damaged 
articles by the carrier is one transaction, we believe that you 
can maintain an action for money had and received. 

An action for money had and received, although an action 
at law, is governed by equitable principles, and in it plaintiff 
waives all torts, trespasses and damages. It may, in general, 
be maintained whenever one has money in his hands belong- 
ing to another, which, in equity and good conscience, he ought 
to pay over to that other. Nash vs. Towne, 5 Wall. 689, 18 
L. ed 527; Reeves Sugar Refinery vs. Stone, etc., R. Co., 285 
Fed. 167; Thiele vs. Carey, 85 Nebr. 454, 123 N. E. 442; Mc- 
Cormick Harvester Co. vs. Stires, 68 Nebr. 432, 94 N. E. 629. 

While the general rule is that this action lies only where 
money has been received by the defendant, the action may 
nevertheless be sustained where no money has actually passed, 
but something has been received as money or had been really 
or presumptively converted into money before suit is brought. 
Delvin vs. Houghton, 202 Mass. 75, 88 N. E. 580; Brundage vs. 
Port Chester, 102 N. Y. 494, 7 N. E. 398. 

The action will not lie to recover the value of property 
alleged to have gone into defendant’s possession, unless it has 
been sold or otherwise converted into money or its equivalent, 
even though the property has been consumed by the defendant. 
However, where one sells the property of another and receives 
the price in money or its equivalent, the owner may waive 
the tort and maintain an action for money had and received 
to recover it. Prichard vs. Budd, 76 Fed. 710; Stadmiller vs. 
Schirmer, 248 Mass. 244, 142 N. E. 905; Newcombe vs. 
Ostrander, 177 N. Y. S. 391. 

Unless freight charges have been paid it is possible that 
the goods were sold for freight charges, in which event it is 
the duty of the carrier to refund any excess after deducting 
the amount of its freight charges. 

We assume that at the time the goods were returned to 
the carrier there was no negotiations which might be construed 
as a claim or notice of claim. 





Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. Tur TraFFric WorLp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THe Trarric WorLD. 





More clubs this week announced cancellation of their ar- 
rangements for annual dinners. They were: The Transporta- 
tion Club of St. Paul, scheduled for January 22; the Omaha 
Traffic Club, set for February 19; the Traffic Club of Baltimore, 
set for February 3; the Winston-Salem Traffic Club, which was 
to be held sometime in January but for which the exact date 
had not as yet been set; the Traffic Club of Syracuse, set for 
January 27, and the Traffic Club of Philadelphia, set for Jan- 
uary 20. 





The Queens County Traffic Club, Long Island City, N. Y., 
has elected the following new officers: President, George Ash, 
traffic manager, American Seal Kap Corporation; first vice- 
president, Michael Moore, shipping clerk, Pepsi-Cola Corpora- 
tion; second vice-president, James Miller, traffic manager, 
Durkee Famous Foods Company; treasurer, Charles Harbutt, 
traffic manager, Pepsi-Cola Corporation; secretary, Samuel 
Bartellato, manager, North Braddock Transportation Company; 
members of the board of governors, Phillip Reilly, traffic man- 
ager, American Steel Wool Company; Albert Robbins, traffic 
manager, Circle Wire and Cable Corporation; Herbert Castor, 
commercial agent, Universal Carloading and Distributing Cor- 
poration; Horton Young, traffic manager, Ludwig Baumann 
Corporation. The club has just ended its first year of existence 
with a membership of 115, more than half of whom are indus- 
trial traffic managers and shipping clerks. It intends to work 
toward doubling its membership in the coming year. 





John T. McEntee, assistant general freight agent, Erie 
Railroad, Buffalo, N. Y., has been elected president of the 
Transportation Club of Buffalo. Others elected include: First 
vice-president, Norman J. Felger, general freight agent, Uni- 
versal Carloading and Distributing Company; second vice-presi- 
dent, Car] L. Biers, terminal manager, Lyons Transportation 
Company, and secretary-treasurer, John B. Edwards, traffic 
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manager, Eastern Grain Elevator Corporation. New chairmen 
of standing committees include: Entertainment, Raymond E. 
Naber, traffic manager, Hoelscher Stationery Company; wel- 
fare, A. J. Nash, traffic representative, Lackawanna Railroad; 
membership, Paul B. Clark, traveling freight agent, Grand 
Trunk-Canadian National and publicity, Richard E. Nash, divi- 
sion manager, Inter-State Motor Freight System. The club 
has purchased $1,400 in defense bonds. 





The Los Angeles Transportation Club has elected the fol- 
lowing officers: President, H. H. Halverson; first vice-presi- 
dent, E. A. Coons; second vice-president, W. H. Gorman, and 
secretary-treasurer, T. F. McCue. Newly appointed chairmen 
of the standing committees are: Attendance-reception, Paul 
Moore and M. L. Becker, co-chairmen; educational, Mr. Mc- 
Cue; entertainment, J. M. Leseney; membership, C. H. Brad- 
ley; house, S. F. Mattoon; sports, Walter W. Jordan; publicity, 
N. E. Dunnavant; audit and finance, C. V. Means, and program, 
Morley Drury. Mr. McCue, traffic manager for the Crane Com- 
pany, spoke on “Transportation Education for 1942” at a lunch- 
eon meeting at the Pacific Electric Building December 29. Mr. 
Dunnavant was chairman for the day. 





Thomas J. McVey, new president of the Transportation 
Club of Springfield, Ill., is president of the Prairie State Motor 
Freight Company, which has its head- 
quarters in that city. He was born and 
raised in Chicago, and attended St. 
Ignatius College there. After service in 
France in the World War, he returned 
to enter transportation work. In 1934 
he organized the company of which he 
is president. He has been a member of 
the board of directors of the Springfield 
Club for seven years. He is also a 
member of the board of the Central 
Motor Freight Association. Those 
elected to serve with him are: Vice- 
president, Ralph Truitt, assistant traffic 
commissioner Springfield Chamber of 
Commerce; secretary and treasurer, 
Walter Bahlow, cashier, Railway Ex- 
press Agency; members of the board, 
D. R. Irwin, traffic manager, Sangamo 
Electric Company; Dwight O’Keefe, manager, Springfield-Pekin 
Sand and Gravel Company; A. L. Peterson, traffic manager, 
Central Illinois Public Service Company; Paul Smith, commer- 
cial agent, Seaboard Air Line Railway; Denton Burwell, rep- 
resentative, Missouri Pacific Lines. 








Harold H. Wentzel, new president of the Grand Rapids, 
re ie Mich., Transportation Club is travel- 
ing freight agent for the Canadian 
Pacific and the Soo Line Railways. 
He was educated at the South High 
School and the Davenport McLachlan 
Institute, Grand Rapids, and entered 
railroad service about fifteen years 
ago. He worked for the Pennsylvania 
Railroad and the Illinois Central be- 
fore joining the Canadian Pacific-Soo 
Line service about six years ago. He 
has lived in Grand Rapids all his life 
and, in addition to his work with the 
Transportation Club, is active in other 
civic organizations. Elected with him 
at the club’s annual dinner December 
11 were Peter Cooper, Holland Motor 
Express Company, as first vice-presi- 
dent, and Fred Otterbein, Wolverine 
Finishing Materials Company, as second vice-president. 





The Junior Traffic Club of Chicago will hold a traffic forum 
meeting at the Palmer House January 6 at which there will be 
a debate on “The St. Lawrence-Great Lakes Navigation and 
Power Project’: William Nelson Pelouze, president, Pelouze 
Manufacturing Company, will speak in favor of the project; 
Donald D. Conn, executive vice-president, Transportation Asso- 
ciation of America, will oppose it, and Arthur H. Schwietert, 
traffic director, Chicago Association of Commerce, will act as 
mediator. The monthly meeting will be held at the Palmer 
House January 8. Brig. Gen. Joseph E. Barzynski, assistant to 
the quartermaster general, United States Army, will speak on 
“Vehicles for Victory.” C. W. Van Patter, general superin- 
tendent of maintenance, Keeshin Freight Lines, and A. B. Bass!, 
motor corps division, quartermaster corps, United States Army, 

(Continued on page 55) 
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Traffie Lesson No. 37 


Thirty-Seventh of a Series of Fifty-Two Articles on the Fundamentals of Freight Traffic by 
G. Lloyd Wilson—Air Express Service and Rates 


Occasional shipments of goods have been transported by 

air since early in the history of air transportation. One 
of the first shipments of which there is record is the transpor- 
tation in a plane operated by P. O. Parmelee of a package of 
silk from Dayton to Columbus, Ohio, November 8, 1910. Until 
1919, these shipments were incidental and irregular movements 
of goods urgently needed in emergencies or flights made prin- 
cipally for publicity purposes. In 1919 the American Railway 
Express Company first undertook to transport goods by air as 
a commercial venture. A large plane was loaded at New York 
with 1,100 pounds of express matter for transportation to Chi- 
cago. Unfavorable weather and fuel shortage forced landings 
to be made first at Mount Jewett, and later near Cleveland. 
The wings of the plane were so badly damaged in the landing 


The figures showing the volume of express matter or freight 
transported by private air carriers are shown in Table No. 1. 

September 1, 1927, the American Railway Express Com- 
pany established a nation-wide air express service through con- 
tracts with commercial air transport companies, including 
originally, Colonial Air Transport, National Air Transport, 
Boeing Air Transport and Western Air Express. The American 
Railway Express Company transported the goods to and from 
the airports by motor trucks or to and from the airport cities 
by the rail and motor services conducted by the American Rail- 
way Express Company. From airport to airport the goods were 
transported by the airlines under contract with the express 
carrier. 

Some air transportation companies other than those under 


Air Express Routes 
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at the latter place that the plane was unable to continue, and 
the flight was abandoned. 


Private Carriers 


From 1919 until 1927, freight was transported by air either 
by private carriers or by the express services conducted by 
some of the air transport companies engaged also in the trans- 
portation of passengers. The volume of traffic transported by 
commercial or public air lines was not large, aggregating only 
3,555 pounds in 1926. The amount of traffic transported pri- 
vately amounted to 1,729,535 pounds in 1926. Between 1926 
and 1931 more express matter was transported by private car- 
riers than by the commercial air lines. Most of this freight 
was that transported for the Ford Motor Company by its own 
air lines. It is stated that the Ford Motor Company had trans- 
ported 14,000,000 pounds of freight on its own planes up to 
September, 1931. These services were operated principally 
between Detroit, Chicago, Cleveland and Buffalo. In 1932 the 
volume of traffic transported by private operators fell to 669,011 
pounds and after 1932 the private services were discontinued 
and virtually all of the express traffic has been transported 
Since that time by commercial air lines. The volume of pri- 


vately transported goods has been so negligible that it is not 
recorded. 
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contract with American Railway Express Company either oper- 
ated their own individual air express services or did not transport 
air express traffic. Later a number of air lines over which the 
railway express was not operated, organized the General Air 
Express. This service was established in August, 1932, as an 
interline express system by American Airways, Inc., Trans- 
continental and Western Air, Inc., Eastern Air Transport, Inc., 
Transamerican Airlines Corp., U. S. Airways, Inc., Pennsyl- 
vania Airlines, Inc., and Ludington Airlines, Inc. The first 
— tariff of General Air Express was issued in August, 
1932 


Representative of the air express service maintained by 
individual airlines, was that operated by the Century Air Lines, 
Inc., between Chicago, Bloomington, Detroit, East St. Louis, 
South Bend, Toledo and Springfield. This line published its 
first air express tariff in 1931. This tariff was filed with the 
Illinois Commerce Commission as a common carrier express 
tariff. Previously an express circular had been issued but not 
filed with any regulatory commission. 





1Interline Air Express Tariff No. 1, issued August 1, 1932, effective 
August 8, 1932. 

* Century Air Express Tariff No. 1, Ill. C. C. No. 1, issued December 
21, 1931, effective December 26, 1931. 
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In 1929 the Railway Express Agency, Inc., an express com- 
pany owned jointly by the railroads of the United States, was 
organized to take over all of the assets and all of the business 
of the American Railway Express Company, including the air 
express service. The service was extended and developed. by 
the Railway Express Agency, Inc. In 1932 the volume of ex- 
press traffic transported by the commercial airlines for the first 
time exceeded the volume of goods transported by private 
carriers—1,033,970 pounds being transported by the commercial 
air transport companies and less than 670,000 pounds being 
transported by private air services. 

Since 1933 the volume of express traffic has grown steadily 
and rapidly from about one and one-half million pounds in 1933 
to over twelve and one-half million pounds in 1940. These 
figures may contain duplications, due to the possibility of iden- 
tical tonnage being reported by more than one airline where 
shipments moved over more than one airline route. Over 


Table No. 1 


VOLUME OF EXPRESS MATTER BY PRIVATE AIR 
OPERATORS 


Pounds of 
Goods Transported 


669,011 


Source: United States Department of Commerce, Bureau of 
Air Commerce. 


Table No. 2 


DOMESTIC AIR EXPRESS TRAFFIC—COMMERCIAL AIR 


LINES, 1926-1940 
Number of Ex- 
press Shipments 
Transported by 
Air Express’ Air Express Amer. Ry. Ex- 
Traffic Traffic press Co. and Ex- 
Transported Transported press Agency, Inc. 


Ton-Miles of 
Domestic 


Pounds of 
Domestic 


Data not compiled 
1,089,802 
1,860,809 
2,156,070 
2,173,706 
2,705,614 
3,469,485 

*September-December, 1927. 

Sources: Data on pounds and ton-miles of domestic air ex- 
press traffic, United States Department of Commerce, Civil 
Aeronautics Administration, Progress of Civil Aeronautics in the 
United States, Civil Aeronautics Journal, Vol. 2, No. 13, July 1, 
1941, pp. 160-161. Data on Railway Express shipments supplied 
by Railway Express Agency, Inc. 





1,000,000 ton-miles of air express service were performed in 
1935 and over 3,400,000 ton-miles in 1940. 


Since September 1, 1937, all the express services of in- 
dividual air lines and the joint air express service performed 
by the General Air Express Company were discontinued and 
the Railway Express Agency, Inc., now operates air express 
service over 40,000 miles of domestic airways in the United 
States. All of the commercial air transportation companies 
engaged in passenger service perform express services under 
contracts with the Railway Express Agency, Inc. The merger 
of the Southeastern Express Company into the Railway Express 
Agency, Inc., in 1938 makes it possible for air express service 
to be offered to and from every community in the United States 
served by the express agency, including points served by the 
Railway Express Agency’s rail express service, including about 
23,000 express offices in cities and towns off the airlines. 

The volume of express traffic transported by domestic air 
carriers for the years 1926 to 1939 and for the first six months 
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of 1940 are shown in Table No. 2. The number of shipments 
transported by the American Railway Express Company— 
Railway Express Agency, Inc., service—increased from 5,160 
in 1927 to 1,078,189 in 1940. 

The average weight of an air express shipment is about 
7.1 pounds and the average distance transported is about 830 
miles per shipment. 


Mileage of Air Express Routes 


The development of the air express service can be shown 
statistically in the figures for the miles of route over which 
express service is conducted in domestic and foreign and terri- 
torial services between the United States and foreign countries 
and the territorial possessions of the United States. In 1926 the 
airway express mileage was 4,434 miles of route, while in 1939 
it was 79,562 miles. The mileage of domestic air routes operated 


Table No. 3 


MILES OF AIRWAY EXPRESS SERVICE IN OPERATION— 
DOMESTIC, FOREIGN AND TERRITORIAL 


Amer. Ry. Express, 

Number’ Railway Express 
of Miles Agency—Number 
of Airway of Miles of Airway 
Routes Routes (Domestic) 


*September to December, 1927. 


Table No. 4 
CLASSIFICATION OF AIR EXPRESS TRAFFIC 


-——Percentages of Total——_—_, 
Number of Weight, Charges, 
Types of Goods Shipments Computed Computed 
Machinery and hardware p 31.67 32.77 
Printed matter x 28.06 16.62 
Store merchandise, including cloth- 
ing, shoes, furs, hats, cosmetics 13. 9.25 
Motion picture films, including 
theater properties, & sound parts 4. 5.62 
Electros and matrices A 3.51 
Cut flowers j 2.48 
Valuables—documents & currency 8. 4,24 
News photos m 19 
Drugs, medicines and serums E 1.00 
Transcription records—radio parts 4. 2.04 
Freight manifests 1.61 
Jewelry, silverware and watches.. 75 
Foods , 1.02 
Optical goods and cameras 
Personal baggage 
Liquor 
Miscellaneous 


Total from tally and estimates. .100.00 





by the American Railway Express Company and The Railway 
Express Agency, Inc., has grown from 4,508 miles in 1927 to 
44,399 miles in 1940. The mileage figures for the years 1926 
to 1939 are shown in Table No. 3. 


Types of Express Traffic 


The types of goods shipped by air express service may be 
divided into several major categories including: (1) emergency 
shipments of all kinds of goods without regard to the intrinsic 
value of the goods where the emergency is so great as to justify 
charges which may conceivably exceed the value of the repair 
part or other emergency shipment; (2) style goods, especially 
wearing apparel and millinery; (3) articles of extraordinary 
intrinsic value; (4) documents; (5) samples and models; (6) 
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newspaper, magazine and advertising electrotypes and photo- 
graphs; and (7) motion picture films. 

Almost every item of traffic of high value and small bulk, 
such as the goods transported in railway express service are 
sometimes transported by air express. The important items of 
traffic classified according to the percentage of revenues, weight 
and total shipments, contributed by the twenty commodities 
comprising the Railway Express Agency’s air express traffic for 
the month of April, 1941, are shown in Table No. 4. 

The importance of machinery and hardware, printed mat- 
ter, style goods and motion picture films is indicated in this 
table. These items comprise over 68 per cent of air express 
revenues and over 56 per cent of the total number of air 
express shipments.’ The latest available data indicate the 
heavy industries, including machinery, hardware, automobile 
parts, rubber, electrical, oil, and aviation products produced 
17.6 per cent of all shipments, 26.9 per cent of the total weight, 
and 23.33 per cent of air express revenue. 

Certain types of articles are excluded from air express 
service because of the danger of transporting them or because 
of the extraordinary risk. Among the articles excluded from 
air express service are explosives, inflammables, dangerous 
acids, livestock or animals, corpses and human remains, and 
articles of extreme fragility. Articles valued at more than 
$25,000 each are accepted for transportation by air only upon 
special arrangements, as are other articles, including packages 
of goods weighing more than 200 pounds; and packages exceed- 
ing 152 inches in length and girth combined.‘ 

Certain harmless live creatures having no offensive odor 
and not likely to become offensive in transit, and which do not 
require food or water while in transit, such as goldfish packed 
in moss, terrapins, turtles, alligators not exceeding twenty 
inches in length, horned toads, frogs, lizards, newts, sala- 
manders, snails, planaria, soft crabs, shellfish, blood worms, 
and chameleons, queen bees and their attendant bees, may be 
accepted when securely packed. Live dogs, cats or similar 
small animals, chicks or homing pigeons are accepted. Other 
live freight will be accepted for air express movement only 
when arrangements have been made in advance for handling 
in airplanes with the approval of each of the air lines involved 
in the movement. 


Limited Liability of Carrier 


The contract of carriage under which the Railway Express 
Agency, Inc., transports property by air is a limited liability 
contract. The express company agrees to carry the goods 
offered it for transportation by air subject to the limitation of 
the liability of the carrier contained in its uniform contract. 
The limitation of liability in domestic air service is made in 


Table No. 5 


REPRESENTATIVE AIR EXPRESS CHARGES—RAILWAY 
EXPRESS AGENCY, INC., AIR EXPRESS DIVISION 
Charges 
for a 5-Lb. 
Between Rate Scale Package 
Cheyenne, Wyoming ‘i 16 $3.36 
Chicago, Illinois 7 1.92 


Teties. TOMAS 266.2 ssccssn Ow 7 14 3.04 


Denver, Colorado New 7 16 3.36 
El Paso, Texas New ] 19 3.84 
Indianapolis, Indiana .....New 7 6 1.76 
Minneapolis, Minnesota ...New ] 10 2.40 
New Orleans, Louisiana. ..New ] 12 2.t2 
Pittsburgh, Pennsylvania. .New 3 1.28 
Portland, Oregon ......... New ] 2 4.80 
San Francisco, California. .New y 24 4.80 
Salt Lake City, Utah......New ] 20 4.00 
Tulsa, Oklahoma yew 4 12 2.72 





consideration of the rates charged for the carriage of the goods. 
The charges are based upon the value of the articles which are 
agreed not to exceed $50 for any shipment of 100 pounds or 
less, and not to exceed 50 cents per pound of actual weight for 
any shipment exceeding 100 pounds in weight. The agreed or 
released value is binding upon the shipper unless a greater 
value is specifically stated in the contract at the time the ship- 
ments are made. The liability of the carrier is limited to $50 
for any shipment of 100 pounds or less, or to 50 cents per 
pound, actual weight, for any shipment of more than 100 
pounds, unless a higher valuation is declared by the shipper and 

’ See, also, Applegate, LaRue, More Accurate Data on Air Express 
Shipments Now Available, The Annalist, March 14, 1940, p. 388. 

* Railway Express Agency, Air Express Tariff No. 7. 
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extra charges are paid to the carrier for the assumption of the 
greater liability.” An additional charge of 10 cents is made 
for each $100 or fraction of $100 of extra valuation fixed by 
the agreed or limited liability valuation, subject to the maxi- 
mum valuation of $25,000 discussed above. Unless caused by 
its own negligence or that of its agents the Express company 
is not liable for differences in the weight or quantities of the 
goods shipped caused by shrinkage, leakage, or evaporation, 
or for the loss of money, bullion, bonds, currency, coupons, 
jewelry, precious stones or other articles of extraordinary value, 


Table No. 6 


UNITED STATES, FOREIGN AND TERRITORIAL AIR 
EXPRESS TRAFFIC, 1926-1940 


Volume of Freight and Express Carried by United States 
and Foreign Transport Carriers 


Year Volume of Freight 
Ne ot ici as -< saw OSE Seaplnd w Ors Dae Datars iw alee Ble None 

Te Murino alacin ke ee ews Kmwee wees weldare wc wkea None 

Pe ix cnn koa edhe ned sane mdeeaaad Maawees 6,240 pounds* 
BE Sige 4r hao eee ied eae rwane ee ewsag canke erat’ 7,809 pounds* 
1930 


109,048 pounds* 


I Ra. nan aie aialcidiw awn ae ied awe ke one Se IRS CAA 412,184 pounds 
ELLE OCR ETC CEEOL ER CTO TEE Ore 638,836 pounds 
OY 5 De-0w an ce RAS HORN VeleR aad Rhee mree Bat 979,504 pounds 
PERS icin: cd so he aia ao Ovene a wale owas week maaan 1,349,272 pounds 
MI Ge anh cow tra so dw ag aaa Ghai oa wad via eI a aS 1,742,272 pounds 
a sg coin ais awe Brae oe ateecise o hibieek ates 1,455,407 pounds 
IR, teh Maat daa: ot vate. 0 aha Green aor Wed wine Sa wae 1,856,680 pounds 
NS 0% nig ha o.5s eka erd RA GRa OE Rw COLO an Kae 2,116,633 pounds 
Ee atile arena ca om wae CiRED ae wmas Rae eE 1,397,956 pounds; 
194€ 


109,396 shipmentst 


*Foreign only. 

TExcluding traffic of affiliated companies of Pan American 
Airways system in Mexico, Cuba and Brazil, included in figures 
for years prior to 1939. 

tFigures submitted by Railway Express Agency, Inc. 





unless the articles are specifically enumerated in the express 
receipt. 

Neither is it liable, unless the loss, damage, or delay is 
caused in whole or in part by its own negligence or that of its 
agents, for loss, damage, or delay caused by the act of default 
of the shipper or owner of the goods; by the nature, defect, or 
inherent vice of or in the property transported; by improper, 
insecure or insufficient packing, securing or addressing of the 
goods; by acts of God, the public enemies, authority of the law, 
quarantine, strikes, riots, hazards or dangers incident to a state 
of war, or occurrences in customs warehouses; by the examina- 
tion of the goods or partial delivery of collect on delivery ship- 
ments to consignees; or for delivery of the goods at stations 
where the company has no agent, after the goods have been 
left at such stations. 

These restrictions or limitations upon the liability of the 
carrier parallel those imposed by the express company in con- 
nection with goods carried in railway express service. The 
express agency in its air service, as in other branches of its 
service, requires that the packages containing fragile articles 
or articles composed wholly or partially of glass, be packed so 
as to insure safe transportation by express with the exercise 
of ordinary care. All packages containing fragile articles must 
be plainly marked in order to indicate the nature of the con- 
tents, and if the fragility is such as to make the goods liable 


to damage from shock, they are not accepted by the carrier for 
transportation by air. 


Air Express Billing 


Shipments via air express may be billed either upon a pre- 
paid or collect basis upon special air express waybills. These 
bills show all information necessary to identify the shipment, 
its route, and charges, including: (1) The destination office; 
(2) the final or destination airport; (3) the name and address 
of the consignee; (4) the name and address of the shipper; 
(5) the receipt number; (6) the date and hour the shipment is 
made; (7) the first or originating airport; (8) the number of 
pieces of freight; (9) the description of the articles and type of 
container; (10) the actual weight; (11) the dimensional weight 
—size converted into pounds at 400 cubic inches per pound; 
(12) the dimensions of the shipment; (13) the air express 
charges; (14) the rail express charges, if any; (15) the air 
value charge; (16) the value charge to the airport; (17) the 
C. O. D. amount and C. O. D. charges; (18) total charges; (19) 
receipt for charges if prepaid; (20) the airline route; (21) the 


5 Railway Express Agency, Inc., Air Express Tariff No. 7, Rule 7 
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at the PORT of NEWARK A marginal wharf 
3800 lineal feet in length and 82 feet wide on a ship 


rsey ; channel having 30 feet of water. Nine immense, mod- 
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roads. Storage-in-transit arrangements in effect. 
NEWARK TIDEWATER TERMINAL, INC. 
Write for particulars 
anager Port Street, Newark, N. J. J. A. Lehman, Manager 
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route to the airport; (22) the receipts of those handling the 
shipment at the express terminals and airports; (23) the deliv- 
eryman’s receipt. 

Incorporated in the air express receipt are the terms and 
conditions of the uniform express contract and the special addi- 
tional provisions relating to air express service. 

The terms and conditions of the air express contract are 
identical to those of the railway express contract, excepting for 
two provisions. One of these provides that the Railway Express 
Agency will not accept for transportation in air service any 
single shipment the declared value of which exceeds $25,000, 
nor explosives, acids or live freight.° The other regulation pro- 
vides that fragile articles liable to damage from shock are not 
accepted in air express service.’ 


Claims for Loss or Damage 


Claims against the Railway Express Agency for loss. dam- 
age or delay in connection with goods transported by air must 
be made in writing, as a condition precedent to recovery, 
within nine months after the delivery of the goods, or in case 
of failure to make delivery within nine months and fifteen days 
after date of shipments. This regulation applies in all cases 
except where the loss, damage or injury for which claim is filed 
is due to delay or damage while the goods are being loaded 
or unloaded or to damage while in transit due to carelessness 
or negligence of the carrier. Suits at law for loss, damage or 
delay must be instituted within two years and one day after 
the dates when written notices are given by the carrier to the 
claimants that the claims of the latter have been disallowed 
wholly or in part. 


Collect on Delivery (C. O. D.) Service 


Collect on Delivery shipments are accepted for air express 
transportation subject to the same rules that govern C. O. D. 
shipments in rail express service. A charge for collecting and 
remitting the amount of C. O. D. bills is collected according to 
a table, which ranges from a charge of 18 cents for the collec- 
tion and remittance of a $2.50 bill to $3.25 for a C. O. D. service 
in connection with the collection and remittance of a bill for 
$1,000. Over $1,000, the C. O. D. service fee is $3.25 per $1,000. 

The express company reserves the right to return collect 
on delivery (C. O. D.) shipments, at its option, to the consignors 
within thirty days if the amounts to be collected are not paid. 
Notices of non-delivery are given the consignors by mail and 
the carrier’s obligation is discharged by the return of the goods. 


Air Express Rates—Railway Express Agency, Inc. 


The charges for transportation of express matter by air 
are quoted in cents per pound or fraction of pounds, commenc- 
ing with an initial rate for shipments of one pound. The rates 
are graded by %4 pound increments in weight up to 5 pounds; 
by 42 pound gradations up to 10 pounds; and by 1 pound addi- 
tions beyond 10 pounds. ‘the rates are divided upward also by 
distance. Twenty-four scales of rates, numbered 1 to 24, inclu- 
sive, are provided to reflect the difference in distance. The air 
express rates are based upon the measurement of the package. 
The rates are based upon weight with the provision that the 
shipment may not measure more than 400 cubic inches to each 
pound. The standard rates are based also upon a limitation 
upon the liability of the express carrier to not over $50 for 
each shipment of 100 pounds or less, or 50 cents per pound of 
actual weight in cases of shipments weighing more than 100 
pounds. The charges are computed on the complete shipment 
if the shipment consists of more than one package, if any 
package exceeds 400 cubic inches per pound. In cases where 
the packages do not exceed 400 cubic inches per pound, two or 
more packages from the same shipper to the same consignee 
may be charged for at the aggregate gross weight as if the 
shipments were one package. 


Shipments of cubic measurements exceeding 400 cubic 
inches per pound are rated according to space at the rate pro- 
vided for each pound or 400 cubic inches. Thus a shipment 
weighing five ounces which measures 20 inches by 10 inches 
by 4 inches would be rated at two times the pound rate. The 
cubic measurement 20 inches by 10 inches by 4 inches equals 
800 cubic inches, which, divided by 400 cubic inches, equals 2. 
This quotient is used, then, as the poundage basis for rate 
quotation without regard to the actual weight, if the weight is 
less than the quotient obtained. Thus, measurement weight 
takes precedence over actual weight if the former is greater 
than the latter. 

Air express rates are based upon the size and weight of 
shipments, the value of the articles and the distance transported. 
They are the same for transportation in either direction. Some 
typical rates are shown in Table No. 5. 

® Uniform Express Receipt—Air Express, Terms and Conditions, B. 

‘Tbid., 14, 


TRAFFIC WORLD 


These rates may be regarded as typical rates between the 
important air traffic centers, and representatives of the air 
express rates of the Railway Express Agency, Inc., for similar 
distances.° 

Shipments offered for transportation by the air express 
service of the Railway Express Agency are subject to minimum 
charges per package if the charges upon the basis of size and 
weight are less than the minimum rates. The minimum rate 


per package is based on the rate for one pound package which | 
is blanketed to all points at $1. In cases where exact weight | 


of a shipment under 10 pounds in weight is not shown, charges 
are assessed upon the next higher weight unit shown in the 
rate table. On shipments which weigh over 10 pounds, fractions 
of a pound are charged for as a full pound.’ 

lf shipments transported by the Railway Express Agency 
air express service are moved to or from the air terminals by 
railway express, the normal railway express rates between the 
airports and the points of origin or destination are added to 
the air express charges discussed above. In cities and many 
large towns pick-up and delivery services within established 
delivery limits are performed by the Express Agency in connec- 
tion with the movement of the goods between the store-doors 
of shippers or consignees and the airports. 


Commodity Rates 


Special commodity air express rates are made upon a few 
special commodities such as newspapers and magazines from 
one shipper to one consignee at 60 per cent of the standard 
rates; and on racing forms in minimum lots of 250 pounds, 75 
per cent of the standard rate; and in lots of 750 pounds, 60 per 
cent of the standard rates. The shipments in all cases must be 
from one shipper to one consignee at one address. The charges 
upon such shipments must be prepaid or guaranteed by the 
shipper. The shipments must consist of lots not less than the 
minimum quantities specified. The shipments must be for- 
warded not less than six days each week or 80 per cent of the 
days upon which the publications are issued.” 


Air Express Tariff 


The present air express tariff together with its effective 
supplements is filed with the Civil Aeronautics Board as C. A. B. 
Tariff No. 7. The publication is arranged in five sections: Sec- 
tion 1 contains the rules and regulations governing the tariff, 
Section 2 shows the rate scale numbers in effect between the 
cities served by air express service. Section 3 contains the addi- 
tional points to which rates apply. Section 4 shows the air 
express charges in cents applicable to each rate scale. Section 5 
contains commodity air express rates. 


Joint Rail and Air Express Service 


Air express shipments from or to points not reached by 
airplane are transported by rail express to or from the nearest 
airport city and are assessed the rail express rate to or from 
the points of connection with the air express service plus the 
regular air express rate between the points transported by air- 
plane. About 30 per cent of all air express shipments either 
start, finish or move part of the route by rail. Through express 
receipts are issued for such shipments. 

Shipments consigned to places where the express company 


does not have offices, must be directed to the express stations 


at which delivery will be accepted, or marked with forwarding 
instructions if the goods are to go beyond the express com- 
pany’s line by a carrier other than the express company. Free 
delivery is not made by the express company at all points but 
only in such places where a regular service of this charactcr 
is provided by the company through the use of its own delivers 
vehicle or those of its contract agents. Deliveries are made 
without extra charge in the sections of the cities and towns 
shown as free delivery points but not to addresses beyond th. 
free delivery limits established and published by the express 
company. 





Foreign Express Service 


If the goods carried by the express company are destined 
to places in foreign countries, the property is subject to all 
the terms and conditions of the shipping contracts of the ocean 
carriers accepted by the express company to handle the ship- 
ments. These regulations apply, of course, to the portions of 
the ocean routes and to transportation lines abroad. The trans- 
portation and delivery of the goods by ocean and foreign car- 
riers is subject to the laws, rules, regulations and customs of 
the carriers and the governments concerned. The express com- 
pany is not responsible for loss, damage or delay to shipments 
occurring outside the boundaries of the United States which 


§ Railway Express Agency, Inc., Air Express Tariff No. 7 and sup 
plements thereto. 

®* Railway Express Agency, Inc., Air Express Tariff No. 7, Section 4 

1° Railway Express Agency, Inc., Air Express Tariff No. 7, Section 5) 
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are occasioned by the acts of the ocean or foreign carriers or 
of foreign governments. 

Shipments destined to foreign places which are subject to 
customs duties, taxes or levies may be stopped in transit at 
foreign ports of entry, at the frontiers or at depositories. Here 
they may be held awaiting examination and the assessment 
and payment of charges or fees. When duties, taxes, fees or 
other charges are advanced for the accounts of the owners of 
the goods by the carriers, the owners are required to agree, 
as a condition precedent to the acceptance of the goods for 
transportation that such charges be a lien upon the goods. 

War conditions have disrupted commercial aviation in 
Europe and Asia and to a degree in all foreign countries. The 
Pan American Airways is in operation to and from international 
airports in the United States with regular service between New 
York and Bermuda and Lisbon, Portugal; between Miami, 
Florida, and Brownsville, Texas, and Central and South Amer- 
ica and the West Indies; between Brownsville and Los Angeles 
and Mexico; between San Francisco and Los Angeles and Hono- 
lulu, Canton Island, Fiji Islands, New Caledonia and New Zea- 
land, with connections to Sydney, Australia; between San 
Francisco, and Midway, Wake and Guam Islands, Manila, 
Macau, Hong Kong and Singapore; and between Seattle, Wash- 
ington, and Alaska. 

Railway Express Agency accepts shipments for Pan Ameri- 
can Airways at all of its offices, carrying them by air or rail 
express, aS shippers direct, to the appropriate international 
airport. 

The international air express service conducted by the Rail- 
way Express Agency, Inc., in conjunction with the Pan Ameri- 
can Airways handled 109,396 shipments to and from points in 
the United States in 1940, of which 108,855 were transported 
in connection with Pan American Airways service. 

Several of the United States domestic airlines have lines 
entering Canada. These services reach Montreal, Toronto, 
Winnipeg, and Vancouver, B. C., and some smaller cities, 
affording connections with Trans-Canada Air Lines, which op- 
erates a coast to coast service in Canada and other Canadian 
Airlines, and also operates service between Toronto and New 
York. Joint air express rates are in effect between airport cities 
in the United States and Canada. These rates are published 
in Joint Air Express Tariff No. 1. 

The development of the volume of air express traffic trans- 
ported via United States foreign air express carriers is shown 
statistically in Table No. 6. 


Traffie Club Doings 


(Continued from page 48) 
Washington, D. C., will speak of their experiences in helping to 
develop transportation along the Burma Road in 1939. A 


members-only stag party will be held at the Congress Hotel 
January 21. 





_ The Traffic Club of Newark, N. J., will hold a forum meet- 
ing at the Robert Treat Hotel January 12. Speakers on ware- 
housing and distribution subjects will include: J. Leo Cooke, 
vice-president, Lehigh Warehouse and Transportation Company; 
Fred S. Shafer, president, Newark Central Warehouse Com- 
pany; L. J. Coughlin, vice-president, Newark Tidewater Ter- 
minal; J. E. Lowe, field warehousing expert, Tidewater Chain of 
Warehouses; B. F. Flynn, Sr., president, Job DeCamp, Inc., 
and G. R. Purdy, vice-president, Merchants Refrigerating Com- 
pany. Frank E. Kearney, a member of the educational commit- 
tee, will be in charge. The annual dinner will be held at the 
Robert Treat Hotel January 29. There will be no speaker. Sol 
Rettino is chairman of the annual dinner committee. 





Newly appointed chairmen of the program committees in 
charge of luncheon meeting arrangements for 1942 for the 
Transportation Club of Dallas include: January 12, Norman 
Mansfield; January 26, H. H. Tilford; February 9, Leon Marion; 
February 23, D. Davison; March 9, M. A. McCann; March 23, 
C. E. Hinds; April 13, H. B. Lockett; April 27, E. M. Dosser; 
May 11, F. C. Moseley; May 25, Joseph Lang; June 8, R. T. 
Behannon; September 14, Kelley M. Fogg; September 28, W. M. 
Vaughn; October 12, S. E. Johnson; October 26, Bill Ruther- 
ford; November 9, J. S. Buchanan, and November 23, F. W. 
McConnell. 





The Woman’s Traffic Club of Milwaukee held a Christmas 
party at the Schroeder Hotel December 15. Dinner was served. 
There was a program of songs by Florence Stetter, accom- 
panied by Gwen Jaeschke. A monthly dinner meeting will be 
held January 12. 


\rrangements have been made by the Central Florida 
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Traffic Club for talks at coming monthly meetings by the follow- 
ing: January, Charles Francis Coe, Palm Beach, Fla., attorney 
and author; February, L. R. Powell, Jr., Norfolk, Va., receiver, 
Seaboard Air Line Railway, and March, Dr. William G. 
Carleton, Gainesville, Fla., of the University of Florida. 





Marshall Wells, football coach at James Millikin Uni- 
versity, will speak at a monthly dinner meeting of the Trans- 
a Club of Decatur, Ill., at the St. Nicholas Hotel Jan- 
uary 13. 





There will be a program of mathematical tricks and mind 
reading at a meeting of the Traffic Club of the Lehigh Valley 
at the Hotel Bethlehem, Bethlehem, Pa., January 19. A. J. 
Whitney is chairman of the entertainment committee. 





The Waukegan-North Chicago Traffic Club will hold a 
monthly dinner meeting at the Waukegan Hotel, Waukegan, 
Ill., January 8. There will be an educational program. 





The Traffic Club of Wichita, Kan., has elected the follow- 
ing officers and directors for the coming year: President, F. F. 
Lyon; first vice-president, Lowell Johnson; second vice-presi- 
dent, Don Hays; secretary-treasurer, R. A. Young; directors, 
E. G. Reig, B. B. Moody, and C. K. Umbarger. They will be 
oy at a dinner meeting at the Broadview Hotel Jan- 
uary 22. 





At a monthly meeting of the Ky-O-Va Traffic Club at the 
Club Franklin, Portsmouth, O., January 12, H. G. Wood, Port- 
land Cement Association, Columbus, O., will speak on “The 
Drama of Cement Making.” C. P. Shaw, traffic manager, 
Superior Portland Cement Company, Portsmouth, will be chair- 
man for the day. 





CHANGE IN DOCKET 


Hearing MC 103244 EX, December 30, Minneapolis, Minn., post- 
poned to January 5, Hotel Nicollet, Minneapolis, Minn., Examiner 
Peterson. 
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For Your Traffic Library 


These manuals, published by THE TRAFFIC WORLD, 
cover many phases of traffic management, both funda- 
mentals and technical aspects. They are written by recog- 
nized authorities in the field and should be read and kept 
for handy reference by every traffic man. 


Industrial Traffic Management 
By G. Lloyd Wilson (2 volumes, cloth bound, 
ena Two volumes, price $3.00 


Railroad Organization, Operation and Traffic 
Be CG. BAG Wee ok ccc sasiciiecucc Price 50 cents 


Air Transportation 
Be Gy TAO. Wimeiwikc cc ccicccvcscseces Price 50 cents 


Motor Freight Transportation and Regulation 
Bae Ge. LAGE Was eso cc hcccdsncies Cloth bound $1.50 


Principles of Water Transportation 
pm ae ee er ae Price 50 cents 


Principles of Freight Traffic 
By GCG: Edom Walls cc ceccccdvceus Cloth bound $1.50 
Public Warehouses in Distribution 
By John H. Frederick... ..sccccessces Price 50 cents 
Selling Railroad Transportation 
By Ciieries. Be POING es «56 ccccicccdcesse Price 50 cents 


Selling Highway Freight Transportation 
po ee ee ee Cloth bound $1.00 


Traffic Law 
Eee GC, LAOee Wee Ne cc os ccstecncecccivc Price 50 cents 
Freight Classification and Rate Making 
BG. Er Weise occ ceccceseccs Cloth bound $1.50 
Railroad Freight Rate Structure 

By G. Lidyd Wissen. ....cccsicccess Cloth bound $1.50 
All books shipped postpaid. If ten or more books are 
ordered at one time, deduct 10% from purchase price. 


Please send remittance with order to 


THE TRAFFIC WORLD 


418 South Market Street Chicago, Illinois 
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Docket of the Commission 





NOTE—lItems in the docket marked with an asterisk (*) have been 
added since the last issue of THE TraFFIc WorLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


January 5—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 101: 
MC 102837—Georgia-Florida Coaches, Inc., Savannah, Ga., certificate. 
January 5—Cumberland, Md.—U. S. Court—Examiner Cosby: 
1. & S. M-1697—Novelties, salt, from W. Va. points to Oakland, Md. 
January 5—Dubuque, ta.—U. S. Court—Examiner Griffin: 
W-310—Weygandt & Putman, Bellevue, Ia., exemption section 303(e) 
and form BWC 2, exhibit A, application to continue operations as 
contract carrier, and form BWC 3, Exhibit A, contract carrier 
application, new operation. 
January 5—Houston, Tex.—Ben Milam Hotel—Examiner Borroughs: 
1. & S. M-1822—Water-motor rates between New Orleans and Houston. 
1. & S. M-1867—Barge-motor, rates, rules between New Orleans and 
Tex. points. 
January 5—Jackson, Miss.—New Heidleberg Hotel—Jt. Bd. 97: 
MC 54944—Luter’s Motor Express, Meridian, Miss., certificate of 
registration. 


January 5—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
1. & S. M-1889—Roofing material, etc., Kansas City to Chicago. 


January 5—Lansing, Mich.—Federal Bldg.—Examiner Binkley: 
MC 8989 Sub. 5—Howard Sober, Inc., Lansing, Mich., common car- 
rier appiication. 
January 5—Memphis, Tenn.—Peabody Hotel—Examiner Saltzman: 
|. & S. M-1715—Cotton piece goods—New Orleans to St. Louis. 
January 5—Memphis, Tenn.—Peabody Hotel—Jt. Bd. 107: 
MC 32376 Sub. 1—United Warehouses & Terminal Corp., Memphis, 
Tenn. 


January 5—Minneapolis, Minn.—Nicollet Hotel—Examiner Peterson: 
MC 103244 EX—M. P. Formo, Granite Falls, Minn., certificate of ex- 
emption. 
January 5—Philadelphia, Pa.—Hotel Adelphia—Examiner Price: 
MC 36522—K & K Transportation Co., Philadelphia, Pa., certificate 
or permit. 
MC 36523—K & K Transportation Co., Philadelphia, Pa., certificate 
or permit to extend operations. 
Jaruary 5—St. Louis, Mo.—Division 2—Statler Hotel: 
Ex Parte 148—Increased railway rates, fares and charges, 1942. 


January 5—Tulsa, Okla.—Mayo Hotel—Examiner Cunningham: 
MC 43163 Sub. 2—B & B Supply Co., Tulsa, Okla., certificate to ex- 
tend operations. 
January 6—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 30319, Sub. 7—Southern Pacific Transport Co., Houston, Tex., 
certificate to extend operations. 
January 6—Jackson, Miss.—New Heidleberg Hotel—Jt. Bd. 97: 
MC 30012 Sub. 21—T. S. C. Motor Freight Lines, Houston, Tex., cer- 
tificate to extend operations. 


January 6—Laramie, Wyo.—City Hall—Assistant Director Boles: 
Finance 13366—Application of Laramie, North Park & Western for 
certificate permitting abandonment of line extending from Laramie, 
Wyo., to Coalmont, Colo. 
January 6—Memphis, Tenn.—Peabody Hotel—Jt. Bd. 281: 
MC 86761 Sub. 9—Gulf Transport Co., Mobile, Ala., certificate to ex- 
tend operations. 
January 6—Philadelphia, Pa.—Hotel Adelnhia—Examiner Price: 
MC 2921 Sub. 3—Samuel H. Brown Trucking Co., Jersey Shore, Pa., 
certificate to extend operations. 


January 6—Philadelphia, Pa.—Hotel Adelphia—Examiner Waters: 
MC 78619—L. L. Evans, Philadelphia, certificate or permit. 


January 6—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 170: 
MC 103015—A, Chapman, Bristow. Okla., certificate. 


January 6—Washington, D. C.—Examiner Berry: 
1. & S. 5069—Abrasives, Worcester, Mass., to Philadelphia, Pa. 


January 6—Washington, D. C.—Examiner Valentine: 
Fourth section ap. 19432—Canned clams to Brooklyn, N. Y. 
January 7—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-1891—Foodstuffs, Ga. to Tenn. 
January 7—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 60847 Sub. 2—Standard Trucking Co., Perth Amboy, N. J., permit 
to estend operations. 
January 7—Jackson, Miss.—New Heidleberg Hotel—Jt. Bd. 97: 
MC 11220 Sub. 20—Gordons Transports, Inc., Memphis, Tenn., cer- 
tificate to extend operations. 
January 7—Lansing, Mich.—Federal Bldg.—Jt. Bd. 73: 
MC 103021—M. P. Schaner & Sons, Hart, Mich., certificate. 


January 7—Lansing, Mich.—Federal Bldg.—Jt. Bd. 9: 
MC 94561 Sub. 2—S. H. Morris, Decatur, Mich., certificate to extend 
operations. 
January 7—Memphis, Tenn.—Peabody Hotel—Jt. Bd. 247: 
MC 102834 Sub. 1—Fuel Service Co., Caruthersville, Mo., permit. 
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January 7—Philadelphia, Pa.—Hotel Adelphia—Examiner Price: 
MC 24636—J. Weiss, Philadelphia, Pa., certificate or permit. 
MC 87717—W. M. Bevan, Pottsville, Pa., certificate or permit. 
January 7—Spokane, Wash.—Davenport Hotel—Jt. Bds. 80 and 79: 
MC 15665 Sub. 2—Eagel Transfer & Storage Co., Wenatchee, Wash., 
certificate to extend operations, 
MC 102737—Ghirardello Brothers, Wallace, Ida., certificate. 
January 7—Springfield, I11.—St. Nicholas Hotel—Jt. Bds. 13 and 21: 
MC 102889—Hopkins Distributing Co., Tuscola, Ill., permit. 
MC 103088—H. Elliott, Oblong, Ill., certificate. 
January 7—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 180: 
MC 102708—E. Sturm, Vinita, Okla. 
* MC 74346 Sub. 1—W. Wicker, Tulsa, 
operations. 
January 7—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 88: 
MC 66562 Sub. 371—Railway Express Agency, Inc., New York, N., Y.,, 
certificate to extend operations. 
MC 8103—G. W. Hardin, Barnsdall, Okla., certificate or permit. 


January 7—Washington, D. C.—Examiner Badian: 
MC 16095—Wehaulem, Eddystone, Pa. 
January 8—Brooklyn, N. Y.—Hotel St. George—Examiner Waters and 
Jt. Bd. 119: 
NC 59626 Sub. 1—McGill’s Interstate Express, Inc., Paterson, N. J., 
certificate to extend operations. 
MC 77562 Sub. 1—Lueddeke’s Transportation, Inc., Newark, N. J., 
certificate to extend operations. 
January 8—Denver, Colo.—Shirley Savoy Hotel—Examiner Griffin: 
1. & S, 5055—Canned goods, Denver, Colo., to Billings, Mont. 
January 8—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 69943, Sub. 1—L. A. Bauer, Cuero, Tex., certificate. 
MC 2309, Sub. 8—Gillette Motor Transport, Inc., Dallas, Tex., cer- 
tificate to extend operations. 


January 8—Jackson, Miss.—New Heidleberg Hotel—Jt. Bd. 97: 
MC 66562 Sub. 375—Railway Express Agency, Inc., New York, N. Y., 
certificate to extend operations. 
MC 66562 Sub. 374—Railway Express Agency, Inc., New York, N. Y., 
certificate to extend operations. 
January 8—Lansing, Mich.—Federal Bldg.—Jt. Bds. 23 and 73: 
MC 482, Sub. 3—Peoples Rapid Transit Corp., Kalamazoo, Mich, 
certificate to extend operations. 
MC 31454, Sub. 1—J. F. Peck and C. B. Peck, St. Joseph, Mich., com- 
mon carrier application. 
January &—Little Rock, Ark.—Marian Hotel--Examiner Saltzman: 
MC 100597 Sub. 4—Cockmon & Vaughn, Benton, Ark., certificate to 
extend operations. 
MC 103230 EX—H. E. Jones, Newport, Ark., certificate of exemption. 


January 8—Philadelphia, Pa.—Hotel Adelphia—Examiner Price: 

MC 18944 Sub. 1—V. T. Mercer, Kennett Square, Pa., certificate to 
extend operations. 

January 8—Springfield, II1.—St. Nicholas Hotel—Jt. Bd. 149: 
MC 101562—R. L. Lucas, Decatur, IIl. 
MC 5427 Sub. 3—M. & St. L. R. R. Co., Minneapolis, Minn. 

January 8—Tulsa, Okla.—Mayo Hotel—Examiner Cunningham: 
MC 33773 Sub. 2—Wilson Truck Co., Tulsa, Okla. 


January 8—Wheeling, W. Va.—Federal Bldg.—Examiner Cosby: 
MC 87379 Sub. 1—C. H. Hooker, Dennison, O., certificate to extend 
operations, 
January 9—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42 and Exam- 
iner Waters: 
MC 50307 Subs. 2, 3 and 4—Interstate Dress Carriers, Inc., New York, 
N. Y., certificate to extend operations, 


January 9—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 32: 
MC 30012, Sub. 16—T. S. C. Motor Freight Lines, Houston, Tex., 
certificate to extend operations. 
January 9—Lansing, Mich.—Federal Bldg.—Jt. Bd. 76: 
MC 4713, Sub. 3—Parker Motor Freight, Petoskey, Mich., certificate 
to extend operations. 
MC 52685 Sub. 2—Nelson Truck Lines, Inc., Cadillac, Mich., certif- 
cate to extend operations, 


January 9—Little Rock, Ark.—Marian Hotel—Examiner Saltzman: 
MC 102906—F. Vaughan, North Little Rock, Ark., certificate. 

January 9—Philadelphia, Pa.—Hotel Adelphia—Examiner Price: 
MC 61883—A. R. Hoelzel, Wind Gap, Pa. 

January 9—St. Louis, Mo.—Hotel Statler—Division 2: 
28765—Express L. C. L. special emergency tariffs, 1942. 


January 9—Walla W.lla, Wash.—U. S. Court—Jt. Bds. 172 and 5: 
MC 257 Sub. 2—Walla Walla—Pendleton Auto Freight, Walla Walla, 
Wash., certificate *o extend operations. 
MC 59077 Sub. 7—Inland Motor Freight Spokane, Wash., certificate 
to extend operations. 
MC 72729 Sub. 1—Woolsey Transfer, Walla Walla, Wash., certificate 
to extend operations. 


January 9—Washington, D. C.—Argument: 
28644—W. J. Foye vs. A. T. & S. F. et al. 


January 9—Wheeling, W. Va.—New Federal Bldg.—Examiner Cosby: 
MC 1239 Sub. 1—Jesse Crissinger, New Cumberland, W. Va., permit 
to extend operations. 

MC 101549—Lewis & Phillips Transfer, Clarksburg, W. Va. 


January 10—Grand Forks, N. D.— U. S. Court—Examiner Cunningham: 
MC 91696 Sub. 1—Hanson Maves Co., East Grand Forks, Minn., cel 
tificate to extend operations. 


Okla., 


January 10—Lansing, Mich.—Federal Bldg.—Examiner Binkley: 
MC 15801, Sub. 3—Gilliland Transfer Co., Fremont, Mich., certificate 
to extend operations. 
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(ROAD MEN ! Duryea Cars reduce 

2 ‘ance costs and damage claims, Duryea 
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DURYEA GQuahimed. CARS shield your rail 


freight shipments from the unavoidable 


wallops of today’s swift transportation 


All shipments are marked “RUSH” 
today. America’s railroads are meeting 
this demand with the fastest, safest 
freight service in history. But speed 
means harder smacks in coupling, start- 
ing and stopping. More than ever, 
your goods need the shockproof secur- 


ity of Duryea- Cushioned Cars! 


How DURYEA protects your lading 


Freight cars with the Duryea Cushion 
Underframe are doubly 
against impacts that damage shipments. 
allow 


safeguarded 


Floating center sills the car 
body to ride over the crash instead of 
being held rigid against it. And giant 


springs further lessen each blow. 


(the old- 


A conventional draft gear 


style “buffer” on freight cars) has a 
minimum shock-absorbing capacity less 
than one-third that of the Duryea 
Underframe. Ordinary draft gears often 
wear out or stick—Duryea never does. 
In 15 years of service on thousands of 
cars, no Duryea cushion gear has ever 


had to be replaced. 


Suggest that your railroads adopt 
Duryea Cushion Underframe on all new 
rolling stock. Ask for Duryea-equipped 
cars when you ship. Help pave the 
way for even safer, swifter, cheaper 


rail freight service everywhere. 


O. C. DURYEA CORPORATION, 
30 Rockefeller Plaza, New York, N. Y. 
Field Building, Chicago, Ill. 


DURYEA Go4éon UNDERFRAME 


For Freight Cars 


THE MODERN SAFEGUARD 
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January 10—Little Rock, Ark.—Marian Hotel—Examiner Saltzman: 
MC 102978—D. & G. Truck Line, Forrest City, Ark., certificate. 

January 10—Philadelphia, Pa.—Hotel Adelphia—Examiner Price: 
MC 50649 Sub. 1—D. MacConachie, Philadelphia. 

January 12—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 

MC 102266—R. Doty, Hempstead, L. I., N. Y., certificate. 

MC 102964—Williams Trucking Co., Brooklyn, N. Y., permit. 


January 12—El! Paso, Tex.—Hotel Paso Del Norte—Jt. Bd. 33: 
MC 34180, Sub. 4—E] Paso—Pecos Valley Truck Lines, El Paso, Tex.. 
certificate to extend operations. 
MC 100204, Sub. 3—A. H. Putts, Deming, N. M., certificate to extend 
operations. 


January 12—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
MC 4405 Sub. 7—Dealers Transport Co., Chicago, Ill., certificate to 
extend operations. 


January 12—Lansing, Mich.—Federal Bldg.—Examiner Binkley: 
MC 73701, Sub. 5—B. Glupker, Grand Rapids, Mich., certificate to 
extend operations. 


January 12—Little Rock, Ark.—Marian Hotel—Examiner Saitzman: 
MC 819 Sub. 3—Arkansas Transfer & Moving Co., Little Rock, Ark.. 
certificate to extend operations. 
January 12—Minot, N. D.—U. S. Court—Jt. Bd. 300: 
MC 59681 Sub. 6—Dakota Transfer & Storage Co., Minot, N. D., cer- 
tificate to extend operations. 
January 12—Oklahoma City, Okla.—Skirvin Hotel—Examiner Cunning- 
ham: 
1. & S. M-1841—Wire, liquor, wine, Ill., Ind., Ky. to Okla. and Tex. 
points. 
MC 68100 Sub. 2—D. P. Bonham Transfer, Bartlesville, Okla. 


January 12—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 67: 
MC 52667 Sub. 1—East Side Trucking Co., Philadelphia, Pa., certifi- 

cate to extend operations. 

January 12—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 

* MC 1651 Sub. 8—Railway Express Agency, Inc., of California, San 
Francisco, Calif., certificate to extend operations. 

* MC 78786 Sub. 75—Pacific Motor Trucking Co., San Francisco, Calif., 
certificate to extend operations. 


January 12—Washington, D. C.—Examiner Kelley: 


28737—Application of Phillips Petroleum Co. to withdraw pipe line 
tariffs. 


January 12—Wheeling, W. Va.—New Federal Bldg.—Jt. Bd. 118: 
MC 1003—Meyer Transit Co., Inc., Davis, W. Va., certificate. 
MC 59155—Reyolds Transportation Co., Clarksburg, W. Va., certifi- 
cate, 


January i3—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 20110 Subs. 1 and 2—Messinger Trucking & Warehouse Corp., 
New York, N. Y., permit to extend operations. 


January 13—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
* MC 87110—O. W. Johnson, Inc., Palisades Park, N. J. 


January 13—Chattanooga, Tenn.—U. S. Court—Jt. Bds. 238 and 239: 
MC 60401 Sub. 2—H. M. Blanchard, Inc., Chattanooga, Tenn., certifi- 
cate to extend operations. 
MC 102180 Sub. 1—J. E. Richmond, Chattanooga, Tenn., permit to 
extend operations. 


January 13—Cheyenne, Wyo.—Public Service Comm.—Jt. Bd. 50: 


MC 96111 Sub. 2—A. D. Ray, Rock Springs, Wyo., permit to extend 
operations. 


January 13—Cheyenne, Wyo.—Public Service Comm.—Jt. Bd. 197: 
* MC 102826—McDonald Transfer Co., Rawfins, Wyo., certificate. 


January 13—E! Paso, Tex.—Hotel Paso Del Norte—Jt. Bd. 127: 
MC 59894, Sub. 3—Texas-Arizona Motor Freight, Inc., Lordsburg, 
N. M., certificate to extend operations. 


January 13—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 52: 
* MC 71478 Sub. 2—The Chief Freight Lines Co., Kansas City, Mo., cer- 
tificate to extend operations. 


January 13—Little Rock, Ark.—State Comm.—Jt. Bd. 91: 
MC 57624, Sub. 1—Missouri & Arkansas Transportation Co., Harrison, 
Ark., certificate to extend operations. 


January 13—Oklahoma City, Okla.—Skirvin Hotel—Exam. Cunningham: 
MC 71902 Sub. 8—United Transports, Inc., Oklahoma City, Okla., cer- 
tificate to extend operations. 
January 13—Philadeiphia, Pa.—Hotel Adelphia—Jt. Bds. 67 and 42: 
MC 8886 Sub. 4—Owl’s Transportation Co., Inc., Philadelphia, certifi- 
cate to extend operations. 
MC 103026—J. J. Hallowell and J. F. Hallowell, Philadelphia, permit. 


January 13—San Francisco, Calif—Empire Hotel—Jt. Bd. 75: 
* MC 936 Sub. 3—Valley Motor Lines, Inc., Fresno, Calif., certificate to 
extend operations. 


January 13—Wheeling, W. Va.—New Federal Bldg.—Jt. Bd. 118: 
MC 12252—P. H. Michel, Wheeling, W. Va., license. 

January 13—Wheeling, W. Va.—New Federal Bldg.—Jt. Bd. 59: 
MC 103077—F. H. Johnson, Jr., Summitville, O., permit. 


January 13, 14, 15, 16 and 17—Detroit, Mich.—Hotel Fort Shelby—2IJt. 
Bd. 76: 
MC 5883, Sub. 2—Trucking, Inc., Detroit, certificate to extend opera- 
tions. 
MC 6945, Sub. 3—Naticnal Transit Corp., Detroit, certificate to ex- 
tend operations. 
MC 18112, Sub. 1—Hollywood Cartage Co., Inc., Detroit, certificate 
to extend operations. 
MC 36659, Sub. 1—Caldwell Motor Freight, Inc., Detroit, certificate 
to extend operations. 
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MC 60881, Sub. 2—Kirk Transportation Co., 
extend operations. 

MC 66913, Sub. 3—Motor City Express, 
extend operations. 

MC 68830, Sub. 2—Roadway Transit Co., Dearborn, Mich., certificate 
to extend operations. 

MC 76993, Sub. 3—Express Freight Lines, 

certificate to extend operations. 


January 14—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
MC 504 and Sub. 1, MC 52653 and MC 5711—Harper Motor Lines, 
Elberton, Ga., certificate or permit. 
January 14—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 65155 Sub. 2—R. & W. Trucking Co., Inc., New York, N. Y., per- 
mit to extend operations. 
MC 102271—Mandile Brothers, North Bergen, N. J., certificate. 
January 14—Casper, Wyo.—Federal Bldg.—Jt. Bd. 197: 
MC 103019—F. A. Gorman, Lance Creek, Wyo., certificate. 
MC 61635 Sub. 1—Ryan Brothers, Douglas, Wyo., certificate to ex- 
tend operations. 
January 14—Chattanooga, Tenn.—U. S. Court—Jt. Bd. 107: 
MC 58923, Sub. 5—Georgia Highway Express, Inc., Altanta, Ga., 
certificate to extend operations. 


January 14—Minneapolis, Minn.—Nicollet Hotel—Examiner Peterson: 
1. & S. M-1894—Wool—to Twin Cities from Minn. points. 
MC C-305—Wool-Aberdeen and Mobridge, S. D., to Minn. points. 
MC C-297—Wool, in the grease, to Twin Cities from S. D. points. 
January 14—Minot, N. D.—U. S. Court—Jt. Bd. 84: 
MC 63513 Sub. 12—Northern Truck Line, Inc., Williston, N. D., cer- 
tificate to extend operations. 
January 14—Oklahoma City, Okla.—Skirvin Hotel—Examiner Cunning- 
ham: 
1. & S. M-1849—Iron-steel, tires, etc., Ohio and Ill. to Okla. points. 


MC C-313—Iron and steel articles, between central and southwest 
points. 


January 14—Philadelphia, Pa.—Hotel Adelphia—Jt. Bds. 301 and 255: 
MC 103029 Sub. 1—B. L. Shorts, Penns Grove, N. J., permit. 
MC 103059—P. D. Swartz, Spring City, Pa., certificate. 


January 14—Shreveport, La.—Washington-Youree Hotel—Jt. Bd. 164: 
MC 57435 Sub. 2—Louisiana, Arkansas & Texas Transportation Co,, 
Shreveport, La., certificate. 
January 14—Wheeling, W. Va.—New Federal Bldg.—Jt. Bd. 59: 
MC 95534 Sub. 1—C. E. Herschler, Steubenville, O., certificate to ex- 
tend operations. 
January 15—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 101824—Interboro Carriers, Brooklyn, N. Y., certificate. 
MC 101865—Filippo (Philip) Maffia, Brooklyn, N. Y., certificate. 
MC 101977—Centonze Trucking Co., New York, N. Y., certificate. 
January 15—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 95180 Sub. 1—Smolowitz Brothers, Brooklyn, N. Y., certificate to 
extend operations. 
MC 17448 Sub. 1—Vassar Express, 
extend operations. 


January 15—El Paso, Tex.—Hotel Paso Del Norte—Jt. Bd. 87: 
MC 102926—Charles Schoepf, Jr., Deming, N. M., certificate. 


January 15—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
* 1, & S. M-1900—Sugar, Ashdown, Ark., to Ark. and Okla. points. 


January 15—Knoxville, Tenn.—U. S. Ct.—Examiner Bradford: 
MC C-308—W. F. Smith Trucking Co., stopping in transit rule. 
January 15—Little Rock, Ark.—State Comm.—Jt. Bd. 91: 
MC 50027, Sub. 1—E. A. Judy, Mena, Ark., permit to extend opera- 
tions. 
January 15—Little Rock, Ark.—State Comm.—Jt. Bd. 109: 
MC 101439, Sub. 1—The Bobo Truck Line, Helena, Ark., permit to 
extend operations. 


January 15—Minot, N. D.—U. S. Court—Examiner Cunningham: 
MC 2867 Sub. 6—Bice Brothers, Laurel, Mont., extension of operations. 
MC 102785—Blue Bell Co., contract carrier application. 
MC 102785 Sub. 2—Blue Bell Co., Logan, Utah, extension of opera- 
tions. 


January 15—Minot, N. D.—U. S. Court—Jt, Bd. 242: 
MC 102258—M. Wilson, Great Falls, Mont., contract carrier applica- 
tion. 
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January 15—Oklahoma City, Okla.—Skirvin Hotel—Exam,. Cunningham 
MC 89523 Sub. 2—Few & Few, Oklahoma City, Okla., permit to ex- 
tend operations. 


January 15—Philadelphia, Pa.—Hotel Adelphia—Jt. Bds. 199 and 67: 
MC 827 Sub. 1—W. T. Fleming, Philadelphia, permit to extend opera- 
tions. 
MC 102671—C. A. Knowles, Delaware, N. J., certificate. 


January 15—Seattle, Wash.—Olympic Hotel—Examiner Griffin: 
W-587—Foss Launch & Tug Co., Seattle, Wash. (form BWC 2, Exhibit 
A, application to continue contract carrier operation). 
W-665—Marine Oil Transportation Co., Seattle, Wash. (form BWC 2, 
Exhibit A application to continue common carrier operation). 


January 15—Washington, D. C.—Examiner Brown: 


1. & S. M-1837—Liquors and wines—Baltimore and Philadelphia to 
Atlanta. 


28732—Alcoholic liquors, east to southern ports. 


January 15—Washington, D. C.—Examiners Lyle and Starr: 


Finance 13521—Application of Nevada Copper Belt Ry. Co. for au 
thority to purchase the properties of Nevada Copper Belt R. R. Co. 

Finance 13522—Application of Nevada Copper Belt Ry. Co. for au 
thority to issue stock. 
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Many of these claims were due to rough-riding freight 


cars caused by the uncontrolled oscillation of all-coil spring groups. 
Simplex Snubbers control coil spring action ... they make 
freight cars ride smoothly .... they protect the car, ITS CONTENTS, 


and the track ...a three-way saving. 
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Have You Read These Manuals? 


Public Warehouses in Distribution, by John H. Frederick 
Nine chapters analyzing the services of public warehouses 
in distribution, covering storage and delivery services, ware- 
house receipts, field warehousing, pool car distribution, stor- 
age in transit, trucking and city delivery, flexibility of leased 
warehouse space, how warehouses solve the branch house 
problem, and how to select public warehouses. 62 pages, pa+ 
per cover, 50 cents. 


Industrial Traffic Management, by G. Lloyd Wilson 
335 pages covering scope of traffic management, training, ship- 
ping and receiving, management of equipment, rates, rate 
adjustments, tariffs, routing, tracing, expediting, claims, ex- 
press, parcel post, foreign trade, procedure before I. C. C. and 
state commissions, federal regulation. Two volumes—Cloth 
bound, $1.50 each—Two volumes $3.00. 


Principles of Freight Traffic, by G. Lloyd Wilson 
Sixteen chapters covering railroad freight traffic departments, 
rules of freight classification, principles of rate making, tariff 
construction and interpretation, principles of rate structures, 
analysis of rate structures in freight rate territories, and the 
elements of export and import rates. 160 pages, cloth bound, 
$1.50. 


Selling Highway Freight Transportation, by Charles E. Parks 


Tells of the effect of regulation on truck line merchandising 
methods, shipping motives, sales resistance and how to meet 
it, suggested techniques for personal solicitation, and the 
most profitable fields for selling highway freight transporta- 
tion. 70 pages, cloth bound, $1.00. 


The Principles of Water Transportation, by G. Lloyd Wilson 
Twelve chapters covering the development and organization 
of water transportation, ports and port charges, freight for- 
warding and brokerage, documents and procedure, freight 
classification and rates, passenger, mail, and express services, 
government aid to and regulation of shipping, and summaries 
of marine policies of leading maritime nations. 107 pages, 
paper cover, 50 cents. 


Selling Railroad Transportation, by Charles E. Parks 


An analysis of selling methods, qualifications of railroad sales- 
man, and what he should know, four groups of prospects, 
buying motives, analysis of buying process. 71 pages, paper 
cever, 30 cents. 


Railroad Organization, Operation and Traffic, by G. Lloyd Wilson 
Nineteen chapters covering railroad development corporate 
organization, organization and personnel of traffic depart- 
ments, operating departments, roadway and structures, rolling 
stock and equipment, yard and terminal operation, accounting, 
solicitation and traffic development, special and terminal serv- 
ices, passenger services and rates, freight rate making and 
changing, public relations. 144 pages, paper cover, 50 cents. 


Freight Classification and Rate Making, by G. Lloyd Wilson 


Carrier tratfic management—functions and organization, traffic 
geography, territoriai subdivisions, principles and rules of 
freight classification and rate making, rate structure, rate 
making machinery, tariff construction and _ interpretation. 
Cloth bound, 160 pages, $1.50. 


Railroad Freight Rate Structure, by G. Lloyd Wilson 


The freight rate structure of each territorial subdivision, 
interterritorial rate structure, rail-water rates, and import and 
export railroad rates. Cloth bound, 208 pages, $1.50. 


Motor Freight Transportation and Regulation, by G. Lloyd Wilson 
Seventeen chapters covering development of motor transporta- 
tion and highways, types of motor freight carriers, local and 
intercity services, principles of freight classifications and rate 
making, regulations governing tariffs and schedules, bills of 
lading and shipping documents, liability and insurance, ac- 
counting principies, analysis of regulation. 168 pages, cloth 
bound, $1.50. 


Air Transportation and Regulation, by G. Lloyd Wilson 
A 70-page paper cover booklet covering air mail services, the 
place of aic express in present day distribution, passenger 
services, the regulation of air transportation by local, state, 
federal and international agencies. 50 cents. 


Traffic Law, by G. Lloyd Wilson 


Ten chapters covering duties and liability of carriers, special 
rates and rebates, claims, embargoes, freight pooling, payment 
of freight charges, as governed by the interstate commerce 
act and common law, and as applied by the federal courts. 
70 pages, paper cover, 50 cents. 


All books shipped postpaid. If ten or more books are 
ordered at one time, deduct 10% from list price. 


Send remittance with order to 


THE TRAFFIC WORLD 


418 South Market St. Chicago, Illinois 


TRAFFIC WORLD| 


January 15—Washington, D. C.—Examiner Johnson: 
W-149—Davison Chemical Corporation. 


January 15—Washington, D. C.—Examiner Sharp: 
27766—Alden Coal Co. et al. vs. C. of N. J. et al. 


January 15—Washington, D. C.—Examiner Valentine: 


* Fourth Section Ap. 19490—Fertilizer from East Weymouth, Mass., to 


Portland, Me. 


ae 4 alta W. Va.—New Federal Bldg.—Jt. Bds. 59, 236 
and 117: 
MC 41016 Sub. 1—Wetzel Supply Co., New Martinsville, W. Va., cer- 
tificate to extend operations. 
MC 57616 Sub. 1—T. G. Walker, Claysville, Pa., certificate to extend 
operations. 
MC 79669 Sub. 1—Sanders Transfer, New Philadelphia, O., certificate 
to extend operations. 


January 16—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 69226 Sub. 1—Roemer Brothers Trucking Co., Inc., Newark, N. J 
permit. 
MC 75729 Sub. 1—New York & Nassau County Express, New York, 
N. Y., permit. 
January 16—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 7900 Sub. 1—Ferguson Motor Transportation, Belleville, N. J.. 
certificate to extend operations. 
January 16—El Paso, Tex.—Hotel Paso Del Norte—Exam. Borroughs: 
MC C-317—Dale Resler vs. Hunter Clarkson, Inc. 


January 16—Little Rock, Ark.—Marian Hotel—Examiner Saltzman: 
MC 52557 Sub. 4—F. E. Harris, Waldron, Ark., permit to extend 
operations, 
MC 96025 Sub. 2—Hoskings Truck Service, Malvern, Ark., certificate 
to extend operations. 
MC 102948—D. L. Baker, Warren, Ark., certificate. 
MC 102849—Reynolds Truck Line, Warren, Ark., certificate. 


January 16—Lexington, Ky.—Hotel La Fayette—Jt. Bds. 105 and 365 

MC 66562 Sub. 373—Railway Express Agency, Inc., New York, N. Y., 
certificate to extend operations. 

MC 102811 Sub. 1—J. W. and Roger D. Fitzpatrick, Mount Sterling, 
Ky., permit. 

January 16—Oklahoma City, Okla.—Skirvin Hotel—Exam. Cunningham: 
MC 40022 Sub. 1—O. K. Transfer & Storage Co., Oklahoma City. 
MC 40022 Sub. 2—O. K. Transfer & Storage Co., Oklahoma City, 

Okla., certificate to extend operations. ; 


January 16—Philadeiphia, Pa.—Hotel Adelphia—Jt. Bd. 228: 
MC 25607 Sub. 2—LeRoy Bryfogle, Allentown, Pa., certificate to ex- 
tend operations. 
January 16—Richmond, Va.—Hotel Richmond—Examiner Joyner: 
MC 30062 Sub. 1—Barricks Motor Line, Petersburg, Va., permit to 
extend operations. 


January 16—Richmond, Va.—Hotel Richmond—Examiner Joyner: 
MC 41984 Sub. 5--Blanton Trucking Co., Inc., Milford, Va., certificate 
to extend operations. 
January 16—Washington, D. C.—Examiners Lyle and Eddy. 
Finance 13539—Application of Port San Luis Transportation Co. for 
authority to purchase the properties of the Pacific Coast Ry. Co. 
and to issue common capital stock. 
January 17—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 96401—M. Sinovoi, New York, N. Y., certificate. 


January 17—Little Rock, Ark.—State Comm.—Jt. Bd. 215: 
MC 3894 Sub. 4—Jones Truck Lines, Springdale, Ark., certificate to 
extend operations. 
—- 17—Oklahoma City, Okla.—Skirvin Hotel—Examiner Cunning- 
am: 
1. & S. M-1784—Barbour Transportation, commodities in central and 
southwestern territories. 
January 17—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 42: 
MC 52820—Hummel Warehouse ‘Trucking Co., Allentown, Pa., certifi- 
cate or permit. 
January 19—Amarillo, Texas—Capitol Hotel—Examiner Borroughs: 
MC 103090—J. T. Boren, Perryton, Texas, certificate. 
MC 103044—Trucking Contractor, Borger, Texas, certificate. 
January 19—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100: 
MC 102014 Sub. 1—Holmes Coal & Transfer Co., Cullman, Ala., cer- 
tificate to extend operations. 
January 19—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 44577 Sub. 4—T. I. McCormack Trucking Co., Inc., New York, 
N. Y., permit to extend operations. 
MC 93104 Sub. 1—Winters Trucking Co., Paramus, N. J., certificate. 


January 19—Brocklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 228 Sub. 5—Hudson Transit Lines, Inc., Hackensack, N. J., ce!- 
tificate to extend operations. 
January 19—Coliumbus, 0.—Public Utilities—Examiner Cosby: 
MC 86931 Sub. 1—W. E. Lanning, Coshocton, O., permit to extend 
operations. 
January 19—Columbus, O.—Public Utilities—Examiner Cosby: 
MC 66399 Sub. 1 EX—Fairlick Stages, Inc., Newark, O., certificate 
of exemption. 


January 19—Des MOines, la.—Hotel Kirkwood—Examiner Dawson: 

* MC FC-14621—Application for substitution of Boyer B. Godfrey, Des 
Moines, Ia., in lieu of Cleo Ramsey, by Frank Barkalow, Com- 
missioner, individual, dba Ramsey Transportation Service, Burling- 
ton, Ia., as applicant in MC 73202 and/or MC 101186 Sub. 1, MC 
73202 Sub. 1, MC 73202 Sub. 2, MC 101186. 

* MC 73202 and Subs. 1 and 2—Ramsey Transportation Service, Burling- 
ton, Ia., certificate or permit. 

* MC 101186—Ramsey Transportation Service, Burlington, Ia. 

* MC 101186 Sub. 1—Ramsey Transportation Service, certificate oF 
permit. 


(Continued on page 64) 
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ighs Santa Fe is proud of its ability to serve 


pd. 10: § in the present crisis and proud too, that it is still able to serve 
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asi the interests of shippers engaged in civilian enterprises. 
w York, 
rtincate, | @ Santa Fe faces this challenge with equipment and service 
er: 


J. e- | prepared for just such an emergency. A veteran personnel is 
, extend | throwing the full weight of its experience and skill into the fight. 


Our huge, new freight Diesels add a super force to a super task. 


ertificate 

rey, Des For information on rates and services, call your nearest Santa Fe freight 
‘Burling representative or write... 
», 1, MC 

Burling: J.J. GROGAN 


General Freight Traffic Manager 
RAILWAY EXCHANGE BUILDING 
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The Little Man 
Who’s Always There! CHICAGO, ILLINOIS 


SUBSCRIBE FOR 
THE TRAFFIC BULLETIN 


Here’s how you will profit: 
1. A Check on Your Tariff File 


THE TRAFFIC BULLETIN prints an abstract of 
every new tariff, supplement and classification filed 
with the Interstate Commerce Commission (railroads 
and motor carriers) and the Maritime Commission 
(steamship lines) in the current week, enabling you 
to get copies of those that will change your rates, 
well in advance of the effective dates. 


2. Advance Notice of Rate Proposals 


Due to the wide circulation of THE TRAFFIC 
BULLETIN among shippers, the territorial rate 
committees of the railroads and intercoastal steam- 
ship lines use its columns to give public notice of 
all proposals received from shippers and carriers 
to establish and to change commodity rates. This 
information is available from no other source in a 
form so complete and convenient for checking. Dis- 
position notices of a number of the committees are 
printed to advise the subscriber of the decision 
reached on each proposal. Thus you are informed 
far in advance of many changes which might not 
otherwise be called to your attention until after the 
new rates were published. 


3. Rate Changes on Short Notice 


Present competitive conditions have greatly in- 
creased the number of rate changes made by the 
carriers on less than 30 days’ notice. Before making 
them effective the railroads, motor carriers, and 
steamship lines must file short notice applications. 
These are printed in THE TRAFFIC BULLETIN as 
they are filed in Washington, along with the railroad, 
steamship and truck “Permissions” (short notice 
changes which are allowed by the two regulatory 
bodies). Information of this kind, received in ad- 
vance of a change in one single instance, may save 
you more than the cost of a full year’s subscription. 


4. Advance Information of Classification 
Changes 


Subscribers to THE TRAFFIC BULLETIN re- 
ceive free of charge the quarterly dockets of the 
Consolidated Classification Committee, listing the 
changes currently proposed. 


5. Other Essential Rate Information 


Suspended tariffs, embargo notices, fourth section 
applications and orders, tariffs returned and express 
tariffs. 


The use of THE TRAFFIC BULLETIN for only a 
few months will return your investment with in- 
terest in actual time and money saved. Let the 
weekly issues add to the efficiency and increase the 
effectiveness of the work in your department. Send 
$6.25 for a trial three months’ subscription today. 


THE TRAFFIC BULLETIN 


418 South Market Street Chicago, Ill. 


TRAFFIC WORLD 


Personal Notes 


George J. Buckley has been appointed chief of the tariff 
bureau for the Central States Motor Freight Bureau at Chi- 
cago, succeeding W. L. Meyers, who died November 29. Mr, 
Buckley had been assistant to Mr. Meyers for the last five 
years. 

Henry J. Schwietert has retired as general agricultural 
agent at Chicago for the Illinois Central. He served with the 
company for 37 years. Paul R. Farlow has been appointed in 
his place. 

H. W. Von Willer has been appointed assistant vice-presi- 
dent for the Erie Railroad at Cleveland. 

John B. Bachmann, secretary-treasurer, Morrison Motor 
Freight Company, has been elected president of the Akron, O., 
Motor Transportation Association. Harold J. Secoy, vice-presi- 
dent, Federal Express, has been elected vice-president, and 
Tom Woodward, Dixie-Ohio Express, has been elected treas- 
urer. 

S. G. Reed, Houston, Texas, retired after 49 years of serv- 
ice in the traffic department of the Southern Pacific Lines in 
Texas, has written and dedicated to his former associates in 
the field of transportation in Texas, a history of the Texas 
railroads and of transportation conditions under Spain and 
Mexico and the Republic and the State. It is a volume of 822 
pages fully indexed and detailed in its treatment. The book 
is published by the St. Clair Publishing Co., Houston, Texas. 

W. L. Stanley has retired as vice-president and chief pub- 
lic relations officer for the Seaboard Railway at Atlanta, Ga. 
He — the company in 1901 and was named vice-president 
in 1922. 

Walter R. Sedin, general freight agent for the Great North- 
ern at St. Paul, Minn., died December 28. He began service 
with the company in 1907. 

George D. Van Huss has been named freight claim agent 
at Detroit for the Grand Trunk Western, succeeding L. R. 
Flanders, who retired. J. M. Parramore has been appointed 
dairy traffic manager at Chicago. He formerly was president 
of the Chicago, New York and Boston Refrigerator Company, 
the services of which have been taken over by the Grand Trunk 
Western. 

William G. Paradise has been appointed engineer, general 
merchandise division, freight container bureau, Association of 
American Railroads. 

H. J. Peterson has been appointed acting auditor of freight 
accounts for the Union Pacific at Omaha. Donald Sutherland 
has been appointed general agent at Lincoln, Neb. 

Thomas F. Jelnick has been appointed 1nechanical inspec- 
tor at Chicago for the Chicago, Burlington and Quincy. 

Jesse P. Walton has been apnointed engineer of bridges 
and buildings, western region. for the Pennsylvania Railroad. 
at Chicago, succeeding Einar Weidemann, who died. Edward 
W. Prentiss has been named assistant engineer of bridges and 
buildings, western division, Chicago. 

John L. Tanis has been appointed traffic manager for Gold- 
blatt Brothers, Inc., Chicago department store. 

A. F. Stovall has been appointed general freight and pas- 
senger agent for the Prescott and Northwestern Railroad at 
Prescott, Ark. 

Joseph J. Suess has been appointed assistant general freight 
agent at Chicago for the Interstate Dispatch, Inc. Paul Book 
has been appointed manager at Rock Island, Ill., for the Tri- 
City area of Dubuque, Ia., and Moline and Rock Island, IIl. 
Lyle Bailey has been appointed dispatcher, in charge of opera- 
tions and equipment, Rock Island. 


J. E. Crawford has retired as vice-president, assistant to 
president at Roanoke, Va., for the Norfolk and Western. He 
served with the company for 38 years. The following appoint- 
ments have been announced: R. H. Smith, vice-president in 
charge of operation, Roanoke; C. H. Tabor, general manager, 
Roanoke; J. R. Talbott, general superintendent of transporta- 
tion, Roanoke; K. V. Conrad, superintendent of transportation, 
Roanoke; R. A. Littrell, assistant superintendent .of transpor- 
tation, Roanoke; O. M. Dawson, general superintendent, west- 
ern general division, Bluefield, W. Va.; J. P. Jackson, general 
superintendent, eastern general division, Roanoke; H. C. Wyatt, 
superintendent, Pocahontas division, Bluefield; C. P. Blair, su- 
perintendent, Scioto division, Portsmouth, O.; W. H. Jackson, 
assistant superintendent, Scioto division, Portsmouth; R. E 
McGuire, trainmaster, Radford division, Roanoke; J. E. Light- 
foot, assistant trainmaster, Scioto division, Portsmouth; F. P. 
Pelter Jr., general yardmaster, Eckman, W. Va.; C. H. Hale, 
yardmaster, Clift, W. Va.; E. B. Kahle, assistant yardmaster, 
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rors v4 GALVESTON 


AND BE ASSURED OF 


Carcful Handling AND 
Quick Dispatch 
GALVESTON WHARVES 


w Est. 1854 








Geo. Sealy, Chairman F. W. Parker, General Manager 














SOUTHERN STEAMSHIP COMPANY 


HOUSTON’S PIONEER LINE 


BETWEEN PHILADELPHIA, PA., and HOUSTON, TEXAS 


Sailings every Wednesday in both directions; subject to change 
without notice 


From PHILADELPHIA From HOUSTON, TEX. 
Pier 46, South Wharves Municipal Wharves 


Freight Received between Seaboard-Texas and Southwestern points; 
subject to prior reservation 


WANTED 


CARS — Tank, Refrigerator, Hop- 
per, Gondola, Dump, Etc. 


Get up on present prices 
This may be the time to liquidate them! 


LOCOMOTIVES — All types. 
CAR REPAIR PARTS. 
RELAYING RAILS. 


Also your Inquiries for above. 


IRON & STEEL PRODUCTS, Inc. 


oS punae eupestense 13450S. Brainard Ave., Chicago, Illinois 
“ANYTHING containing IRON or STEEL” 











An Answer to your 
transportation needs 


for 1942 


SEE OUTSIDE BACK COVER 
FOR DETAILS 













TRAFFIC WORLD 









Bluefield; R. F. Alley, assistant yardmaster, Auville, W. Va.; 
H. E. Carter, assistant supervisor of bridges and buildings, 
Portsmouth; J. L. Porter, assistant roadmaster, Buchanan 
branch, Grundy, W. Va.; W. H. Bettis, assistant engineer, 
Roanoke, succeeding O. V. Parsons, who died, and B. E. Crump. 
ler, maintenance engineer, Roanoke. 
The Chicago regional chapter of the Association of Inter- “ 
state Commerce Commission Practitioners postponed the date 
for its monthly luncheon meeting from January 2 to January 16, 
A. M. Glassmeyer has been appointed assistant freight 
traffic manager, solicitation, for the Chesapeake and Ohio at 
Cincinnati. . 
R. W. Mayer has been appointed chief engineer for the \ 
Charleston and Western Carolina Railway at Wilmington N. C,, 
succeeding J. E. Willoughby. 
The Inter-State Motor Freight System has announced the 
following appointments: Don R. McKay, assistant to general 
traffic manager, Detroit; Emmett E. Cole, assistant general 
freight agent, Pittsburgh; J. B. Holmes, superintendent of claim 
prevention, Grand Rapids, Mich., and Martin J. Steffanni, dis- 
trict manager, Indianapolis, Ind. 
Phi Alpha Gamma Upsilon, transportation fraternity of 
Golden Gate College, San Francisco, has elected the following 
officers: President, Roy Canham, Hills Brothers Coffee, Inc.; 
vice-president, Al Hipshman, Owl Drug Company; secretary, 
Bob Lomaysou, Department of War, and treasurer, John Ait- 
ken, Pioneer Rubber Mills. They will serve on the board of 
governors with the following: Walter P. Zahler, Luckenbach 
Lines; Barton Jackson, United States Army, and Tom Dowd, 
Haas Brothers. 
Willis Crane has been appointed assistant to the traffic 
manager, Pure Oil Company, Chicago. 








DOCKET OF THE COMMISSION 
(Continued from page 60) 


January 19—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 76: 
MC 1187, Sub. 2—Cushman Motor Delivery Co., Chicago, IIl., certifi- 
cate to extend operations. 
MC 66657, Sub. 3—Joe Duffey Trucking Co., Monroe, Mich., permit 
to extend operations. 


January 19—Fargo, N. D.—U. S. Court—Jt. Bd. 300: 
MC 29574 Sub. 3—Theel Brothers Rapid Transit, Devils Lake, N. D., 
certificate to extend operations. 


January 19—Little Rock, Ark.—Marian Hotel—Examiner Saltzman: 
MC 102803—Brown and Williams Transfer Co., Hot Springs, Ark., 
certificate. 
MC 102945—S. I. Minton, Gurdon, Ark., certificate. 
January 19—Louisville, Ky.—Brown Hotel—Examiner Bradford: 
MC 102257—V. C. Sears, New Albany, Ind. 
MC 102278 Sub. 1—L. T. Messin, Lanesville, Ind., permit to extend 
operations. 
January 19—Oklahoma City, Okla.—Skirvin Hotel—Exam,. Cunningham: 
MC 70380—W. G. Shayler, Oklahoma City, Okla, 


January 19—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 119: 
MC 3647 Sub. 23—Public Service Interstate Transportation Co., New- 
ark, N. J., certificate to extend operations. 


January 19—Richmond, Va.—Hotel Richmond—Jt. Bd. 108: 
MC 44128 Sub. 9—Transport Corp. of Va., Blackstone, Va., certificate 
to extend operations. ] 
MC 59238 Sub. 7—Virginia Stage Lines, 
certificate to extend operations. 


January 19—Shreveport, La.—Washington-Youree Hotel—Jt. Bd. 164: 
MC 1124 Sub. 19—Herrin Transportation Co., Houston, Texas, cer- 
tificate to extend operations. 


January 19—Shreveport, La.—Washington-Youree Hotel—Jt. Bd. 164 
* MC 1124 Subs. 5, 10, 14, 15 and 18—Herrin Transportation Co., Hous- 
ton, Tex. 


January 19—Vancouver, Wash.—Federal Bldg.—Examiner Griffin: 

W-18—Upper Columbia River Towing Co. (form BWC 2, Exhibit A 
and B, application to continue common and contract carrier opera 
tion. Form BWC 3, Exhibit A, common and contract carrier ap- 
plication, new operation.) 

W-489—Columbia-Snake River Towing Co., Vancouver, Wash. (Form 
BWC 2, Exhibits A and B, application to continue common and cor 
tract carrier operation. Form BWC 3, Exhibit A, contract carrier 
application, new operation.) 

W-690—Inland Navigation Co. (Form BWC 2, Exhibits A and B appll- 

cation to continue common and contract carrier operation, form BWC 

3, Exhibit A, common carrier application, new operation.) 


Inc., Charlottesville, Va. 














For less You'll have rate problems in 1942. This rate 
than guide of ours—bigger and better than ever before—wi e 
bring you rate changes to all agency stations and thou- 
5 3 sands of inland and prepaid towns, on or before effective 
¢ dates. Subscribers have had that help twenty-eight years. 
It is inexpensive, but invaluable help. 
a week 


for a copy on approval 


NATIONAL FREIGHT RATE SERVICE 2O¥Acis 


Publishing Rates Since 1914 






